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fortheast and sent bin Mien as the ranking Peron if 
charge of Military mation if the fortheat He alee 
transterted ban © )5002 2847 2719) Fgh 
Boowte Arie on to the Mortivegel hy both water 
and land routes and he transterred the third divin vf 
Huang Kecheng » | 7808 0144 6144) New Fourth Arm 
forthern Hangeu to the forthewst 16 6 sigerowe bush 


wal comMmiesar in the Soveet Army fone of northern 
huria Cran Chang [7999 1511) was the commander 
Al thal lie one of the members: of the ( entral 
(Committee that the seventh party congress had cl ted 
were in the northeast Cleath the ( hinese ( ommuniets 


In July 1946 Chen Vun became deputy political com 
missat of the Northeast Democratn United Army whose 
commander and politeal commisear eas Lin Miao 
There a total of four deputy polite al comminars 
namely Peng Zhen Luo Ronghuan Ciao (rang and ( hen 
Yun in order of then ranking 


In 1946. Chen Yuan was once again sent with Niao 
j [S618 0513 0342) to the Chinese Communit 
south Military Region where they became 


during the past several years, f deemed 2 “glorious 
“ the busters of Chen Yorn At that time the 
vonaleet commander in the northeast was oll Ty 
Vuong (2629 $124 2494) Under repeated attacks 
from Tu the Chinese Communit forces were driven 
aay Nh phy de 
where the Natronalit and ( ommunret forces 
other from opposite wdes of the river Behind the 
Natronaliet forces lines in south Manchurna the only 
forces that the ( ommunrets had were era div rons in two 
columm and once haw which became a caue for con. 
cem for the Natronalit forces advancing northward 
Given these crrcumetances Tu Vueming decided on a 
combat strategy of “first mm the south and then in the 
north He concentrated the main force of more than 10 
divimom for an attack on Communret forces in wuth 


"n 
Manchuria driving them all the way to the hanks of the 
Valu River and occupying Andong He «as wollen with 
arrogame As a result of numerous defeats in south 
Manchuna the ( ommunrt forces were filled with ane 
ety and were preparing to crow the frozen Valu River in 
a retreat into North Korea from which they would turn 
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2) August 199) 
around later to enter orth Manchuria Ho wae at the 
tit that Chen Von and Nie Jinguang aseumed then 
poems ae poliinal Commies and commander After 
vudying the wtuation. the two men decided fol to 
retreat woullh Mam hur but to remain there and 
deal with the Natronaliet forces The devin was aleo 
in beeping @1th the two mens status and postion For 
the commander and poliinal commiesar eho had just 
heen appornted to the south Manchuria Military Megron 
to fetteal to forthern Manchuria would have been tan 
latownt te then official positions Al the time 
(hen Vun had talks with the cadres. cach of which 

( hinees (ommunret hetonans lauded ( hen 
a0 SS Se 5 0 ee Dee ee Se — 
the Kuomintang eill cer concentrate all ite ot 
See cates Wel ces tes 
Marchure and eith no Kuomintang force: tied down 
there ec may fot be able to hold fat then we have to 
retreat te the Sowet Unen But we are Chinese 
Communnte how can we remain in the Soviet Umon for 


hold on In the end they turned hack the Natronalret 
Arm) © attack against south Manchuria and reversed the 
combat wituation Aca result of the hattl achievement 
(hen Yun eas promoted to » secretary of the CPC 
a The secretary was 
iin 


In November 1948 the Chines ( ommunrt force won 
the decisive hatthe for Sheny 


7edong eas conc ontrating all hes forces now for a sirea- 
teen decrwon against Chiang Kar-shebk. wo he urgently 
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(ames (ander Attack Hecawer of Hie Wite During the 
€ ealterral Mev coteeticnn 


in 1966. the rampage of the “Cireat Cultural Revolw 
hen Like wikd horees that had shipped they 
haliers, Red Cuands could fol be restrained once 
unleashed Ai the 11th Plenary Session of the I 

Party (7 Central Committee that was con " 
Auguel of the same year, Lin Thao became the sole 
deputy chavman in the CPC Central Committee The 


De and Chen Yun were fo 
they were fol formally 
and Deng were termed a hourgeon headquarters 
subjected to fulsome attacks Zhou Fala 
to carry on while Chen Ven. who was wortdh « 
Playing sale fever Confronted Mao Zedong head 
ware cold showldered instead of being 
attacked This had a very great deal to do with his 
having had ditect juredetion over a department 
there were fol Many, fe olutOnary mares net horn 
with which to contend Chen Vun was oll able to 
up until the Aatronal anne 
hy that time. an over 
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During the “Cultural Revolution.” Chen Yun did face 
trowtle within hee family when he became implicated im 

Chen Yun had a wife named Vu 
S187 2606) who had gone to Vanan as a 


Jin a government organ aficr the founding of the 


when she worked in the northeast that Vu Ruomu 

to ditike Lin Biao and Ve Qun (067) S028) Vu 

vormu’'s temperament was different than Chen Yun's 
was crtremelh) impatient Finall in 1969 when Lin 

Biao was riding the crest of popularity she pul up an 

name at the 


ted ” Neediow to «ay. Vu Ruomue 


an 

vestigated The focus of the imvestgat 
whether Chen Yun had been an instigator Nat 
(hen Vun «ho had been careful and prudent hi 
life long sould not have dared instigate 
do wach a “conspiratonal™ y 
discuser4 the matter with Chen Yun she had rushed into 
great co amity all by herself Even though no evidence 
was fow d that Chen Yun had been an imetigator the 
meovdent «as nevertheless an citremely great blow 
against Chen Yun The Vu Ruomu eth her tough 
diyposition might alen be sand to be a woman with great 
strength of character An mondent wmilar to the one 
occurred in which the eife of Le Ding, Yan Weihing 
ad 1414 0199) erote an anonymous letter to Lin 

‘s wife attacking ber The difference was that the 
letter of Lu's wife eas anonymous and « attacked the 
indis edual’s prvate life By contrast Vu Ruomy + letter 
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changing his successor bul the time was fot ripe then 
Nevertheless. (hen Yun has hie own views about the 4 
pee Tiananmen a nai Bone he an aoagh mt 
fused people © ideohagy twat sauping 
ated i at first, not handing « properly fora time with 
serious Comsequences He Believes that mations did nat 
have to reach this pass and that the use of a field army 
to solve the campus unrest wae an unwise decision that 
can never be fee Indeed. had Chen Vun's circum: 
spection and farughtiodaces been employed matters 
meht not have reached wach an infetrievable state 
Historically Chen Vun has played this hind of Monday 


approved the party regisiration of Vu ¢ 

Jiwes, Li Chang. and Li Rui. who are Cent Advieery 
Commimenon memuer inclined toward democracy 
Since there «8 fo blood on hie hands there a very 
difference between Chen Vun and Li and 
Shanghun He always proceeds from the ( 

interests He fears creating further splits in the party oF 
even overturning the boat — 


[Ne 240, 16 Viay 91 pp 62-464 

TTeat] In view of Chen Yan's inc influence in the 
current CPC and Dene \ ‘ reputation 
wnce 4 June Chen Ven hes protetty ta become 


Ls. and Yang and the w-called “Mack 
the students dividing responsibility 
between the two ees wo that he can pow himecl! as 
always being correct: Whether be ell play the trump 
card ell depend on the dev clopment of and "n 
Mainland ( hina + political wtuation If he play 
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‘+ baw of power hes mm the party + organiza 
system acd in the departments of central coo. 
two evetems can control the state 
wn fot totally cacteded from he 


aE 
ath 
HIF 


eth the military The Fourth Freid Army 
(PC's largest multtary ent Al ts peak © 
Satoun | alten atin When Lin Biao eas i powrr 
and aeceome the military eas practically controtied hy 
the Fourth Freid Arm) Just like officaah eho row and 
fell eith ther emperor cadres from the Fourth Fret 
Arm) lost thes hecking from the ( entral ( ommuitter 
after Lin Biao's downfall and the army's etrength and 
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power thus declined drastially When Chen Yun s pow 
Hon was rieing some cadres from the Fourth Field Army 


came to Chen Vun's camp Historwally ing. they 
ad eu th han 


— S7 om ited Two years ago. Chen Yun 
Pe ante 6 Saw & SS 

a sa Al the conference he 
anlbaee Made some contributions 


te and that his anteparty action in lat years 
should not affect cadres from the Fourth Field Army 
Such words certainly sounded io the cars of 
those cadres UU nnotioed. Chen Vun has in reality 
become the greatest hacking figure for those cadres 


Rattle af the Voung Successors 


( hen Yun has a son named Chen Yuan He i just a little 
over 49) but 1 already a man-of-the-houwr in China's 
apy BM 244 2 LL -. 
in Beqing during the Cultural Revolution 
withstood some tests when he went to the country ede in 
the later years of the Cultural Revolution tn 1978. he 
enrolled in the Foonomn Research Inetiute of the China 


Academy) of Social Scrences: pursuing a master ¢ degree 
sod gradual 198) Chrdinarily t would have been a 


matter for him to go abroad to study However 
Chen Yuan decided to enter politics. which «a “prow 
eo, for the children of high-ranking officials in 
China Chen Vuan sarted as the «ice party 
= 6S Nicheng District The powtion’s 
tank was at the level of department and bureau (a distinct 
Ge Se ee ae 
party commilter im 4 Province) 
member of the standing committer of the Beqing Munn. 
ipal Party Committers Thee postion was almost equiva 
lent to that of a vice muneter There was a group of 
intetiectualh under Chen Yuan Naturally he was the 
core Abou: three ot four years ago fhe Became diesatre 


vows Chen eas devastating (Ryectively 
atulity plas Chen Von's powton Chen 


Many hugh officals choldren eho are blew 
(hen bold high pevertecoms 


~ tavlere om the Gechon Chen Veen eas not 


of Chena by the prome meneter of the State Counc The 
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was the postion of 4 foal vee muniter, and gt him 
around Being an elected official The case of Chen Yuan 
could then be closed Quite a few children of high 
offic als have taken appomiment ‘shortcuts wnce they 
cannot win elections OF course there are exceptions 
Tor stance. Liv Shaogs's son, Lia Yuan, was elected 
vice governor of Henan Province Generally speak 
peopl on large citves and offices are more open 

and they ate therehoac more fesenttul of nepotam tn 
hn al and backward regrone however people hope that 
lon al leaders have some behind-the- scenes support and 
can compete for local interests 


Today Zhao Ziyang and hie youth 
A series of young people lhe ( 
forward In the past there were “battles of ~~ wm: 
‘ mere among young and middle-aged children of high 
‘ tale 


have collapsed 


‘wan will come 


Senior Officials Are Clean of the Boed of “4 June” 


Althe the supernatural tortores live long lives their 
days «ill come to an end © In today’s political arena in 
Mainland (hina the only heavy senor officials 
are Deng \iaoping. Chen Yun Vane Shangbun 
Thewt respective ages are 86 8S and 8) Because cach of 
scons. and Wouman ack tease Gian Temmnanaianiie 
emcee: and Because cach bear different 
for the 4 June Event in Tiananmen Square. the order 
ther withdrawal from the political tage and even from 
fe s Stage (sometime: the two Stages are the same 
sometimes fot) truly crucial The order may even be 
related directly to the political direction Mainland ( hina 
will take mm the future to the 
hetween \anous political and economic 
the political wtuation and security of Hong 
Tarwan It ma, be asserted that whoever ly 
he able to full) enforce his own 
moet trustworths successor Such 1 the real and 
vewe The fate of the Chinese people for this 
empl controfied by three aged men. 
really « the tragedy of the time Deplorably 
deny the reality Suppose the order of the deaths 
7edone and 7hou Enla: had been reversed 
al development would have been ver 
current political ettuation m China is ver eomular to 
of 1976 on the regard 


in a word ecawee be 6 the super senior political 
m the CPC who « clean of the Mood of 4 June 
Chen Vun's cartence has a certaa © 
and he « striving to play such a 
death of any of the three semor officials 
present fragile balance of power to lowe its stability 
Almost certanly. the day that Deng Xiaoping. Chen 
Yun and \ ang Shangbun disappear from life's stage will 
he the starting pornt for a new round of power struggics 
at the top levels on C hina 
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The Ninth National Party © gress held in Apr 1969 
pushed the Cultural Revolution to ite highest possible 
peak Chen Yuan oll was a member of the CPC Cental 
Committee However he was sitting on the night ede of 
the platform along with other senior figures euch as Zh 
De and Chen Vi Mis political influence was barely 
detectable They were there because Mao Zedong wanted 
them there to show the superficial unity of the party 
(hen Yuan was also pretty miserable in his personal life 
Hie wile was detained on a charge of acting countertes. 
olutionary and he was unable to even wee her 


A lap Decision Maker Along With Deng 


After the downfall of Lin Biao mm 19°. for the “1) 
September” event. the situation with Chen Yun and 
other senvor cadre: took a turn for the better Hin wife 
was freed But the hang Qing clique was on full power 
and Mao Zedong will secretly held the beret that “Chun 
Yun ath tle icularl an imporent 
po tion” Thus at the 10th National Party Congress 
Chen Yuan was oll an ordinary member of the © Pt 
( entral Commutter It was not uate the Fourth National 
People » that he Became an insgnificant \ ice 
president of the congress acquiring the tithe of “leader of 


the party and state = One that Chen 
Yun was a typical “ oo elven walker” in the 
( ultural Revolution du, ot eufver much. but he did 
fot have an easy life cithe, 


When Mao 7edong died. th ee 
down and Hua Guofeng became the “wise leader ~ Hua 
had onl) shallow roots im the party. therefore he was 


enviows of Chen Yun's previous position and 
refused to bring him to power At tith National 
Party ( m 1977 Chen Yun was oll just a 


member of the CPC Central Commuitice His historical 


front of the scene At the same time he was 
publ. opmon cand exerting preswre on Hua 
by using the democrati force of he democracy wall in 
Nidan When Deng \vaoping regained powc: che Deng: 
Chen coalition against Mua took the 
hand at the Third Plene~ Session of the ith 
(Central Committee beld in December 1978 —- 
Niaoping took the decisive postion of vice chairman 
the CPC Central Committee and chief of the general 
stall of the multarn Chen Yun also | 
charrman of the Central Committee and first secretary 
of the Central Commiewon for Discipline Inepection 
later oe ee Fn ee on 


Thao 
7iyang on center stage as general secretary and prime 
minister respectively After Ve Jianying passed away 
Deng and Chen became the only top political decision 
makers in (hina. thus gaining the reputation of © 
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Paterprives Face Difficultios 


VICE USO Chongqing THAT INATISYST EM 
REFORM NEWS) in Chinew No” 8 Ape or pp oboe 


Article by Wang eee The Difficulties Presently 
aced by Large Medium Sized Siate Enterprises and 


( auses and ( orresponding Poliies (Part )) > part | was 
published in IPRS-C ARYL O41] 
[Tear] Te overcome exiting difficulties and for long: 


term devclopment we must regard the invigoration of 
large and medium wzed Mate en as the starting 

At and foothold in all work The fundamental way out 
He8 1A Per cling unwwervingly In COntinuIng reforms 
From an immediate perspective ii feet of all necessary 
to begin with policy. and adopt feasible measures to 
combine the solution of large and medium sized state 
enterprises canting difficulties with Jong-term develop: 
meat and combine deepening enterprise reforms with 
creating external conditions 


First, adhere to the guiding idea of imviporstingn enter 
Prives, maintain continuity and stability in policy 


We must continue to adhere to policies and treasures 
that the practice of the 10 year reform has proven to be 
effective for enhancing the entererises vitality promote 
production. further implement “The Enterpree Act” 
and adhere to the system of plant director responetulity 
Enterprises must be gen the management autonomy 
clearly pro ided for in ihe relevant laws regulations and 
policies of the sate Governments at all levels and the 
depar' ments in charge of enterprises should regard the 
mvigoration of enterprises. especially large and 
medium-s.7ed state enterprises as the starting point and 
foothold in thei work seriously cramine the implemen. 
tation of enterprise autonomy and clean up ther inde. 
pendentl mswed documents of which those not in line 
with the spirit of the party center's and the State ( own- 
c's regulavons on invigorating enterprises must be 
immediately repealed of corrected 


Second, continuc to adhere to and perfect the contracting 
conponsibility © tem for enterprise management 


During the Eighth Five-Year Plan. it 1 necessary to take 
2 See ee Oe Se ee = 
for imvigorating large. and medium-wzed satc enter: 
prises. and continuously develop and perfect 1 in prac. 
tree, making full use of the mechaniems 
that are a combination of the sumulating and resiraining 
ee ee ee eee 
and retention by enterprises arousing the enthu- 
siasm of and all employees to ensure the 
steady growth of the state's fiscal revenues Large- and 
medium sized enterprises can gradually acquire the abil 
ites of independent accumulation sclf-transformation 
and self-development. and achieve a benign imput- 
output cycle As for large. and medium-sized backbone 
enterprises cnyoving the state's focal support and bearing 


ECONOMIC ) 


Nea) tasks of techanal transformation contract base 
figures should be determined feasonatly in relation to 
ihe particular situations of the tasks of techniwal trans 
ae to maintain and stabilive the profit: 
rele needed for mag OE large and 
medium eived enterprises capabilities —_— 
development The contracting time frame for large: 
medium sized enterprises must bein line with the enter: 
prises cycle of mayor techaical transformation 


formation ° 
retention 


In the few found of ERLERpPTiNe CONTACTING 118 ReCENATy 
to include if contracts such Heme as technical renova 
tron loan repayment cinculat 


comprehensive system of contracting-examination on 
teria which are a set of three criteria. the economic 
eficrency criterion mainly consisting of profit critenon. 
the dev clopment sustamning ability Criterion mainly con 
comming technical transformetion: = ee 
criterion mainly concerning the improvement of enter: 
prise quality if te fecessary to distribute the various 
contract stipulated tasks asugned to enterprises by the 
ate. to such levels as those of workshops. teams and 
individuals through the enterprises internal economic 
responsibility oysters ae See er 


poles 
differential interest rates on the bien of dretingurvhing 
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five be fully crempied from deliver ag ae 
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tee fend) te cotine From profit retention By the end 
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ihe) fhght Reoome unemployed oF Might lost thew 
honwecs afd welfare after ihe fretger Therehore wae 
often the case thal they opposed the practne of merging 


Wight howe hee poh whereas the mothers were worried that 
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itefertied afd ec omettin 
unetaiy Between Font sal ise 
dong Provitee grew at an 

costal 
Bre th rate of hae onduetries 
industry) wash 97) percent 


perent During 
el tril) eee 


energy 


nl 


te 


cold fet ge Rank rug 
and worker: could fol go unemployed. 1 wae very 


difTic wll to thaneter aeeets 


to keep a large amount of 
capital supply | 
9 Ce te adjust 
hy ot te 


Market whit began the year 
fee products on a large wale 


intemertied the « 


auved em 


(0) The lack of self@erumulation ability among enter 
prises | adder the current financial and taxation 9) stems 
centerpieces showldered @ hear) coonetin Burden and 
were weak in cell-accumulation Ht had long become ther 
Piaine that they operated By feoening loans The 
Cente enaely 

before had « 

mrentory and 

Poeiteon of products 


supp ie Meter 


P Sumpe Cer Getty to Gratjasting the Suestue of 
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ineluded tases Of fretelity (product tae Pusiees tas 
value-added jas) whith were cleely related to the 
ouipul value and speed 1) wae fatural that the bal 

‘ =—-- high 4 fale wm onder te 
inefeare the final revenue Under the em ouragement 
of the mechanem of interests Coen enterpriees that 
yielded Poot econo feeulle wouhd gel support from 
local governments proved that these cnterpriees combed 
yield oulpul value and could pay the tases Thee eas an 
imMporian! reason why we caperenced difficulties on the 
UPPres on of investment wale and in the feadsustmnent 
of structure of industries afd the Current cconenin 
austerity In tern of taxation structure since the Current 
tas fates on the mobulity of processing industry were 
higher and thowe on the Baw industries were lower the 
local governement. offen favored the proveeng imdustny 
and industries that produced general comeumner prods on 
onder to increase then fecal revenur 


Therefor the growth rate of the procewng rndustny wae 
higher (9 the other hand the enthuwaem for devel 
oping sw) mmdusinies eas low Becauee they involved 
large mak investment as well as required long range 
operation and more fieal capenditure Thue the 
@roeth fat of haw ondustnies eae cee tenet) inten 
vifying the divi ation of the etre tun of unduetres In 
term: of lateral cconomn relation a contracts of 


ache of conscious of anconecrousl) imponng local 
sone were unfavoraiic to regronal div ion of 
and Cooperation as well as to the dev chopment and 
growth of a unified marter fh was therefore ver likely 
that construction prayects eer dupli ated and the 
regional structure of industries was avumilated 


> The erterpriee Contracts ontenetn d the dito ation of 
Mructure of undustinies The major form of enterprrer 
contracts were to “assess the few figure eradually 
the contracted amount and share the cacewene 

te conclude contracts on teo area. and 
in onder to mereee ie 
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Preimng wetem favored th dev chapment of a 
wowlat ede The pre Control on down stream pre! 
wate made the general precewng mdwetr) eae father 
relaeed weer they were to 2 lee catent cateret to price 
Planning eferea: the Pree Contre! on up etree pret 
wets sar as Cmetg) feeowroe. tranepert and rae mate 
nak eas father ged wenee they @ere to o lenge cotent 
watyert to the preee planning Thee corcerretances 
shoeed cnterprree prodtec ing down stream proahe tet 
fer etemmulated more h gnal: ater! pre ong ame athe ont 





ihe tome fae Thee rieeetfent on the production of 
down stream products eo that the 
wae qunbened Ol the other hand 
een On production of upstream product 
vival and the speed eo show that the onginally inflated 
wah obreestment further expanded wader the wtuation 
where the structure was dist ated and the dishn ated 
vitucture Wowk Be wore When the economy wae ina 
depression the contractual felatvoneiip made i ditt ult 
comprehensively to cary out the major means wach as 
merger and transfor to feadpuet the aventor str ture 


(0) Relator of property nights The readysiment of 
virwture of onduetres was hindered by unclear rehts 
ard dutves of aewete 


(1) teadpetiment of the mmeremental facd aeete the 
corent concept on the ownertup of and the night to 
vivlive onvestment eas confused Whether an mest 
On OAtenpHrc of a competent department in  harge of 
ihe chamenation of pieestment prayects they concepte 
ally affiemed ther economn reeponetility for mvest 
ment praects but specifically negated «Thus there 


‘we foe Pot #as fot yet broken and the enterprises 
ecte actually reapeneittic for ther profite but aot ther 
brewers 


( readjustment of the fined assets and mventern. a 
reasonaiic motuiit) of factor of production eas hin 
dered h) unclear relathom of property nights and respon 
whit) of meceiment w that the aeects were mm a 
relatively) ttatn Mate Comeequenth i eas difficult to 


vhortage and on erupph eer ven common The ote 
atron Made ot difficult te readswet the structure of indus 
wre 


() techeolage a! progress ceterpriees mcreawngls 
tavored they shen term onteress They had no drive ot 


threat o henbreptc) Accerdeng te a recent warves the 
mart toademrr atrong the cRterprrers on ter facdagn al 
progress e@cte Fert the, @ere enthuwasty atowt 
om feaeeng heer pradecteon capac) and capandine thew 
wah of free tran et emed fe emtereet om adapting 
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advanced technology, of developing fee products 
Second: they get weed to viitating other products and 
to heolog,) and felt Contented 18 transforming old prod 
wits Processes and dewgne Third they limited ther 
le hrologn al progress to ts that required short 
lor operations and 5 quick returns Powrth 
imine a wale price five of fae Materials most of 
them the situation fy ther product 
prices Only some of them solved the hy mab 
te Noolognal progress According to the data est 

iy the Dk Production function i was shown that 
between 19 °9% and 1989 the gross industrial output » aluc 
ad Province grew at an annual rate of 17 # 
percent He tee afew al an annual rate 
ofonly |S percent te « iNPul_outpul indus 
thal output value) contribution ratio was 707 percent 
Its contfbution fate of labor imput eas 10 percent 
whereas ite technological CORT A Bution 
ratron was onl 19 ) percent above situation indy 
cated that was very difficult for enterpriees to make 
any technolognal progress and the readjusiment of 
structure of industrves was ell at the low and inefficient 
level of depending on capital and labor inputs as well as 
todratrbution 


(1D) Market mechanwm An underdev cloped market of 
factor of productron hindered the readjustment of 
stra tute 


The complementation of current indusinal policies was 
clowel) related to the roles of market mechaninm | ibe 


wie 1 ®as NecewNary that the of structure 
SS Se ee on the martet 
mec hannwm under the guidance of the Poles 


Rec aus of a vanet) of reasom however markets of 
varrows factom of production were underdeveloped w 
that the readjustment function of market was not given 
tull play thereby hindering a ratronal readjusiment of 
the structure of mdwetries 


the 
“opterest) was father tight because the scale of credit was 
detnbuted on a regronal haw Hence under the encour. 
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i the Market of svemee and techmolagy the hase was 
father weak The tones of srentil: research were wat 
ieted around and the work of screntifiy research did not 
dovetall @uth prada ton atall le particular wader the 
CH Umtances a here le hnolagy markets were at 
Thuli to fad there were difficulties in lateral t of 
advanced to hnolags among trades and enterpriaes so 
that | was difficult to foplace Backward technology and 
ly abeorh and devchop advanced technology 


ti the labor market (rade harnen imposed under the 
current ayetem By urhen and rural areas By regione by 
departments and by ownerstip highly the labor 
and perenne! eetem eo that i was hard to form a labor 
market Thus manpower particularly engineering and 
to hen al perenne! and catellectuals became immobile 
and were rolatiwel) 9 @ state state Thee not only 
dramed away the proper vitality for developing the 
Production forces Bul alee adversely) affected the read: 
justment of etracture of industries 


1b) Mac roecononmn polcies Polos and measures for 
readjusting the structure of undustines were ineffective 


Financially fret the Current tas rates were determined 
by hawing on the average fate of returns in the whole 
socrety afd on the etracture of mnterests formed over the 
years father than hawng on the vate + indusinal pol. 
ces Therefore the taxation polos could not help 
readjust the ons estment structure of the structure of 
indusines Second the proportion of fiscal revenue in 
the Aatronal income dropped with cach veat and 
she vce of extnn Cages 60 0 Game ol tanliuation 

Mactocconems were dumenmehed Third 
centralized collection of fiscal revenue 
recent years but such centralized collect 
revenue at central and provincial levels was 
sponding!) changed Though it was necessary 
to support in-depth structural reforms as well 
dev clapment of the coonomys ite ability fell chon 
enhes Fourth the proportion of non-budgetary 
revenue imotcased annually becauec the a 
revenue were wo wattered that the financial 
hot strong cnough Even though an absolute 
the budgertan inv cstment was spent on the 
of hawk imdustiries such as energy —y ,- 
and clectrcity ther sale of mvestment the 
wame when compared to the inflated wale im society 
Fifth on the wake of diverwfication of the investment 
whet and decentrahvatron of imvestment decom 
caused  drcerfication of the investment goal. there 
emerged a tripartite wtuation in China's imvesiment 
subyert that planned investment made by the central 
authority and provinces omvestment made by local gov. 
erament. and on vestment made by enterprecs eth 
self raed funds Furthermore the mvcetment goal of 
cach were different: The central authority and provinces 
aimed at soloong maror protierms eweoh as inflation and 
structural diviecatron and at omplementing the state's 
indusinal poles The local government: pursed 
output valuc and speed so as to morease then fiscal 
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revenue afd to peril the cometruction of Baan facil 
ies The enterprises aimed at manumising then profits 
atid tomb of market pricing as then guideline for 
investment Consequentl fone of them was able to 
influence the readjustment of structure of industries 


Finamially) when the economy reached ite height the 
fates of both price reese and inflation eacoeded by a wide 
margin the interest fates on loans Actually such nega 
live interest fates neither helped us effectively control 
the wale of mvesiment nor helped us radius the 
invesiment structure Furthermore the number of 
interest Categories was vo few thal we could not check the 
investment iAflation in the general processing industry 
When the economy was in a depression the banks would 
in a bid to protect then own interests offen refuse to 
grant loans to proyects that changed the production line 
of that dev cloped new products so that it was difficull to 
readjust the inventory structure In addition. the hanks 
were on the one hand a functionary department respon. 
vible for Mac roeconomn ment and control and 
on the other they had the ice of an enter 
prise Hi was inevitable that such dual status casi) made 
the hanks attend to one thing but lowe sight of another In 
particular when grass-roots financial organizations and 
some hanks adopted the contract system and were wb. 
ject to intervention by the local governments the banks 
were more than willing to support processing projects 
that required short-term operations were inexpensive 
and yielded quick returns” in order to maximize their 
profits To a certain extent. thes weakened the functions 
of the hanks in terms of readjustment and control 


Adminitratively wince the current market mechaninm 
was imperfect mandatory administrative orders partic: 
viarly those on suppressing the investment wale of 
capital construction. were practical to a certain catent 
but were ineffective in readjusting the structure of indus 
tres This was because it was impractical to change the 
pattern of interest distnbution smply by depending on 
administrative means In the long run we must depend 
on economic levers to readjust the structure of indus 
ines 


(F) Composition of volume A dislocation of 
agerceate volume te more difficult to readjust the 
structure of indusines 


In the wake of an cacewive increase in the aggregate 
volume of currency the aggregate demand increased 
with cach passing day and the economic growth rate 
became so high that this thus became a direct cause for 
the dislocation of structure First, the inflation of 
demand for consumption was manifested by a price nec 
of consumer goods. which directl) stimulated a high 
growth rate im the consumer goods industry On the 
other hand. the basi industries reacted very dowly 
toward changes in the prices because they were limited 
by thew capital scale and imvesiment cycle. therehy 
causing a structural disiocation Second the inflation of 
aggrceatc demand boosied the suppl of ovcrupplied 
goods and worsened the supply of shor supplied goods 


SPUN A 01 Oe" 
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breryone acted earnestly to capand he wale of predus 

lon afd to uh fe@ee he produ tron capacity Bul felt ae 
vig OF Pressure Loum prove the CoMmpenrtion of predas te 
ow tooumpreve the product quality Thus the carting 
dislocation of structure was aggravated Third the vnfle 


on of demand and the orginal siructural 
conuntiotien temetie aboul a chaoth Pricing eluatian 
that «6. a Dad growth in the ‘nu ge industry 
and Ban induetroes further lagged The ertasatocen 
would Be highly unfavorable to the work of impros 
the diet parity prices and the orginally irrat 
investment structure if the price face of downstream 
ts ehceeded those of “upstream products — 

herefore to a certain extent the increasingly expanded 
inflation of demand concealed the contradiction uf 
having a disocated structure of industries This made i 
more difficult to readjust the structure of industries se 
thal the government was forced to spend its eflorts on 
checking the onflation of demand at the ¢ of 
long-term structural ment in part after 
recuifcation and fon Most austerity poles 
aimed at readjusting and controtling the aggregate 
volume However there were mainly in feRpect 
of the structural readjustment and i lacked corre: 
sponding detailed rules for) son, as well as 
— poles and measures it was hawecally very 
a to prevent the structural contradiction from 
worsening 


Mecheniem 
" aby Dy ~ TE Agee 


strategn task that cannot be in a short 
time Therefore we should mainly take by step 
when readjusting the policres measures and 


the relations among speed proportion 
(structure) and economic results In economic growth. 
we should strive through readjustment 

balanced dev clopment of the structure of indusines. and 
should safeguard a stcady and coordinated development 
of the national economy, On the other hand we must 
remove obstactes that hinder the readjustment of struc- 


(A) Carry out reforms i an in-depth manner and form a 
driving mechaniem that develops a balanced structure of 
industries 


In terms of scale the macroeconomic policies and mea- 
sures on rectification and consoldation adopted in the 
second half of 1988 were much larger than the previous 





1VGN4 48 1 Oe 


2) Aaqwet 109) 

\awee of readiusiment afte: ee slatted ow fetortiin 
Nevertheless there ea: fo fundamental hanger on the 
wratronait) of the structure of mdusinngs and i 


remained very diffiult to roadsuet the etrmture A 
fundamental reawen was that we del fol eliminate sah 
factors that caweed the disheatien of the structure In 
onder to mabe substantial progress in readsueting the 
vlrture of ondustres therefore we must integrate i 
vith ow odepth reform. and ue reforie to wv 
in-depth probleme relating to the distocatron of tru 
tute 


| We showld promptly carry out price reform and rectify 
the adver partiality om the structure of imduetries 
According to the tate + indusinal polnies ee should 
formulate short-term and intermediate plane for proe 
reform om the structural readjustment and virive to 
improve the price level of Bottleneck industries in 
three to five years wo a8 to mabe then capital return 
ratvos hugher than the average fate of returns of other 
industnves Because of dislocation of aggregate volume 
imperfect market mechanam and impertent mec hanwm 
of Mac froeconomn contfal however i eas impovette to 
further open up the pricing of short supplied goods made 
hy “hott industries We should adopt gradual 
Measures step by step to handle thre seve 


> On the baer of contracting financial affairs by local 


after taxation and making contracts after taxation 
among enterprises We should gradually 
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cometntren We should set up development funds and 
reuse Bede for energy feeoures and tranapert eet up 
shareholding companies reduce and ceempt the con 
sire THe Lak GR CRETE) FreOUrOeS and Lranapert preyeste 


lunded hy) fonmudgetary capiial ifreapecting of Ue fone 
ow mvestment reduce the fetes of product te: and 


tate for bey onduetries and proper te 
in de chopenent 


On planning and management er should mabe arrange 
ments for various plane according to the priarity of 
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Prices (interest fates) allow interest rates to Muctuate on 
the hehi of Ranges in the market price level gradually 
Nreak away from the tradition of establishing financial 
ofpanivalions according to admunietiative regions and 
allow financial ofganizations to mers. among them 
wives On the technology market we should formulate 
preferential polnves concerning loans and taxation and 
encourage an integration of technology with production 
Cn the labor we should gradually substitute the 
control of workers wages and imoome. whic is directly 
done by the government with market readjusiment 
(adn strative undertakings should still be supervined 
by the government) eve the night to recruit stall to 
enterprises. and give the night to choose one's career to 
workers, w a8 to promote a reasonable flow of and 
competition among qualified personnel On readjusting 
the fined assets and imventory. we should clarify the 
highs of property chcourage enterprises to merge amonp 
themeches and encou them to lease auction. end 
transfer the property ts of technology equipment 
and production lines that are imported in duplication 


mm) the standard of scrence and technology and 
help: hes make technological progress 


(9 poles toward technology we should attach great 
importance to aseemilating imported technology and 
equipment and substituting them with home-made 
ones To make technological progress we should import 
advanced technology from abroad while developing our 
on ee a ee 
form We imvite tenders to bid for key 
projects which ore the of assimilation and wih. 
vitution and ctoowrage screntific research institutes, 
dewen institutes and universities and in dif. 
ferent provinces to participate in the bidding (pon 
axeceement we may use achievements with standards up 


services technology development transler 
and new tee ’ a companies that use 
high technology y economic fesults, 80 as to 


improve the composition of industnal technology 


(eos hen the transformation and reorganization of 
industrial organizations 


We should try our best to transform and reorganize 


In order to promote the transformation and reorganiza- 
tron of indusinal organizations. we should work out 


organization 


QUEL SHI on Eaterprive Invigoration Vie Science 
17K 9007011191 Beqine QIUSHI in Chinese No 12 
16 Jun 91 pp 41-44 


{Article by ‘/. Rupeng (2799 1172 7719) “Rehance 
on Screntific Technological — Key to Invigo- 
rating Enterprises—Survey of Wuhan City’s hanmn 
Pharmaceutical “ 


[Text] Wuhan City's Jranmin Pharmaceutical Factory 
(also known as the Veckarta: Pharmaceutical Factory) was 
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formerly the Vekaita: Ginseng Meduine % estab After |9RS the market situation underwent a drastn 
lished under the reign of ¢ hen of the Ming change and the state abolished its unified purchase and 


Dynasty and now has a history of some WO year Since 


the Qing Dy nasty her with Heying’s I Shop 
ey ay : Qi nays Rha and Cuan shen L 
s been known as one | largest pharmaccutn 
factories in the whole count ~ At thas a stall of 
over |. 100 workers and 4 large types and over 
180 medium types of imal | " recent a 
this factory concurrentl with » grasping the 
construction of socialiet ‘ewrtual rinses has finely 
insisted of pulling scientific and technological 
in feet poaken | in the enterprive + economn 
ment oe and pues forward a large wale five in 
effects Since 1986 its output value 
caine ons ——\ and realized poe a one tases have 
sorcand. 17-95 poco, Geata 0) parece tatiting 73 
percent percent. ptnnney ‘ 
days early the target ~~ in the lr year contracted 
operation agreement Its economin s have in 
the front rank of thove in the same trade in the whole 
country. the Se vee, cuput value per worker has 
increased from wan to 48.000 yuan. the yearly 


PAY. has likewise increased 
800 yuan to 200 vate van and the annual | value 
has increaced 70 milion yuan to 3: millon 


yuan A number of new products for various uses have 
separately received commendations from the state. min- 
istry, province and city Each year it has been com 

mended as an advanced enterprise of ne rh ity and of 
Hebe: Province and also as the country's major enter- 


struction into the national on center for medi. 
cones for infants during the Eighth Five-Year Plan 
period Early .- the Ap attended the national 


conference on raring of "S00 
nomic fects comvened by trike ne Stare C 
tron Commission sad the’ “Pr Industry | Cc om. 


merce Union. Veh tony sede experiences with 
participants How docs this medium-sized old enterprise 
rely on screntific and technological Se oe ore 
ration” Its principal capernences are as 


Sciemtific and Technological Progress 


Prior to the -vddle period of the 1980's. this factory had 
antiquated «.quipment aging technology and low man- 
agement efficiency At that time the state enforced the 
unified purchase and sale of medium-grade pharmaceu- 
tieals. and since the factory's products had historically 
enjoyed 4 reputation. there was no question at all 
regarding sales of its products in the domestic market. 
while it also received a welcome in foreign markets The 
Mate Economn Communion awarded the factory the 
honorary tith of “major cxaport enterprise of the whole 
country ~ Although the factory mentioned a 
few points on the importance of screntific and techno- 
logical progress. the sense of urgency was lacking. the 
actions taken were dow and certain comrades even sand 
“Ht does not matter whether screntific and technological 
progress 1 pursued of not the factory has increased its 
production and sales just the same © 


sale of medium grade pharmaceutials while village fun 
emnall pharmaccutnal factories rapidly imreased if 
number and fought with state-run pharmaceutial facto: 
Hes for raw maternal for products and for markets The 
international markets alee faced rend standards gov. 
ering the quality of medium quality products caported 
by China Under such condition, the factory continued 
on as usual, as a feoull of which there was a 
wale stockpiling of products for the fir time on 
history the factory reported a deficit and its foreign 
— on catnings from eaports also showed a declining 
trend 


“On what can we rely on to get out of the dilemma and 
mvigorate the ‘anmn’” leadership took this as 
the top for starting a round of study and discussion 
Hirst carnestl study the central authorities directives 
on the important nature of screntific and ane 

issued since the Third Plenary Sewn of the 
jith CPC Central Commuitioe 1 is necessary to under: 
stand that attaching importance to scientific and tech. 


nological he important guiding ideology and 
iidtioe vapeatsale cued the central 


tained and stable development in coonomn construction 
and needed to establish an eaternally onented economy 
and to accept the challenge of the world’s new technical 
revolution. and it 1s necessary to sweep aside the tradi- 
tonal concept of neglecting screntific and technological 
progress and relying on capanded reproduction through 
extension Second. -y- +4 p47 -¢ 
umphs scored on the economic front since 
opening to the outside world Everybody has deeply felt 
eo. ee oe Pe 
important factor in the development 

tive forces and has become the 
elevation of economic effecis and social benefits While 
Chinese medicated are one of Ay- + “ 


mari th han Met throng allege on the 
basic way out 1s to raise the screntific and technological 
level of their production Third. learn from 

that scientific and | progress is the essential 
road to enterprise invigoration After the state's msuance 
of the directive on the specified sanitary quality standard 
for China-made pharmaceuticals. the then factory 
director, who had been a chief . knew the 
difficulties but still prewed forward copred from the 
few methods in killing bacteria both at home and abroad 
and created a new technique of sterilization in Chinese 
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tome. through such 
casting. television. blackboard reports and so 
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SR A ee 
Veer Mien and |) percent annually dereng the Neath 
Hive Veo Plan The terteery werter well aeccmnt fer t) 
peroent of CONF fy the cmd of the Eighth Five Veer Mien 
and 18 percent atten! 4) percent ot CONE fy the cmd of 
the Neath Piwe Veer Pian ap fram 2° | percent nm 1m 


te) Tie CONTAC) igrerne vate cof crdeetree! and agree witural 
cmstgrat | erewid cf fe@er te 14> | Pelle pam My the pear 
0) ap 6° percent anmeally) on the a rerage cme hudeng 
a © POTOER average amma! gare om the E@hth Five View 
Pian and « percent annual gern om the Nemeth Pree Veer 
Pian Tie CV 00) etemwtel creme te 10 fefleen paan My 
“EE ap percent annually of (he a cerage The average 
annus! groeth rate showhl fe 6) percent on te Eighth 
tive Veat Plan and °° percent om the Newt Pree View 
Vien The CIV AC) [Coren rahe ot agte wlteral castget) 
thould mereew °° telon pean hh) ORR > on 
annual gah herng 4 percen! during eth plane 
cowtpul \aher of tere metep and teen coterprrecs eet Me 
YO) 8 Relleon pean fy OU) the as erage anneal gan Reeng 
10 percent during Roth plan: 


c) Munrcupal capert: showld oncreaee to 64 Bellen fy 
NOE) up 84 percent anmwall) on the a serage FE agerte 
ei) amount to $2) felon fh the cod of the Fighth 
tive Voor Plan up 4! percent annually) on the average 


4) Leading cconemen onde ater The overall rate of the 
fet weal output sealer eel! reach YO) aercent fh) the ond 
ow thet Free Veer Plan ap ) 6 per fronts 
over | and 1) 4 percent the end of Neath 
Five Vear Plan By the end of the Faghth Five Veer Plan 
the overall pradwcti rt) of raduetnal caterprece cencd 
hy the ehole people that practice oadependent 
—— = morcew | 5 percent annuallh) on the 
turheet Pere of eorteng (aprtal of tate 
industries arthen the ei! dev reaw from 
12) dave t© W) dave 6 | tome of tandard coal eel te 
Comammed to every 10.08) yearn worth of CNP 
doen from * | tome om 1990 and the ammownt of 
ad Ge GQuntth emumeé & Gun Giumn © 
every ent of output edi match the natronal average of 
he atmong the lowest on the matron 


©) Population The municipality) + populatren ef fe 
bept ender 9 >) millon erthen the Faghth Five Veer Plan 
and © > millon ty the end of the Neath five Vea Plan 


f) Loveng standard: and price levee The actual per 


Capita comumptroen bevel throughout the munn malty 
oil chimb V percent annually) on the average The overall 
proce level edll remain erthin natronal targets 


11 Tesh: end Meeseres for the Mager § comemi 
Nev tees 


1) tndesery 


helleom yuan generated hy ondwetrees at the tommehip tree! 
and aheowe) h the wear DD 


We chowld full) eters Tienpn + ample resource: 
petrotewm ga: walt and coal and eetect a numer of rae 
maternal product) for accelerated development The 
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Metallurgnal mdustity We eill concenttate on 
LROFEAINE arIELIER NpPHON ING quality des high: 
quality) and fugit) effiient rolled steel y-y- 7 
nto the prod tron Rawe af a variety of high-quality) tee! 
product) and metallurgical products Al the same line 
er feed to solve the cupala steel mabing protien 
lower Producten comte ve profitabiliiy and 
i feat Competitiveness and @ wearibess eter! tule 
plant during the Faghth Five Year Plan eith an annual 
prod tron capacity af 600 000 tone of steel and S00 UOD 
vee! tuber We to build a 190.000 ton sheet 

and a high: wire tod mull capand Stee! ( able 

No and modernice a number of cfd enterpriees cach as 
the Taanpn Steet Plant By the end of the Fighth Five. 
Year Plan high-quality tolled steel 


up from 46° percent m | iron ovtpul in pro: 
verted te mmerease to | 6 millon toms. up from | 195 000 
tom 8 1990 steel from ) 6 million tom to | 6) millon 
tome and rolled steel from | 787 000 toms to ) S millon 
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coment by 10.000 

cement ueing the 

Wher products that 

Plate gla mult: 

filhet products 

huriding remod. 

cling and decorating matenalh and other nee building 

materials 

bo Mev hen of and ctectromi im@ectry 

Th mechann al and electronn imdustn «an important 

wrtort that the natronal coomom, erth modern 

cquipment oan induwn *% onented tw the 


merged electro water lurbo-generators. 
salons agrnullural Machinery automated imetrument 
and meter and other product and whole plants where 


Automatic industry Dreng the bighth Five: Vear 
we will work hard to eapand the 
whoompactoan After completing the 

the Neal) (190) $980) sedan. of which W, 
te Built we ell continwe to Paakd an 
We alll remodel (ve hgttteduty track 
peony can ane Se Meanehile 
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nature and of high-tech products As far as products of 
an ono eatment nature ate Concermed the focus should br 


on sequence control dignt exc optical commun: 
satrom products facwmuilc 
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erhire seach cadusines producing photocopying 
ment and clectrome onetrements and meters 


moreawe production capacity om the photocopier 
robot equipment indusines We all be 
comsumer goods and actively develop 
hurkdeng on and copanding the current 
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Hy the end of the bighth Five Year Plan. televmnon 
oulpul 1 projected to ic rease to Tiillion waits up from 
| 44 million waits in 1990) aad video cameras WOLUOD 
writs up from 800008 1990) We will vigorously develop 
the production of clectronn parts and Components 


CVU tgiet end tentile industries 


We will strive to umprove product quality and im reaee 
dewgns and variety We intend to accelerate product 
turnover to meet the changes in market demand at home 
and abroad and increave the versatility of Tianjin slight 
industrial and teatile products as well as thew market 
share When the industry of product makes the grade we 
will gradually begin and end is production process on 
the imternational market im accordance with the 
demands of the caport-onented economy During the 
bighth Five Year Plan we will concentrate on tran 
forming three indusinies— packaging dycing and paper 
mabing —using Western hank loans to rane the level of 
tes and equipment and enhance ther capability 
to export and carn formgn cachange We will catensvely 
transform the cotton spinning and wool spinning indus 
inves the extent of processing and the valuc added We 
will transform the food industry using brotechnotogs 
and focus on food processing technology and fermenting 
technology We will try to develop novel and convenient 
foods as well as additives We plan to transtorm a 
number of old enterprises and products including the 
bicyele on ustry watch industry and sewing machine 
indusiry By 1995 the output of syathetn detergents is 
projected to moreave from 85.400 tons to 126.000 toms 
indusinial sewing machines. from 64.000 units to 
190.000 units domestic refrigerator from 2) U0000 to 
700.000 units domesin washing machines from 
190.000 warts to 800,000) chemical fiber from 7S 000 
toms to 90.000 tons and print fabrics from 270 millon 
meters to WO millon meters 


We will continue to develop the pharmaccutials 
industry In developing chemical drugs we will focus on 
drugs made from chemical raw matenals which should 
substitute for imports mcluding amino-acid based 
drugs cortes hormonc-hased drugs and cardi ascular 
drugs We aill develop new drug types such as delayed. 
release drugs and target-directed drugs tn the develop. 
ment of herbal medicine we will Continue to develop 
high-quality and name-brand products and ccasclevsly 
research new vanicties New territory to conquer include 
hutritvows and bealth-cnhancing products By the end of 
the Eighth Five Vear Plan. the output of chemical drugs 
18 proyected to increase to 2 60) tons. up from | 800 We 
will speed up the development of integrated clectrn 
medical pharmaceutical equipment and products 


To achieve the above development objectives we must 
take special pains to do a good yob in the following arcas 


—We plan to phaw in the adjustment of the industinal 
wructure and product mia according to a plan and 
apply a combination of administrative coonomn and 
legal tools haved on national indusinal polwy and 
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Tianpn se ondustoal structure and product maa adjust 
ment plan Lomite should Be placed on the develop 
ment ot industries out of step with the municipality's 
industoal development direction and enterprises 
turning out dead-end products On the contrary they 
should Be ordered to suspend operations of converted 
other lines of product The energy faw materials. 
and funds thus saved should be used to de bey 
dustin and products We will develop 
hood industries as on local 
conditions based on the national industrial plan and 
in hight of thes respective characteristics 


We plan to transtorm old enterprises in batches at 
different times and integrate such transformation 
clowely with adjustment reform reorganization 
importing and the establiahment of yornt ventures 
The central purpose ito increase eoonomen gains The 
drive should be spearheaded by mainstay products. 
emphasising the application of advanced technology 
to cheate few wrnners in industries and products 
During the Fighth Five-Year Plan. we should concen: 
trate on overhauling such major categories of products 
asthe two-atkal products. metalln products: machine 
tools clectronn parts and components textile goods 
and chemical products of daily use Transformation 
should catapult a host of products to the front ranks in 
the nation in terms of production technology and turn 
some enterprises into major new gencrator of profits 
and tases through caport 


— We should concentrate resources on a number of large 
key propects. and speed up the construction of projects 
already under way such as the S00. 000-10n scamlew 
steel tube plant on order to put them into production 
as soon as posible Construction of projects on the 
drawing board encluding the 110.000-10n ethylene 
plant and the program-controiied WO O00-crrcunt 
cochange should begin at the carhest time taking 
advantage of the groundwork lad carler w a to 
create a reserve of staying power for indusinal devel. 
opment 


— We plan to improve product quality speed up product 
turnover enhance ty-conscrousness, and foster 
the sea of “quality first” All major industries should 
plan production m accordance eth imternational 
standards of advanced foreign standards accelerate 
new product RAD work extra hard to develop new 
products that are cfficrent in the use of water cnergy 
and raw materials 


We will pul together enterprise groups energetically 
Revolving around the development of ut of Gagstilp prod. 
ucts and om line with the demand of specialization 
cooperation and economies of wale in production we 
should Preah down the hammer between different 
sectors undustnes and ownership systems Through 
yornt action we should put together a host of enter. 
prise groups with new management mechanims and 
realize the optemal combination of the clemonts of 
production 
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—Propects alread ye apt Se pe 


hon properly eyo aa 
than one a yuan ie ath SVear and 
Seventh Year Plans that have been completed but 


have fot yet into production Appropriate steps 
should be depending on individual circum: 
stances. to pul them into production without delay 
We mes wo enterprise Management upgrade 
en 1) Pay attention to market research 
and milan, carry out scientific decison mak 
and raise the standard of management We will 
lish rules and sirengthen bas manage. 


rons 
ment enforce discipline. and cut and 
increase efficvency We should intensify on-the job 
training for workers. accelerate retraining. and raive 
workers political quality. cultural and profesional 
standards and sense of legality 


2) Ngriculture and the Rural t conomy 


We will adhere to the direction of developing a suburban 
and export-onented ype of economy and remain stead. 
fast to the goal of “serving the municipality and 
enriching the peasant " We plan to reinforce 
of agriculture as the base capedite rural modernization. 


Five-Year Plan. or 4 percent at, on the 
during both plans 


a) Crain and cotton production 


We will adjust the crop mix and pattern of cultivation. 
and increase the multiple crop indes and per unit area 
yield Total grain output 1s expected to reach two more 
landmarks in the next decade and cotton output 
proyected to double 


Corain We will marntain the 
millon mu during the E Five-Year Plan when total 
grain output should vy 1" rT 
the Nenth Five-Year Plan. the a 
output should be two billion kilograms In these —+f- 
we will transform a total of 2.) milion mu f quien. 
and low sreld farmland and under cultivation 
28.000 mu of barren land surtable for farming We will 
develop an additional one millon mu ay yp ~y- 
tron bases build two cash rede yn hases. and « 
‘tt 


expand the area devoted to 

during the Eighth Five-Year 

in Tianyin must provide even more Sonn the lve- live: 
stock industry. apart from satesfying the “three needs” in 
the countrvede 


Cotton Working with what we have nght now— 100 000 
mu of cotton fields and 15.000 tons of output. we must 
ify mughtily to morease per unit area yield The area 
cultivated with cotton should reach $00,000 mu and 


under grain at 45 


ECONOMIC i) 


oulpul should reach 25.000 tone by 1995. with output 
hitting VO.000 tone by 2000) We will build cotten pro 
duction bases eystematinall) and strive to 
curement to eliminate the shortage of 
renced by Tianjin s cotton spinning industry 


b) Nonstapte fond production 


We will continue “food basket engineering ~ 
the construction of nonstaple food bases upgrade 


pro: 
i production wit 
~ time Without Grote, te ay of 


nonstaple food in the aggregate we should raiwe 
quality imrease varieties lower costs. develop pro- 
coving and widen the profit margin 


Vegetables We should stabilize the area of vegetable 
haves at ee an OO ES a are 
260,000 tons increase vegetable output in the off sea- 
sons to ensure a balance in supply and demand. and 
gradually put clean vegetables on the market 


Milk Even as we continue to develop milk cow-ranung 
by the state collective and specialized households 
should be actively supported in that Ry 1995. 
there should be 12.090 milk cows and | 
milk output an increase of 24.000 toms over 1990 


a 


Fegs The main producers should continue to be the 
state. the collective and the large specialized household 
For the decade the total number of 
in the munrcipality should remain steady at 1S milhon. 
including |! millon im the bases Total ogg output is 


projected at 175.000 tons 


Meat se one ee Sa 
leaner cuts of pork we should + 

rous animals and poultry By 1995. ao number of tre 
pigs slaughtered will reach | Umillion and the number of 
chickens 2) milhon Total meat output will reach 
190.000 tons 000 tons more than in 1990 


; 


Aquat products We will continue the policy of © 
oping marine culture and fresh water culture. 
and breeding SS Se 
ing We will consolidate and 
water breeding dev clop deep-sea 
capact) for aquatx product mult 
merease the return on mvestment 
ucts should reach 120.000 tons by by 
over 1990 


©) Forestry and fret production 


tL 
+i 
a 


In conpunctron with the propect to plant trees om the arcas 
surrounding Beyjng and Tianyn we should accelerate 
the afforestation of harren hills and plaim The munic- 
palit) s afforestation rate should reach |) 6 percent by 
the end of the Eighth Five-Vear Plan We ell continuc 
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toomprove the development of fruit trees develop the 
gentle slope in ti County and come to gripe with the 
transformation of low yreld ofchards as well as fruit 


orage and Hy 1949) frat output should 
reach 160.000 tons. 60.000 tons more than in 1440 
4) Dareign exchange corning agri wlturs 


We will fully utilize Tianjn’s edge im land-based 
resources and accelerate the devclopment of agri ultural 
by product caport bases create a wngle production pro: 
coving and caport system We will make more solid the 
existing 14 agricultural byproduct caport bases actively 
devclop new ones and nurture new products for caport 


) lomnship and town enterprives 


In accordance with the national indusinal poly and the 
trend toward urban rural integration we should adjust 
the product mis by concentrating on the development of 
products that form the accesores for mayor industries 
that are caported to carn foreign exchange that verve the 
needs of agriculture of that have been multiply pro- 
cewed using local resources The result will be a collec: 
of township and town enterprises that are organ 
with large indusines that is structurally 
supplements onc another and that boasts a 
clearly supervor industries and products The 
aluc of township and town enterprises 16 pro- 
reach 1) billion yuan by 1995 and $0.8 billion 
0) for an average annual growth rate of 10 


g22458% 
Vind 


To achieve the above plan. we need to continue to 
stabilize the rural policy rely on SAT advancements 
and increase investment as appropriate We will stabilize 
and improve the responsibility system particularly the 
household reyponwbility system of linking remuncration 
to output We will improve the two-level management 
system combining centralization with decentralization 
and actively develop all manner of wowl.ed service 
systems We will bring together the advantages of collec. 
tive and unified management on the one hand and the 
imitative of family contract 
and develop and build up the strength of the collective 
economy In areas wher the necewary conditions are in 
Place different form: of sale management should be 
introduced as appropriate im accordance with the peas 
ants wishes and depending on local conditrons 


—We will approprately use scrence technology and 
education to vitalze agriculture We plan to enlarge 
the corm: of agricultural SAT workers. intenet) SAT 
research on agriculture and eviabiieh a comprehensyc 
diwemination system for agncultural SAT achieve 
ments We should popularize good breeds and \ar 
ches advanced cropping systems and scientific 
breeding and cultrvateng techniques over wide arcas 
We plan to develop water-saving crop. capediic the 
construction of meteorotagecal facilities and uw 
madern technotag, to omprove our ability to monrtor 
and forecast weather changes that can cause major 
dreastiers We ell contenuc to enplement the Spart 


; 


i 


Program. “Project Harvest.” and “Project 
thie. and expand rural education to improve 
caliber of the peasants 


— We plan to rane funds ina + 


z 


if 
73 
i 
iH 
if 
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ships must all take active . 
imefeaw agreultural inputs 

industry support and nowrieh agriculture. 
ally estableh an accumulation system for 
tive In partiular we should encourage 
labor accumulat 
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of agricultural mechanization. develop 
resources and improve the quality of forage and their 
prices 


— We should remain steadfast to the following principle 


The development of commerce. maternal banking and 
townnem i an important aspect of the drive to optimise 
Tianpn ss cconomn structure bring out its full potential 
as an cconomn center promote coordinated natronal 
economn development and quadruple the grow output 
value We will contenue to take practical measures to 
accelerate devclopment in indusines that are out of Hep 
with natronal cconomn development and eith the 
improvement of lving standards and put an end to all 
untasoratle conditions in them 


a) ( emmerce 


The princepal goal to bring about mass commerce 
mass circulation and mass marketing We have plans to 
vitalive the erhen and rural markets. morease thei 
Capability as collectong and distributing centers cxpand 
the scope of service and meorease coonomi results By 
1995 total commodity sales are projected to pump 92 
percent to M bilhon yuan of 14 percent annually on the 
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average while social commodity retail sales will reach WO) 
billion yuan up one-fold of 1S percent annually on the 


ay efage 


We plan to put together a Nuent and highly efficvent 
circulation y ogy amenable to regulation and control 


and which utilizes the state-owned commensal 
vector as the main channel and reservou We will throw 
open the door of the mun 1) open up the market. 


to and to buy We to 
mprove the level of services During the Lighth Five: 
| will the construction of commer: 
coal faciitves, and a Ae com: 
modity collecting. ing exchange centers. 
commodity circulation centers shopping centers and 
commodity information centers We will build a how of 
wholesale markets for ural products where the 


of 
revitalizing and developing traditional characteristics. 
Vitalizing the market ensuring supplies transforming a 
number of large. and medium-sized shopping centers. 


and developing a number of specialized markets general 
stores. and special streets. each with then own charac- 


of commercial and service points. and combine the 
a. Ae = 
that of private and individually owned businesses. res 
taurants and services 


To meet the needs of a developing socialist commodity 
economy. we must st macroeconomic 

tron and control over the movement of social goods and 
materials and invigorate materials circulation We 
should secure the sources of goods in the municipality. 
aggressively attract the central government s goods and 
materials unit in Tiangin and goods sources outede the 
municipality We should make use of Tianjin as a goods 
circulation center, assiduously develop a capital goods 
market and build a number of comprehensive wholesale 
exchange centers and special markets We should 
develop goods and maternal enterprise groups put 
together some inter-regronal. inter-sectoral jot mate- 
rials marketing and sales economic entitics We should 
transform and develop a number of materials processing 
and distribution centers. and increase the number of 
materials retail outlets in accordance with the principle 
of making things convement for users and the idea of 
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We also should tackle materials recycling. conservation. 
substitution. and comprehensive utilization and get 
more out of what we have 


We should further the bank 

sae tae rma 
on. 

nce the olen of the 


enhance the macro regulatory — ' 
financial sector to pool funds, guide the flow of funds. 
and regulate economic operations Our plans 


call for 
developing the vavings business vigorously and offering 


a 
nonlocal account settlement ceni.r computerize 
methods of payment. and plan for the opening of a 
branch of the Commercial Bank in Tianjin We plan to 


: 
F 


expand the utilization of foreign 
funds. and increase banking cxchanges with other 
nations 


We will continue to develop the social insurance busi- 


ability to make compensation. ensure social stability. 
end (eoliiente the eamueth gragrens of coferm ond the 
open policy 
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We must adhere to the principle of tabing Mariiom ae 


eH MLE national coMmberparts 
1) Phitewnphy ond the Nortel Se temees 
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“ 1 ONOMK 


Hee al sfvetititereie cf Ragtiet cele ation ate phn teed te 
reach 29.000 18 1968 aad HOt in doom 


We fiuet mplement the Megulatne on Worker bale 
rato int ard the Continwing Fon atin Meg 
whatoceme fon afd lmtanel Peronnel a 
Tianyn acto the Board We chowid offer tranning in a 
varet) of forme and if @ variety of ears and commen 
ourvelves to developing jah irarning and continuing 
ed ation in onder te COntOweh upgrade enterprier 
workers cultural te han al and profeenonal elandarde 
After rectify ong adult formal higher col atran e ould 
pul adult higher education on a emnd footing 
Wpros ing the quality of education in cannes We ought 
to Continwe to mproe the titer tren adult eden ateonal 
system if the counifyede to fare the cd atronal and 
cultural standards of the cast numer of mortern and 
ime fease ther ability to apply fee agrotes Reedagy 


To promote education ee must Contin. te ontemey 
educatronal reform and tan the Mander of cducw 
tronal management hy gradually compre ing the manage 
ment wetem for even tee of educatron We hould 
motihize wil forces of all quarters to capper educw 
tron fare funds from all sources and om neawe edece 
tronal investment We must omprne the Conditrone of 
education push for an imc reas in the poten on educa 
tronal spending and do a proper pot in allen atone « 
Graduates and secondary te han al whorl graduates We 
should ( ontinur to turn out mon and Retter teachers 
and sthie to Umproe ther profeesonal and polity al 
qualities Im society) ee must Continues to fernforce the 
goed habits of ting brow ledger and honoring qual 
ified perenne! We showld ompro: the sorting and 
living conditions of intelli: tual and cnatic them to play 
thert bey fole in wxraleet modernisation 


vi 0nd Rerel ( omstrection | and Ihe sctopmernt 
od Gee 


1) 0 hem end Morel ( cmetre: tiem 


We must plan compreheneseh) set prone do a goad 
yo) if Presenation and mabe stead) progres w that 
urban construction «coordinated eith cooneme” con 
stration Bewdes improving the conteng faciiters wer 
must devote the Eighth Five Vear Plan to onproving 
these weak epote 


0) Newsrmg 


We must merger the transformation of older arean arth 
the contraction of fee One. and COmtiner to impr ¢ 
the howeng conditrom: of urhan rowdents During the 
Faghth Five Veer Plan 10) millon square meter of nee 
fewdential howwng ell he forlt Hawn all) fee ong My 
199) the howeng protieme of hardehup howerhobde 
show member have lew than > 5 equate meter of 
leeng apace cack on the avctage We chowld emprone the 
livability of howwng Promote the we of crengs cffk vent 
fre maternal on howeng cometh tron and complete the 





SPN 4 A 1 Oe" 
2) Aagwet 109) 


hematin of (he eerting | Mullion square meter of 
Alapedated eithen a decade We ime prey cate 
the proger related fas ditees on feendential areas 


We feed to cometiwet the wrthan toad and Hranepertatin 
system Rewed on the three concwlar routes and | 4 festes 


We must continue to madernire and hurd gay suppl 
proects capand the source: of gas and cheure ga 
availability during treme of peat wer We must tighten 


| dagang and We must increase gas omeuming 
howeetotde fy 1H) 
©) Contratired bret ceppty 


rodual heat pownt heat wuppl and other methods 
the state collectewe and the ondiendual must share the 
coat to apeed ap heat euppl on the mune male 


- 


mabe vicad) progres ( ometrectron of a email indus 
inal pone of market town ehowld fr allowed to dre ther 
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telatedd water wretee fae eleteee etter Ue Pitin cphalety 
Mabe thant preventive a emcees We miwet a ceterate Ute 
fetter al of elt from te cooer fwth cctvectabaty Mand 
ane afl step up the Managerrent ate wiilieation of feet 
waterways at etade cote ated grade ta We chert panne 
fend conte! standards steadily ty chewie safety 
high water weamn 


4) Deve creemens etal poets. them amd manage res ms 


We meet adhere to the premple of planning imple 
Mente and dev chang coometin Comin tn aren 
fetal cometh tin afd ef rrOnmental Conmetnn tin of 
tandem ow that the latter  cotdnated ath natronal 
eoonctn and eel devohapment in cn ronmental 
Protectoon the empha should Be oon eohing water 
Hon ant Peilaten eoled waste anal nore pollution 
© howld Come to eth COmpPrehenence eh inOn 
Mental treatment tae ble the Papert prodlatoon sun ee 
We fraet mabe a agit) effort to meet natronal law ten 
vMandards for almomphern environmental quality 
imefeaw the industrial wowage treatment fate from 
Percent te "0 Peroent the ural wwage treatment rate 
from (9 percent to Ue percent and the trash detowtica 
hon fate from ©) percent te 60 percent and reduce the 
average fegirenal fore level from 61 deowheh to #0) 
decifelh Th ens ronmental management the foc non 
Prete: tng Bate? sourCE. Preventing en! salination con 
wring water and wul and omproing en ronmental 
quality We should step up the pao Rom 
Ment of the environment and pullln health and er 
ally omproe em rronMmental facilities to meet natronal 
urhan sanitatron standards We must continue to tabe 
Meares to control wlan wihedene and improne 
carthquate forecasting and wer al! binds of construction 
Methods to mabe Hurkding: and other etractures more 
catthquate rreestant 


We seed w conte te de a gon’ poh i lendow 
Planning in line erth the overall natronal land uw plan 
fot the ne Tianen Tangshan regron We must cape 
dite the formulateon of the munn omalrty «land uw plan 
mtenet) natronal plan ew poln) euders formulate 
comprehenesc« land we logrelatron and mabe the moet 
oO tnd wer poles and ee © fetona!l lend ow 
de clopment and managcment 


NI Peapte « | vetthead and Cither Sectel | adertab ings 
1) lecomes and ( omemption Mattern: 


Amuming feng outpul and imc roaeng Proadwctrity the 
ving Mandards of urhan and rural reedents ell con 
tener to omprove The actual level of comsemption of the 
Mumrcipality « population eill omnes | percent anne 
ally om the average om the feet dev ade 


As moomes go up the COMWMptHOn of urhan and rural 
rewdents ell groe in qualit) and quantity Thew diet 
ei emprone and Become more Gutritrows They ell fe 


ecaring bette: clothing Among urhan feedent. per 


capita loong space ei moreawe as ell the proportion of 
prope ate tic on howe arth gas and hore heating My 


2) Nagwet 1004 
the ond at 1008 gar capt Guinn apne © extap cues 
wll roaeh | 2) equate meter percent of aihan 


Heonbente all have gan ih thee homes while 0 percent 
will crys Revive hy 
fret aprile leone afee 
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Push for industry commence integration develap yout 
operation and pount selling. and pul together wholesale 
that combene production and marketing on a thal 
s We must establieh all sorts of ¢ goods mar 
bets imtuding @ financial market market 
mformation market, real estate market, and labor 
market We need to promote then maturing and 
improve Thee Hetitations 


We must draw up rules and regulations for the markets 
and standardive market trading behavior period! market 
supers ivon and organization improve market manage 
ment and establish a sxcialiet market oF ‘er 
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©) Heowsing reform 


mn accordance sith the ability of the Mate enterprive 


and mncreases productivity We should cstabieh a mech. 
annem that regulates controls and increases sages and 
vicadil) but surely ontraduce an centerpiece cmploy ment 


ECONOMIC 


$s 


system that apples contract management to all 
employers and uses a variety of hiring methods In wage 
we chould continue to improve the total 
ef en extampeian to to came of onal We need 
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> of Tranpn's economn development we must redoubic 
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bourgeon liberalization We need to use highly eflective 
propaganda methods that are lively and interesting hit 
the nail on the head, and are highly effective This will 
enable the party's base line—“one center, two ban 
points —to take hold in the hearts of the people and 
become the ideological and political core shared by all 
cilivens 


We must step up propaganda and education centered on 
economn construction and adhere sinetly to reform and 
the open policy We should instil in cadres and the 
Mass the concept of a socialist commodity economy 
and cahance ther consciousness of reform and the open 
polny We need to continue to conduct in-depth educa: 
hon in patnotam collectiviem, and socialiem. nurture 
socialist citizens who have ideals, morals. culture and 
discipline, and fire up the spirit of nationalum We 
should launch universal national defense education to 
intensify their sense of n onal defense and intensify 
the consiruction of the militia and reserves. The vast 
numbers of cadres and masses. particularly young 
workers and students should be educated in modern 
history socialist history, and base national circum. 
stances We must capand education in public spirited. 
news professonal ethics, and family ethics to form good 
habits in society such as honoring the elderly. helping the 
young —e in danger or in distress. = up 
the « a just cause. or deriving pleasure from 
helping others 


We must continue to organize a broad range of activities 
of learning from Les Feng. Jiao Yulu, and Lai Ning [6451 
1437). as well as from model workers, advanced person. 
alities. models by one’s wide on all fronts We should put 
into effect the “Regulations for Tianyn Citizens” so that 
an individual becomes a civilized citizen in society. a 
civilized worker in hes unit, and a civilized member of 
hes family Activities aimed at creating civilized units 
should be continued. so that the military and civilians. 
cadres and masses. police and citizens. and factories and 


neighborhoods can work together 


We must continue in depth the “three-cxcellence activ: 
ites armed at creating an cxacellent environment cstab- 
leshing an cacellent order and effecting cacelient ver- 
vices: We ought to launch an catensive and in-depth 
educational campaign to foster a belef in science. 


oppose feudal superstition and change prevarting habits 
and customs 


| sing varrows approaches. leaders at all levels. particu. 
larly leading cadres. should be organized to study havi 
Mariist theones revolving around the topic of building 
socialiem with Chinese characteristics and in hight of the 
realities in coonemen construction. reform and the open 
policy in order to make them more conscrentiows prin. 
copied. systemate far-sighted. and creative in thei 
work and increase them ability to recognize things and 
solve problems using the Marant stand viewpoint and 
method 
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We must continue to promote honesty in government 
and closer ties between the government and the peuple 
We should sedouble our to recuty and femly 
correct unhealthy trends in departments and trades. 
unwaveringly combat all sorts of phenomena that violate 
the law and discipline and pul forward practical ideas to 
achieve honesty om government We need to vet up a 
honesty government system to ensure the smooth 
progress of econom CoMstruction reform. and the apen 
policy 


2) Cultural Developement 


In arts and lnierature, we must adhere to the direction of 
“verving the people and serving socialam” and the 
principle of “letting a hundred blowom and a 
hundred schools of thought contend " Writers and artists 
should be encouraged to study Mariuiaem-Leniniwm and 
Mao Zedong Thought in carnest and enthusiastically 
derive nour shment from life to umprove the quality of 
then creations A host of outstanding works and out 
standing people must emerge from among literature 
drama. art. mus dance. folk art forms, movies. and 
television to further the nation’s fine culture 


Libranes: museums. archives, and cultural undertakings 
must capand ther purview and increase the number of 
people they benefit, We must work hard to improve the 
level and quality of services. contribute to reform. eco: 
nomi construction. the open policy, and screntific 
research, and serve the masses We should launch a 
broad and diverse range of mass cultural and sporting 
activitves and screntific vation activities that are 
healthy and interesting We have to consolidate and 
further the achrevements of country culture. enterprise 
culture country culture. family culture, campus culture. 
and barracks culture A number of mass cuitural facth- 
tres should be built and remodeled and other casting 
ones expanded 


Radio and televisvon should steadily increase their 
ability to produce radio of television shows. strive to 
improve then quality. and diversify the contents in 
order to satisfy the highly diverse needs of their listeners 
and viewers We should fully utshze the newly built radio 
and tclevision statron to achieve even better social and 
economic benefits 


The press and the media should go all out to publicize 
the party s tine. principles. and policies. and sicadfastly 
adhere to the principle of concentrating on positive 
propaganda We must shape public opinion correctly In 
the neat decade we must put out a set of newspapers that 
meet the needs of modernization reform aed the open 
policy We have to umprove layout and prooting conde 
trom make newspapers more informatio: rane the 
quality of propaganda and reporting acrow the board 
and step up propaganda overseas to make Tianyn better. 
known abroad 


The publishing sector must firmly put social bencfits 
above everything chee emprove the quality of the corps 
of publishing workers as well as the quality of thei 





We must adhere to and improve the people © congress 
system multi-party cooperation under (PC leadership 
and the CPPCC system The process of making dec mon 
Making democraty and screntifiy should Be promoted 
We need to further improve the worker frepresentatyy« 
assembly system and such practices as leaders at all 
levels having heart-to-heart talks offering services and 
dorng things for the grassroots We have to capeditc legal 
dev and put local law-making and supers mon 
on a sound footing in carnest: The second five year plan 
in legal propaganda and educatvon should be imple 
mented extensively and in depth (Citivem sen of 
legality and legal-mindednes should be enhanced We 
Must press ahead with dong things strictly in accordance 
with the law and putting every under: ing on a legal 
track gradually 


We should uphold the people » democrat dictatorship 
and further intensify publ security and polinal and 
legal work closely centered on social stability and cco 
nomi construction We have to continue to crack down 
on serous crimes conduct focused special campaigns 
Mount a long-term in-depth struggic CORON 
crimes dominated by corruption and » and punish 
egregious cconomn criminals severely We have to 
mobilize and rely on social forces on all quarters to tackle 
crime together A vanety of approaches must be used to 
ensure comprehensive law and order in wxiet) We 
should increase preventive capabilities combat por 
nography” and the “sa evils” unremittingl) strictly 
prohibit ugly social phenomena and handic al! wx a! 
contradictions properly We must chminate hidden cle 
ments of instability without delay maintain wxial law 
and order and redouble our effort to improve the pully 
security. legal. and political departments We have to 
improve technology and equipment endlessly to enhance 
fighting capability overall 


The objectives and tasks land down in the |0-ycar plan 
and Eighth Five-Year Plan are both magnificent and 
arduous But they are achievable provided we work hard 
( adres at all levels must adhere to the party + sdeotogial 
line of “seeking truth from facts” and further lrherate 
ther thinking to give themecives a truly new set of ideas 
Instead of a coonomy. they must now think in 


terms of a planned commodity cconom, Invicad of 
being mainly domestically -onented the cconomy, must 
how be primarily capor-onented Invicad of relying 
mainly on catensive capanded reproduction ec should 
how rely on intensive capanded reproduction tucted hy 
Si cae einnenelt We must launch an 
in 


Campaign to increase output and moomes «hic 
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cconomaing and cutting Back on capenwes Party lead 
crhap mould the further We ohensted 

ly the fore out political superiority and math re 
frmitive cherents 


the 
people and relying on the peaple m everything” The 
Ate Crt fenry fiwet Be moth red 
coerone united We must rouse ounelves eth inmepire 
thon fe of one heart and one mend 
outwehves on hard wort 
rev ilahvaten of Trane and the acthrevement of 
lashes on the plane 


| 


Tianjin Statistical ( ommunique (Part (ine) 
VAS 0071 808) Teanen THINS RIGO nC bene 
‘Jun Vi pe 


|Matetnal Communduc on the 1990 natronal ec onomn 
and wxcal development of Tang Municipality mseed 
hothe Tranen Munn onal Stateetes Bureau! 


[Test] The wear 1900 eas a veer for further enproving 
the ccoROTA ecrerronment rectifying the eoonomn 
order and deepening reform and a year mm ehich oe 
came across many ultres on the cour of coonomen 
development During the past vear under the correct 
leadershep of the party committer and the munn mpal 
gov crAment the people acrow the municipality actively 
implemented the munnipal party committer + demand 
to “beep our 


made om all undertabings mmctuding mm the areas of 
education scrence technolagy culture publi health 
and sports Based on initial statretics on | 990 the muna 
spality © GNP eas 10.0) bilhon yuan an morease of 2 
percent over 1489 the natronal moome eas 24 4) Delon 
yuan on moreaw of | 6 percent and the value of 
industrial and agncultural output eas “6 94S Pelham 
suan an omcrease of * A percent: The major protiiecrm on 
the COwree of coonome performance were contrada 
homeon the ondustnal structure remained prominent the 


- 


funds were aggras ated 
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1 Industry 


Industrial produc tron Began to pat up steadily tn iywo 
the Munn ipality s ondwettial produ tron faced probleme of 
Marte! siuggishness hortage of funds and onterprives 
operating Relow . ity The onduetral sector chimied up 
the shape armed diffi ultees during the fret quarter of the 
year The munnipal party committer and the munn ipal 
goverAment promptl) held a moPilization fall) on 
NETOOUINE Production Pract ing economy, im feasng rey 
enues and redwing capendiures The enhanced spirit 
virengihened prowuc tron Management during the second 
quarter gradual!) ended the downeard trend in produc 
tron enabled industry to continuously and steadily 
pred up during the third quarter It also yielded Nenefic ral 
results in the fowrth quarter along arth the gradual imple 
mentation of the central measures for invigorating the 
ecomomy and mun ipal measures for promoting industnal 
wales and inc reawng production \ trend of Comprehensye 
growth in indusinal production sales and cfficvemy was 
wen throughout the munnipalt) During the year the 
Muncupalit) + grow value of industrial output (OVI) 
reached “| “29 tilhon yuan up ” * percent over 1989 
wurpeseung the planned groeth target OM thie the grow 
ovlpul value of industrial enterpriwes at and above the 
townehup level reached $° 6!) bilhon yuan an increase of 
1° percent over (989 (Ff the output value of industrial 
whites at and atove the townetup lewel the output valuc of 
Vatecened cnterprees totaled 451° tulhon yuan a 
decline of 0” percent from | 989 the output value of 
collective enterpreees totaled 10 78S tilhon euan an 
merce of ¢ percen! (of thn the grow output valur of 
towneap indusinal enterprises reached § 806 billion yuan 
up '! ” percent) the GOVE) of other coonomn sector 
reached | 999 bilhon »uan an morease of 4) | percent (1 
thes the output value of three binds of wholly of partially 
forngn<crened cnterpriees cow hy 8) | percent 


The Compicted ight desire! output value of the 
munscepalits on 199) wae | O98 felon yearn an moreae 
ows} percent over (VEY the output valeur of heavy 
maueir, totaled “44 telleon seen af mereaer of i! > 
percent over (989 The proaductron of capert commoad 
tees omc reaed Continwowsls The annual outpul \aluc of 
caper products «a. “”Y tlhon seen af meoreeer of 
28 6 percent ower | 989 


(ontinuows progress eas Made m readjusting the 
preduct me The trea! manuta turing and production of 
nee products eas Hetier than =m an preveous veer fr 
19@) the Munn mets carreed out tre preowduc tron aw 
iS verte of nee preadects af moreaer of 4) 
verreters over | 989 It alee carned out tral production of 
¥) WN) nee vaneties arth nee epecificatiom dewgms 
and pa tages an eeereeer of (|) vareetes over 1989 & 
wisi of | 219 verte: of fee predects and 16 (98) 
veretees of nee epeceficatrom fee dewgm and ace 
pactagrs ecre pul inte production during the year The 
production rate reached ©” $ percent and *) § percent 
reapectively During the ear thew nee products: cated 
on output valeur of | talon saan ap O90 percent 
“+ the CV) some feo 87 


over 1989 Thee cher 
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percent mm 1989 to 7) | percent Product quality was 
newly omproved The rate of output value of industrial 
lime-quality products across the munnipality im feased 
from 40.4 percent in 1989 to 46.6 percent in 1900) The 
Munnipality © ORR industrial products have indy idually 
won imternational national and ministry level prizes for 
ther fine quality over the past years Of these prize: 
ernning Products wa won international prizes 1A won 
natronal prizes including five that won gold medals and 
|) that won wiver medals OF 119 key products 
appranved by the munnipal authorities 10 were proved 
as beng —_aes in thet quality targets and thei 
rate of beong ) upgraded reached 497 16 percent an 
im tease of 4.16 percentage pornts over the demand vet in 
the annual plan With regard to the output of bey 
products output of bas fae materials showed a sus 
larned imorease and output of high«< law durable con. 
sumer goods and of a number of products with the 
special mmvestment declined somewhat duc to the 
resin tion of market demands 


The output of major industrial products 1s as follows 
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Nem Tei achievements were sn the activities to upgrade enter: 
| prises In 1990, 102 6 prises Uroughout the municipality 
( sgareties T \0000 cor were approved as muni ipal-level advanced enterprises afer 
tome —_— ee 
— = Wo the level of firsgrade siate enterprise, and $7 were 
Howarth washing 00D slate enterprises From 1987 to 
= i 1990, #15 throughout the municipality entered 
Heueheld refrigere: | 10,680 the rank of advanced —e (40) of these were indus: 
toon inal enterprises) Two of were ranked as first-grade 
Velev ion wets | __eaee enterprises and 186 were ranked Mate 
Colon wets "yn | enterprises (14. of them were industrial enterprises) 
Her cnder ion . Agriculture 
re ye tere i 10 (om , forestry | hus! 








_ wdeline production 
In 1990 the Huumicipality further consolidated or improved 494 fisheries showed comprehensive development in 1990, 


ihe carting measures and policies on reforms and main- 
tained the continuity of enforcing the policy on reforms In = Over x | ural production. increas d invesiment. and 
coping with the problems cropping up in the enforcement of fa weather conditions 

responsibility systems the municipality readjusted or a Ores was p 
improved ina timely manner the periods targets. and forms 1989 OF this, the output forming come to 
of contracts and directly enforced responsibility systems ee 2 oe forestry. 
among the 14 key and large: or medium-sized enterprises 11 animal husbandry. Production, and fisheries grew 
established responsibility systems for business and auditing | 1.9. 7.4. 14.5, and 5.2 percent respectively 

affairs and for methods which enterprises use for 
their — ym pe hy. personnel promotions and ind nen ond a = 

awards Thusit problems in which enterprises: ' 

internal distnibutron was not fair and the incomes of specific beat yy aby yh > aan 
managers were cacesively h The municipality also 249 kp were 
adapted the method of renting the 200 enterprises that lose achieved in cotton and 
pe BA BL, Lady of mayor nonstaple foods. such as meat 
their ion. or of encourag’ 4 enterprises to ; 

contracts with them to improve their production boau, milk and aquatic products, showed a substantial increase. As 
the profits carned by the 200 enterprises in the year were 

obs vously higher than those earned by other enterprises New The output of mayor farm and sideline products 1s as follows 








Vem om tnereese over 1909 (%) 
(fan output mo mithron te =e 7" _ "2 ——— 
Sn we [re tons ~ a 
Autumn eran 10) millon be 102 
Conon T 10,000 toms CO 
ON) Rearing «rope | 10.000 toms 7 — 
¥ ruts i 10.000 tom is ‘ 
\ certaties j 0) 000 tom 2% 
Mea 10 0000 tom 107 
port | 100.190 geome Th) 
Reet and mutton j 10 GBD toms 132 
Poultry and cag j 10.600 tom 69 
) 10.00 tom i26 
Aquats products T 10.000 toms aa 
trek eater prade: te | 10.000 tom | o4 
Vea ond figure of page tact | 10 OO) head | 75 - 
Prodectsve wun ] 10.000 head T ae _ 
Pigs Maughicrned T 10 00) bead T 02 
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fonmditione fot agreultural production were farther 
improved The Munnipality © expenditures weed iA ne 
culture totaled 189.08 millon yuan we 1980. up 124 
percent from 1484 and the agri "ural loans ieved hy 
Monetary organizations showed af imfease of tw) 
percent over 1989 In the year, 44.7) mullon cubu 
Meiers of earth and viene work were completed for 
laiMlend water Conse ai) Prajeets. showing an 
moreaw of 97.4 percent over 1989 A total af 400.000 
Mu ollow and medium yield farmland was transtormed 
and 110 000 mw of wasteland was reclanned My the end 
of 1990 fariiemahine power totaled 4 19 billion watts 
up ) ) percent from the end of 1489. and the number af 
omall and hand tractors and tracks for farm wee fee by 
A | and 5) percent feapectivel) over 1989 Lightly per 
contol the wheat Nelds wiable for mechanied lari 
were sown and harvested by machines The an 
athount of chemeal ferihiver appled totaled 410.000 
tom up } 8 percent from 1984 and the average perme 
ammount of chemeal fertihve: apphed rose from 61 ke in 
1989 to HD ke Rural electricity) consumption totaled 165 
tilhon kilowalt hours. up 7 | percent from 1989. and 
Machine armed acteage totaled 8 98S milhon mu up 
0.5 percent Pffective irigated a cage increased by | | 
percent from 14Re 


The tural econom), eas constanth developed tn 1990 
the total production of rural socrety if the munncipality 
was valued at 27 698 bilhon yuan. an morease of 184 
percent over 1989 OF the, the outpul value of rural 
iAdusinies and the construction transportation com: 
mercial and catering indusines increased 21 9 percent 
over 1989 The proportion of output value of thew 
imdusitics to the total rural output value rose from 77 9 
percent in 1989 to BO > percent 


Rural reforme unceaungh) deepened In 1990 on the 
hae of unceasing) improving the howeehold contract 
fesponsibility syetem the rural areas in the munnupality 
actively promoted the supporting reform of socialized 
wnrnne effective. onc teased the accumulation of labor 
forces sirengthened the Building of the social service 
system further improved the dual management syetem 
combining centralized and decentralized management 
and unceawnel developed and capanded the collective 
economy, The nonstapie food hases mcloding poultry 
eee: lean-meat pork and aquatn products breeding 
hawcall) carted owt large-scale production The opti. 
mire-wale farmeng areas were rapedl) expanded and 
reached more than | 7 mullon mu. an increase of & 
percent over 1989 


TH Ineeotememt om bined Seeete and the ( onetraction 
Indeetrs 


invcwiment «= feed aero rehouwnded tn 1967) the 
compicted mvewiment im fixed asverts of the whole 
municipal, eas & 69 bilhon yuan. an mocreaer of 45 
percent over 1989 (7 the meceiment m aate-cened 
units rearhed ~§ «C18 ion waar ap 5 5 perCenT meee 
ment m collctive waits reached 1056 bulhon yuan. up 
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17) Percent and divestment fy vidi iduale in the aren 
and rural ateas feached 449 million yuan @ dechne of 
6 perent 


Ih 1990 the Munn imality © lal wmial ivestment in 
ived assets iotaled 8 14) Rillien puan and was controlled 
within the prow tied scope of the state af ii tease of 
6.4 percent over (989 CM thie investment in the capiial 
cOnsITuCTOn Proyeets of stateoowned unite wan 1 991 
hillion yuan af imfeaw of 9S perent over 1988 and 
EMER 1h CUM | teplacement and techanal 
updating feahed | tillon juan af imfeaew of OF 
pereent 


The (Av estment sinc ture emproved COMtinMoue) OM the 
Mvesiment! in the Munnipality © tateawned unite 
inVesTMORT In productive prayects reached 9819 billion 
yuan. an increaee of 11 R percent over 1984 and invest 
Ment in HOR Productive Projects reached | 194 bilhon 
yuan adechne of 14 4 percent The agricultural energy 

ta® Material (raneport post and tcl ommunna 
trons depariment: were further strengthened OM the 
AVestMeRT In the Munnipality © tateowned unite in 
1990 invesiment in agriculture reached 14) millon 
yuan up 41 7 percent over 1489 investment in energy 
was 2667 billion yuan. up 7 > percent mvesiment in 
hase fae material was 834 mullon yuan up 279 
Peroent MVestment in COmMMEnK ation. Post and tele 
commun ation was RUA millon yuan up §Y percent 
and imvesiment in oducatron culture tad toler 
won was 2)! million yuan up 6 lt percent The propor 
thon of ivestment: by the aforementioned five depart 
Mente to the total investments of Mate-cwned white foe 
from 6) 4 percent im 1989 to 65 | percent 


Key construction proyects were further sirengthened In 
i the whole municipality built 8) key projects 
mvolving 4 total investment of 1725 bilhon yuan. up 
17 2 percent over 1989 This accounted for $1 6 percent 
of mvestiment in Hate-oened unite an meres of 51 
—— pont. over 1989 fulfilling the annual plan 
during t t 19 projects were completed and com: 
mimwoned The construction of the tele ion tower was 
havically completed and the ace channel broad. 
cast The new building of the Tianjin war 
c and the new library 6 volume of book storage 
represented an increase of neatly 100 percent over that 
of the old Whrary The construction of the Tianyin section 
of the Being Tianyn- Tanggu capresseay and the 
proyect to umprove the Tiangin airport were completed 
ahead of ehedule and cflorts were made to put them 
into operation before the Awan Games The renovation 
of the Liqi7huang- Dagang Railway and the widening of 
the Beqing: Tianyin Highway and the construction of the 
number 1 ing unit of the Dagang Power 
Plant the five argo wharves of the Tianpn port 
the urban a a Project the > oe 
berths on udi im Tian port, the 

Plant the Huahan commer il bwitdine. the Monies 
commercial center and the Longian vermming area 
were all completed on w hoedule 


in 1990) an additional 4 966 billhon yuan worth of fired 
averts were built hy state-cm ned units throughout the 
mumompality a decline of | 5 percent from 1989 OF this 
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an additional 2 679 Bilhon yuan worth of Need aaset 
were Hust by the imdusinial secter, 4 decline of t4 
perent The peta tate of (eed aaeete wae 
percent a decline of 44 percentage points from | 
the availability fate of coneifM CIO Prapeets was 61 


percent up 18 percentage pont over 148Y the 
completed Rowing areas was S00 percent a dex 


+ + 4 
a. 


22 
22 


) | percentage poms In 1940. the ouipul value of the 
menial comtirecton induetty totaled 1170 billion 
yuan a drop of 20 percent from 1989 the per-capita 


” 


labor productivity was 15.874 yuan. an imerease of 5 
perven 


1\ Leemageertotion Werate ood | eter copmeneneis atten 


ihe volume of ¢ handled various Means of 
iraneportation in 1990 was 209 tone an im feave 
of 9 percent over 198% and the traneportation depart 
ments handled 16° 68) bilhon tontm of goods an 
im fea of 18 4 percent 


NV odummes of « handled by \atnows means of tranepor 


tatron were as 





Stowe fr emeguern i 


Paviee 
Hghee 
® stores 

| hPeRpentg 
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tO 14 om | 528 | 72 
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Volume: of goods handled by various means of trans 
portatron were as follows 





0 ge tine 








The volume of paveengers handled by railways was 1) 0 
millon people a of 16.4 percent from 1989. ciwil 
aviatvon handled 60 people. a drop of % 5 percent 
and long-distance highways handled 415 000 people a 
drop of 16 4} percent 


The ports loadeng and unloading capacity eas reduced 
The loading and unloading capacity of Tianjin harbor im 
1990 totaled 20.6433 millon toms. a drop of 15 } percent 





1940) the y ) inenened Ceapnene settee’ 
capacity totaled 227.200 nes OF thie, the inetalied 
» of the Munnipal tele 
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Vil tol ly ohetgeng Market sales the sate cf pute haeee 
an Marketing af een val ments See Har 
homed and cofiineniities traneterred te places otfter than 
ie Munn ipalty deteewed tn 1990 the total value of 
comedies Pur hesed By cofmmnenial departiente in 
ihe Munnipality eae 1440) Billhon yuan @ drop af 10 
percent from 1989 The total value of sales wae 1)” 
mihon )uan. af thefeaee of |) percent. and the total 
value oof comeditves Waneterred to other places eas 
¥) 42 elon buen a drop of 11% percent 


in 1940 the efeaee 18 the Ay A tetarl 
ne level nattowed cf x —_. 
level af consumer gauds rave Wy: : poe ! 
drop ot |) 4 percentage point compared to 1989 with ate 
ihe Maren of pc reese the howeet ence 1985 OC hareeter 
ine of the 1940 fetal prees were as follows Prices in 
Latrowe quatter wer felativelh latte In the fourth 
auartcr the Munnupality teadsueted the preee of coal 
coal gas chinese stoves cugat however thee ded 
not have o efeat iafluence on prices When viewed from 
the prece bevel oft Commodities of various categories food 
prees fowe by | percent clothes prices rose By 106 
percent dai) fecewtes prices rose by 4) percent 
preee ot oultural and recreational apphances dropped hy 
4 percent prices of hooks feeepapers and magasines 
rower th 29 percent proee of medwune and medial 
appriatics dt th 42 percent and fuel prices foe 
hy 6 S percent The general price level of living capone 
of employees i 1990 powe by} percent |! 7 percentage 
pnts lower than the wale of moreawe wale in 1989 


V1 Leorcign bi omnmi Metetion: and Irede and 
| owt inen 


Foregn caport trade et a reoord high In 1990. the 
Munn palit) «total value of eaported commodities eas 
$) "86 bilhon. an mmcrease of § 9 percent over 1989 This 
fulfilled (he annual state-aengned capor quota of $1 
wihon by 1145 percent OF thee, caports of machinern 
and clectromes products totatied $419 milhon up 15 > 


percent over 1988 In 1990) total commoditves pur 
chased for caport throughout the municipality equalied 
4 °° lho aan (flanhed Pree) an imerCee aie 
meron , 1989 

in 196) the total « alue of Negnette atu ceports om Tianin 
whom: howere eae $8 595 Helhbon ao drop mm 19) 
percent compared to 1989 OF the. the total value of 


capo. eae 34°51) bulhon af meoreeer of 
sfaal that 


’ | percent 
ij mports eas $4 > bethon a drop of WA 


‘ae 
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Shangha: benegn bachange Market lacreaves 48 
Percent 


Ou oder! Re 
7 ii a ine ¥! 


Test) Benne Augeet 4 (NINE Ab The Shangha 
horegen exc hanger regulation mattet has wen briet fae 

he seat according to the local newspaper WEN 
at RAG) 


wwe VIN ton Peet 
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The foreign cee Range hanelled By ihe Shangha: foreign 
exchange regulation conter totalled | 1) bilan |S 


chillers 18 the Niret eer en fremtine of Hee peat a a8 prerent 
meer vet the satis perind lant pear The recmttily 
fusions value ceeded 408) fitinon LN dhethare foe the 
feet teen 4 Daly 


The im feaee eae atifiPuted to a sullen! suppl of 
comfedity foreign cechange Sefer the fetengn (rade 
ete ea: fehwined enterpriecs have Mere ——- 
coc hange to handle independently Thus they oan putt 
hard .urtem) on the market 


The foreign exchange center hae adopted pre ing levers 
lo stefulate demand and attract fenugn cecheng: pur 
Charing enterpriees from an tree the Commins 


Meee on the horegn erchenge Mattel have heen conn 
paratively) state The difletemee Reteeen the marimnum 
and minimum pri’ to Bey one |S dollar eae) 1) yp uan 
in the fret seven mnthe 


Soe Segunda ty Urten Gattean Coece 


HAO WR 10890) Benne O81 Datahaw 6 bnetot 
* jue 97 


[Teat} Bening (1 Fib—Pollowing 1 a let drorming the 
average Monthl, cash capenditure of urhan fewdente in 
the first half of 199) and that on the same perad of 1940 
released bh) the State Matin al Bureau 
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“Ten Vears of Progress im Scrence mm the Shen 
wn 
Jone « duc fre of 


ghen Special Foonomn Jone | 


Teast) Our 


{Artecte ty the Office of the Munn upal Party ( ommuettcr 
and the Rewarch Team of the Mann pal Soom Com 
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reheated wp The fete beeen to all and cnduetry 1A the past ten pear the coMmprehenenre tah 

wnrvereally a flag level inden few the emtire city FHNen hy an average 
1) pereent per peat leer prodwctinity af the entire 

The dev of the Speceal boone Zone (867) 

has also On werent and lechmulugn al bed peep gine paleo alr 


-—— Nut evetyente Rae heart) wiberetennd (hee pent 
a) 


hae Reon tranehorted 


te a window te the cutee world and a a me 
grownds for Chena. reforms the Shenghen S7 hae 
attempted many held nee thongs on an effort to achieve 
an ofgatn catheen of coomethin devehopment and ew) 
entitn and a) progress tt hae gradually 
carved oul te cen Tike cometrws tron and dev chap 
ment of the Sheaghen S67 has proven that rene and 
te Recdag: the emer one prod tien force 


wigs ond tema a ays Sot mation 


In onder to eet ap an SEZ and open «ap te the owtede 
world the fret task hae Been to comport needed item 
What 0 the ofyective of emporte” Cher enderstanding of 
the question deepen continwowsls as the SE 7 dev chop 


in acordance rth the requirements of the ( entral 
( ommitter and actual local conditrems. the mune pal 
fart) committer and the munn upal gon erament long age 
clearly lad owt a poln) of reling apen event and 
ey ee te dev ctapment They 
havc entradwoed the development erateg, of ompros ing 
quality and effivency | They have actively readsusted 
Pole) te fedwoe the femiier of propects iahing pro 
cowng of regular matenah of ehich off) involved 
commen techaotag, and metead placed the focw: of 
“pert actertee apon the acquretron of hugh and nee 
te hectare and appropriate ads anced tex haodagees 
cnabling actrvetees to tebe place af a relatively 
tagh level We awe quack) enported « head) of tech 
folog) cquepment and srentifh management caper 
omer OF & Par eth advanced Gomesin andar and 
even ads anced internatvonal ttandards We have devel 
oped 4 group of hugh and fee tec heetagy enterprrers 
ceptered arownd intormation technatag, fee maternal 
and totechnotogs The hae formed 4 relatively 
advanced haw of manulaturing techmolag, that has 
heen fo weed apon mdwetrn tn the leet ten pear Shen 
yhen bas imported more than ")) bey technotagy 
proyects of ehech ™) percent are tugh and nee tech 
nologs and ©) percent of etech are appropriet: 
advanced technolagy and wt up '! different industries 
mluding clectronn. machinery teetihes and hight 





foreign firm The the fret firm from Sheashen to aw 
te own technolag, and equipment to reves! in an enter 
priee abbrrnad 


4 tye 2 ya = Shearhee Sb / 
or 


Die chaping an outward) onented ccomom, the gb 
howe mewn conferred apon Shenshen fy fretor 
Intene: COMPetitron om imternateonal marbets and the 
galloging progres: of erence and technotagy have pre 
wonted ws with a stern chalienge Wo ee are to dev chop an 
cuteandh onented coonom, ec must held our cen in 
the onternatronal martciplace We cannot havc wa cow 
eithowt advanced technotag, and erthowt rapully 
turneng srentiin and technotage al ads ances rnte com 
mudiite Moecver Shenashen started off arth acer 
erat technotagn a! haw We eel sewer fe abe to gan a 
toothed on the onternatronal martetpiacc ethene «econ 


tik and terfnolage al pragress « preceeding at wach o 
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faped pace bh) feline eetel) apen ie cen mean We 
CL Le Tans 
ap ent eheh oo appropriates te the feeds of owe SO7 
We fewet puede cureetoes Py the international market 
Dare fel) apn the feeran fh strength of me rentetin cngate 
1 the epland pre iieee babe fall advantage of  ventite 
advames atveved lend tate advantage of the tele 
trvety Meare S07 caebwetrral otru tute and te relatively 
ah amied comtedit) coef) frau out athentin 

wooomdan) de svchapient sorb te strengthen the 

» of the SE to devetop seem: and technotag, and 
Heeger te fern a meted that ell link wp cat tee hietagy 
Marbets and the woomden decchwpment of superior 
tem hn al ads amice ate ceed onleand 


Thee path oil! prove amp opportunity) for a large 
fume of hugh) talented ercatith and tee 
perenne! ty take adh antage of the able Cheer the past 
ten pear Shenavhen hee weed « vanety of methods to 
bong © more than 10000) techanal ecaperte from 
itland proemoes cotahiehing a had) of srentiete and 
te hrologn al caperts that @ hegnning to gree quite 
furore A fowndaetron hae heen lad that ell enable 
—— amd tec heokage al progres to conte on the 
vw 


The cour of achon hae provided a fee outlet for 
wrentify Preabthrougie achreved if the inland prov. 
voes By the end of last year a total of more than WO hey 
wr veretees and 110 research metitutes under the jure 
dectron of varus munetnes and provinces had come 
wate Sheasghen to ctahheh more than 200 rescanch 
Production pont entities of vanows types These 
research production pount entities have attracted a 
number of top fight erent and per 
wre! to Shenvhen af the came time a 

brought on a sumer of advanced technological breab- 
throughs and accelerated the transformation of screntific 
ads amoes inte Commoditees acteeved im the inland 
vom Fore wample the Nantang Pharmaceutn al 
whech was ect ap hy the Melttary Howpital No | brought 
a fumber of ite products onchading Somach Medicine 
No WW to Sheavhen eter: «has carned out secondary 
dev chapment and begun larer sale production of thes 
predects Total output \atuc law year was UO millon 
yuan and wenificant coomemn bhenefite have been 
vickded 


In addiitron the cowrer of actron has also proveded the 
highly dev cloaped natronal defen indusinal caterprrecs 
eth af arene mm ehh © take advantage of thei 
strength on the arcas of personnel technolagy equip 
ment and fundeng Matetes endiate that by the end of 
lat year fatronal defense mndusinal enterpries had 
citer povnth ot eadoudually estahinhed 400 enterpriees 
on Sheavhen | 0 lof etek boat conuderatte 

val and cconomn of hb The let of euch enterprises 
1 bates (2) 2H 1S) Cruangye (1699 1442) 
7Jhontwa |) 18) S478) Bevfang (0554 2455) Avhua [1947 
$478) Meads (5478 667!) Zhongdian (002) 7195). and 
7rromgy (002) 62) full compan, names not supphed] 


” 
Hhighy aired few tee Bnei Cte prree errenge on Ue obama 
previmees have alee eet wp a furiier of Raw for the 
pat ey ng hn Bp ay 


free rm 
offer tively strengthened the S67 0 ability to devetap 
frends te eth neh techeotags of few teh 
et of eh companies one hades Creat Wall 


a 

Leanevang (S114 1027 ee ag, by Ba By 

! nen (N80 180 Ninohae (2490 190) and Taw 

{1182 D817) Per example Chena’: largest computer 
eat Wall Computer Croup has 


has proven that type of linkage very effective 
has ingested Vitality onto research and production 
activities in and it has ot the com. 
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the Now Prods! Tec fnetags Devohapment and Prome 
toon Powndation They Rave eet up a of meme 
ated ter Regs dev chapnent bane MM) perent of 
erernient leans for wrote and te heeag, ate herng 
dite ted toward cnterperees 


) They ate helping enterpree to estaba erent 
reewanh organs eithen then lactones and they are 
hurling a few system of erent and to al 
devohopment that contend apon the wt 
fenth) 6 enberpree type rndependent es rentithk freweanh 
ofgane hare Been cotahiehed and seven onetitation type 
organs of sent freeman have enterpriw. 
siyle Management CH the 7S large tediam oped 
ideetnal onterpreecs theowghow! the Mmunnipality i 
hare coftablahed independent tehaolagn al develop 
ment organs and | 4 fee products were developed last 
veat Many coterprecs athe have not establihed inde 
Pendent screntity fovean h organs have establehed ther 
omen departments for the development of prodwcts tech 
fologees and engimecting The cstablahment by enter 
priees of screnee and technology development organs has 
lard an umportant orgpanizatronal foundation for the lowe 
integration of scrence and technology with the economy 
and the promotion of screntiii and technological 


Progress in onterpriees 


1 They have formulated concesonary polives and 
have ehooutaged cntenpriwes to rane then own sence 
and technology development funds In recent year 
Shenshen has formulated many poles to encourage 
enterprises to rane ther own funds for the development 
of few products and technologies They have asked 
regula: caterprises to take | percent of ther sales volume 
and high and new technology enterprises to take | to 5 
percent of then total sales volume and use it for tech: 
nology development They have also offered tas conces 
won and favorable loan repayment conditrons By law 
veat enterprises in Sheashen had raned more than 100 
millon yuan for technology development of which 
6 496 millon yuan have been used for the development 
of few products 


Anew SEZ sent: and technological development 
system which «© centered upon the enterprise and in 
which scrence and technolog, are integrated eith pro 
duction « now gradually forming The enthuwasm of 
enterpriees for developing new products and technolo 
ges 1s growing greater every day Enterprises in Shen 
ven havc devcloped more than WO) new products every 
year wace 198) and these products have accounted fora 
growing percentage of mecreased output value im the 
years m which they have been miroduced They 
accounted for (OO mullon yuan im mocreased output 


valuc last year 

" Science and 

' 

aS Fareed Metaaaes 


Another way on which Shenzhen has reled upon wien. 
tf and technological progress and promoted coonomn 


JPHN4 AHO) Oa" 


2) Awgwet 100) 
de vehapement hae Been te fully ster play the oeage 
Pemeniany afd cOMmpetitine fe, of private 


rolvement fh iene and te haelag) protete per 
sonnel Movement and the dev chopmrent of high and nee 
te Raotags enterpriees and reins Matbets ter 
technolagy products in the SEZ tn 198) the Munn opel 
Party ( ommetios and the Adeneunal ¢ Crrrernenent fer 
mulated Ppolnves ehh would cheourage workers on 
ws rehee and lee hnlagy to estate private srentiln and 
iw al enterpriees These pote res alee suppert the 
efforts of worker in wHence and tee te faree tent 
cron funds find ther cen partner fan ther Pusinmeeees 
1th autores sake eoananatiiity fon Gam eon onan 
and loeees and set up private se rentifin and ten heehee al 
eAterprives 1h which technotag, indwethy and trade ane 
wmiegrated The part, and the government have gone 
about promoting the development of private e ronmtit 
afd technology al enterprises 19 an aggrewin: yet state 
manner 


Hy the end of last year there were | M4 private srem and 
technology caterpriees throughout the city and they had 
achreved a number of high and new technology ads ances 
which had won |) international prizes three natronal 
prizes. and W prizes at the minetenal of provincial 
level Private scrence and technology er crpriees last year 
acheved 1) millon yuan in industrial output \ aber 
(hutput value exceeded 10 millon yuan for three fre 
and | millon yuan for 1) firme In addition. we have set 
up 18 private scrence and technology enterpriees which 
serve as the (Chinese partner in pornt ventures and they 
have achreved 46 44 million yuan in outpul value and 
have carned 20 26 millon yuan in forcgn exchange Por 
crample Shenshen | Flectromics Corporation 
imported and then technology from the tS 
company KW Systems Engineering Corporation and 
successfully developed and produced a fully transestor 
ived high power continuous power source Exports of 
thes product last year carned $15.8 million in forcgen 
exchange an average of almost $40,000 per employer 


The development of private scrence and technology 
enterprises has provided valuable capenence on our 
efforts to rely upon screntific and technological progress 
to Promote coonomn development in the SEZ deepen 
reform of the science and technology weetem and pro 
mote imiegration of scrence and technology with the 
economy 


Retving Upon Sra and Te 


henna pat ths aa cams! Peg 


if we are to create “Shenzhen benefits and if we arc to 
achieve the coonomn goals which we have ot for the 
neat ten years here m the SEZ. we must make up our 
minds to set up a number of high and new technology 
enterprises capable of representing the bevel of scremce 
and technology present here in Shenzhen Dong 
would be an important wen that the economy in the SEZ 
here 1s moving toward ance level Leadership groups in 
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the Munn pal Party Committees and the Munnipal Gro 
ernment Nave taken a felatively long fange view of thee 
reewe afd they have devoted 4 @reat deal of enthusam 
amd hard work to achieve the goal 


They have formulated @ sitateg) and @ program for 
went and technolgnal development and have 
withed upon a development strategs for and new 
le Dnology enterpriees As carly as 148A forme: 
lated a ten year wentith and develop 
ment program and the Lighth Five-Year Plan in 
ehh the strategy of developing high and few tech 
nology oiduetnes if onder to sper improvement of 
induethal structure and creating Sheashen benefits. 
eas introduced They began sal implementation 
ot thew plans in | ~ _ ny Se 
promulgated the ~ foot i 

Shenshon Munnipal Short Range tedostnal Poles . 
\ fundamental principle gusding the readjustment of 


industoal poly 8 to give tap priority to developing 
High and fee technology industry 


— They have formulated a series of concemonary pol. 
ce to enoow age the development of and new 
technology ondusines Such measures 1 special 
comeideration in the imepection and approval of 
provects epvestment and credit tases. land use the 


supply of commercial builds the supply of water 
and chectrnty the transtcr of household tatvon 
for employees and trp to hong abroad 
Polcves that would faciitate the of high 


and few technology industries have been put in place 


=the, have aggrewively opened up high and new 
technology development rones thereby optimising 
the phywcal environment for high and new tech : 
mdusines In 1985. we worked with ft 
( hinese Academy of Scrences to ( hina’s first 
srence technology and industrial part 


—The Shenshen Scrence Technology and Industral 
Park to date has attracted more than 8) high and new 
technotogs enterprives Shenzhen has gone on to vet up 
the Sage High Tech Industnal Zone and the Hua 
ngyntias Scvence and T Business Startup 
Village whech have set up a number of high and ace 
technology enterprees We are now carrying out a new 
program. working together with the Ministry of 
Machine Buriding and Blectronics to set up a natronal 
computer software development and cxporn sone The 
plan sto make Shenzhen become the main software 
export hase on China by the end of the Eighth Five: 
Year Plan in additvron we have extended various 
special Considerations and convenrences to high and 
new technology enterprises in the duty-free zones of 
Shatoupao and Futian in order to attract high and nce 
technologs enterprises into these cones 


Shenzhen has established a number of enterprises 
engaged in the dev clopment and production of high and 


new technology products We have developed a number 
of high and new technology products which are very 
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competing on the marketplace and ‘heaghen has 
become a Mayor Base on southern ( hina for the develop: 
Ment afd chpert of Compute Mmefaelectronn prod: 
wis digital commMunnation: products optic fiber 
calles lasct diate lqued diplay devnes aumercally 





ron and Shenshen ¢ 
er hnologies Corporation 


Shenshen Kenan t 
Applied ( hemnal 





and cach 


(hutpul value 212.000 yuan per , 
66 S00 yuan in 


employer hae generated an average 
profit tases 


As we enter into the 1990's and the Shenzhen SEZ 
continues to lake shape the city will enter anew 
phase of devclopment Lor the Sheashen . the new 
conditions represent an opportunity as well as a new 
challenge and test I Sheashen 1s to achieve the 

cconomn goal of growing twofold by the end of the 
century the fundamental means by which to achieve this 
nto fel) upon screntific and technological progress 
Therefore we must fully an 2 
proving grownds for reform and opening up as 
window upon the outede world We must make 
conscious effort to garde economen construction toward 
rehance upon screntific and technological progress On 
the one hand we must continue to vigorously bring 

appropriate advanced technology from other parte 
China and from abroad accelerate the construction of a 


few screntif, and technological development system 
which centered upon the enterprise in which science 


ton hep wt >) 9 -)- + 
nologies. to develop a number high and new 
technology products and cultyvate a number of high and 
few technology industnes We must vigorously promote 
the dev clopment of the outwardly onented economy in 
the Shenzhen SEZ and continually carry forward with 
construction of the SE7' 
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Academy of Social Screnees A Tentatiwe Plan tor the 
Reform of the Crain Marketing System and the Analy orn 
of the lavestigation of Citizens Support | 


[Test] Currently the central and local ges ermments ate 
concerned about reform of the grain pro urement and 
Marketing system Departments and comemiesione con 
corned at the central level and local government organs 
al all levels are vigorously) exploring the reform plan 
Judged from the progress of the feform many prov imes 
and Munn ipalities have suppreswed grain sales for non 
agriultural uw excluding urhan grain rations and 
a hreved good feeulls without caueing major problems 
However reform of grain rations for urhan resents i 
considered a fortidden sone and nobody dares tow hi 
To break down thie barrier mm the reform of gram 
Praurement and marketing ee proposed the reform 
plan of twocevel advance and two-step Completion for 
the sales of grain to urban rewdents To prove the 
reform plan ee cooperated with the Polny and Regula 
toms Depariment of the Minwiry of Agriculture m 
Carrying out an investigation of 1-979 urhan households 
of different income level occupations. and erevugys 
. +. large cittes—Nian Cruangshow nyane 

Hening——Retween lune and August lye 
The 47 ~ show that the mayornty of urhan residents 
support the reform plan Olur tentative plan for the 
reform and the analyen of the imvestigation are a 
follows 


1 Objective of Reform 


The objective of the reform of urhan resident grain 
marketing system is to ceercise market regulation under 
state regulation and control Namely it i to guarantec 
grain supply bul not prices decontrol gram prices and 
give target subeid) to low-income households = To 
achieve this objective, we must adopt the strates) of 
‘twoelevel advance and two-step completion — Bec aus 


| Estatvliehing a grain marketing system that 1s regulated 
by the market under the state regulation and control 
requires a series of conditvons First we should carry out 
reform of “separating ownership from management and 
government administration from enterprise managr 
Ment on enterpriees which suppl and market urhan 
grain to enable such enterprises to really become inde 
pendent legal persons who have decimon- making powcr 
in Management awume sole responsibility for profits 
and lowes and carry out market-onented operations 
Second we should establish a market wetem for urban 
eran procurement and marketing and perfect: market 
organizations Third we should establish a set of state 
regulation and control sytems to stabilize grain prices 
and protect consumers interests These conditions arc 
fot available at the present 


>) Due to the force of mertia. the old urban rewdents 
grain supply and marketing system needs to be con. 
tinued for some time “Applying brakes suddenl) «sl! 
imevitably cause shocks and confusions Its more appro. 
priate to adopt the measure of “soft landing © 
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) Currently urhean reedents cannot yet accept the decun 
ae There should Be a process of gradual 

he teoretep approach re comducive to eof 
ening + remdents Hegative attitude caused My the 
imicaw oof ean pree and imereaeng the mental 


hearing capacity 


The above feet ting conditions determine that the 
heform® cannot be completed if one step for the span of 
one step too great However iti net either 
to lake tow many steps for it would extend the pernod of 
reform and imfease the difficulty of reform 4 better 
approach the two-step manh Namely the fret step mo 
to allow @ tranetronal perroad for ws to ewitch from the 
traditeonal grain — system to the otjective 
theme! and te gran » prepare for the conditions of 
wah a switch sooond step te change from the 
transitional penod te the objective madel after all con 
ditrons ate ripe 


We Laat 


\ biretoevel advance 
vlatvon 


the reform of quantitative ree 


This ie to use the admminetratis means of quantitative 
regulation to achieve the “balance of control” im the 
procurement and sales prices and the suppl and mar. 
beting quantity of gran Concrete measures are 


| Reduce the grain quota of urban rewdents 


’ Lenk the procurement price to the sales price of urhan 
rewdents gran and allow the sales price to ree faster 
than the procurement price The measure enables us to 
cven out the procurement and sales prices in two steps 
The price tree will fall on urban resdents and thow arth 
low emoome will be euberdized 


1 Implement the policy of pmproving the quality of gram 
and decontrol the price of quality gram 


4 Replace grain coupons eith gram coupon books and 
gradually chmimate old grain coupons by redeeming 
them in different The grain quotas in the gram 
coupon books should be used up in the same month of in 
two months They become mvald after the capiration 
date 


S Baeercie strict control over agricultural population 
transfernng to nonagnecultural occupations We guar 
antec ther grain supply but not gram prices We supply 
them grain at market prices 


The abovementioned five reform measurcs may be car 
ned out emultancousls 


BR Analyses of the mvestgation of urhan rewdents 
support for the abou reform measures 


| The degree of urban residents support for the reform 
measure of reducing monthly grain quota 








eran cenauete oCoertataas tea summary of 
the mvestigatien of 15 power De the aver 

monthly) gran quota per howehold @ YS loan | 

ay cfage afrownt of grain actually comeained per month i 
46) on per howseheld and 140 wn per capita The 
avetage monthly surplus e106) pn per heweehold and 
10 yn per capita the quota By three to five yon 
will nol Rave @ great on urban rewdents With 


Table | shows that the average fate of support for the 
reduc tron of grain page ap ans mee gy 
615) percent the rate of deapproeval «@ 4a 
percent The support rates of groups divided by occupa 


support fate of people with more than 180 yuan of 
pet capila monthly mmcome mover "OU percent and that of 
mdi idual commercial howseholds «over BO percent 
The diapproval rate of low income rewdents and 
impovershed areas nh The disapproval tate of 
people with lew than 100 yuan of per-capita monthly 
moore reaches 47 65 percent and that of Shaana: Prov 


reason: First the per-capita gram capense accounts for 
avery small portion of living capense The investigation 
of 1.579 households shows 


i 
2 
- 
2 
3 


grain price was 0 556 yuan per jin and the state price of 
grain was 0.25) yuan If the price 6 ransed 0 15 yuan per 
yn cach time per-capita monthly grain ns 24 pin which 
will cost at most 6 3 yuan If the price 1 raed again. 1 
will reach the market price and per-capita gram capense 
will be 7) yuan. which « fully bearable to urban 
rewdents The rate of suppor of urban residents for the 
price increase of grain 1s shown in table 2 


bONOMIC ry) 
the Uhtee categories of attitude Among the groups 
dived by occupations, as much as 44 percent of 
individual commercial howseholds do not care one 
ea) of another about the price increase of grain and a 
fart) heh percentage of thee category of people also 
approve Moderate of substantial increase — the 
group divided by) percapita monthly moome 
rhoofe howsehotde favor substantial price im ease 
Second the fate of support for the acceptance of grain 
eis 7 yy tp eg bee, yt 
acop percent cannot Among 
divided by occupations the Teh oe 
eeu SS Ss => 2 \ percent The 
yy) and educational workers 
about 8) 4 percent Among the groups divided by age 


dents But a consderatte people maintain 
that hidden subwidees should be to open suber 
dives namely increewng the amount of subwdy for urban 


+ The policy of pemproving the quality of grain 
immediately 
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to 
1.579 howseholds. as many as 69! households, 438 
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percent, Buy quality grain from the market. the total 
amount of grain purchased 8 1 80S pn averaging 2 6 yin 
per howeeheld per month Second a large amount of 
grain shop eran has been used to trade for quality grain 
As urhan reedents income and the ratio of nonstaple 
lod Come pon increase the com Mmpton of grain 
continves to decline and urban resdents have saved up 
alates Qurmber of grain Coupons Some grain Coupons are 
ueed to trade for other commodities of given away to 
relatives and frends others are used to buy from grain 
shops ofdinary eran which i then traded for quality 
gram «The survey shows that 16) households, 2) 4 
percent have done sw Lach year they use on the average 
of 14.000 pn = shop erain to trade for 102.000 pn of 
quality roe The exchange rate 8 10.66 They also use 
78 } pn of grain shop grain to trade for 698 jin of 
quality flows The exchange rate 4 10.71) Table } shows 
that as urban resdents income level fives the demand 
for quality grain increases gradually 


With urban rewdents imcome ring future demand for 
quality gran will increase rapidly Lifting the price 
control of quality gran can encourage farmers to pro: 
duce more quality gram to narrow the gap between 
supply and demand and satiety urban residents demand 
for quality grarn He also can reduce the state's financial 
subwidies Tecan bill three birds with one stone What is 
there against it! 


1) The degree of support for the reform measures of 
replacing gran coupons with grain coupon books. 
redeeming surplus grain coupons in different stages and 
limiting the sales of grain to one of two months worth of 
COMPOS 


Iwurng grarn Coupons a temporary cgaliianaman dis 
inbutron method we were forced to adopt under the 


viuation of extreme gran shortage Now not only grain 
can fully sateety demand but urban residents hold a large 
number of grarn coupons Due to the difference between 
state and market prices. these grain coupons have been 
turned into negotiable securities with circulative func- 
tron They have become a negative factor that interrupts 
monetary) and gram markets According to the compre. 
hensive results of the investigation of 1.579 houscholds 
on the average every houschold holds 80.1 jin of grain 
coupons Regarding the method of disposal of grain 
coupons urban residents responses are listed in table 4 


According to table 4. the chowe of policy regarding the 
diyposal of surplus grain coupons should be the method 
of “redeeming in different stages without invalidation” 
because the rate of support for this method 1s as high as 
#) 2 percent. As for the limit of sales to one or two 
months worth of grain. the three responses cach account 
for about one third. w the chowe of policy «6 fot 
obvious If we consider “no opimon” as “approval.” 
then the rate of support for the limit of sales to one or 
two months worth of grain will be 61.9 percent. which is 
harely acceptablc 
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| The feasibility analyse of the policy of guarantooing 
a) supply bul not the prices for those who transfer 
agricultural to nonagriculural yobs and of the policy 

of supplying grain at market prices 


The increase of state grain price subeidy is caused ’ 


by the increase of ultural population in 
areas Between 1974 19K9 the net increase of Nona 
eriultural population a 6.247 million a year OF 


this, 1.949 millon are transferred from agricul: 
tural to nonagricultural jobs (the number of people 
transferred from non-agricultural to agricultural jot has 
been deducted), accounting for 64) percent of the net 
increase of nonagricultural population In other words 
the increase of state sulbeidy has been granted mostly for 
people who have transferred from agricultural to none 
ericultural jobs Hf we adopt new measures for new 


transfers from agricultural to ural jobs by 
obolishing the grain price subsidy providing only the 
heed quota. we may be able to hascally aabilies the 


amount of state grain price subwidy Implementing the 
poly of guaranteeing grain but not the price and 
providing grain at market price among the population 
transferred from ultural to nonagriculiural jot is 
only one step of orginal urban population In the 
future we will implement this policy among all urban 
population Since per-capita grain capense accounts fora 
very small portion of per-capita general living capense 
and since other treatment is the same as that of orginal 
urban population. thes policy can be acceptable to the 
ae transferred from agricultural to nonagricul- 
tural 


1 Twodevel advance “The reform of market regula- 
hon” 


This #8 to use such economic levers and means as price. 
credit. and tas to reach a market balance in the quantity 
and price of the supply and sales of gram of urban 
residents and cnable the supply and the sides to 
determine grain price through market competition 


Along with the completion of the five reform measures in 
the first stage of the grain supply and marketing system 
and as market expands its role and scale everyday and 
exercises part of its regulatory functions. urban res. 
dents fear for grain price increase 1s gradually disap- 
pearing and thei bearing capacity for the reform is 
increasing The even-quality characteristic of grain 
supply 1s gradually weakening and quality improvement 
is berg strengthened As imcome increases. the cco: 
nomic bearing capacity for the reform has also increased 
These changes have lard a foundation for the second step 
of the reform Because of th, we should seize the 
opportunity to push the second step of the reform 


A Decontrol grain prices and allow grain supply and 
demand to be regulated by the market 


After the tasks of the first stage of reform is completed 
we should first of all boldly introduce market mechanism 
im an all-round way These os because im the first stage of 
reform urban residents mental behavior toward price 
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reform was more closely linked to market relations The 
survey of 1.5979 urban residents shows that urban few 
dents support for the decontrol of grain price is fairly 
high i we consider “no opinion” as support for gram 
price decontrol, then the number of support for the 
bogs of grain price” 1s as high as 51.4 percent (see 
' } 


H Open up urban grain sales market and push urban 
sate-run grain enterprises to market-orented manage: 
ment 


The construction of urban grain sales market should be 
started in the first-stage of “quantitative regula 
tron.” After —— second stage the planned urban 
grain sales market Id be completed in its initial form 
and start operation Otherwise, when grain price is 
decontrolled in the second stage. the measure of allowing 
grain supply and demand to be regulated by the market 
will fall through 


In the past VW) years urban state-run grain enterprises 
formed a stable wholesale and retail supply and distin. 
bution system under a highly centralized planning 
system Accustomed to administrative control enter: 
prises’ lowes and the difference between the procure: 
ment and sales prices of grain were subsidized by the 
state Trying to push state-run grain enterprises to the 
market. cut their ties to the government, make them 
assume responsibility for their own profits and lowes 
and adopt their own decision in management is by no 
means an casy task The state must be determined to 
carry oul @ thorough reform of urban state-run grain 
enterprises Concrete reform measures are as follow 


First of all. we should clarify property relations between 
the state and the caterprise and manage grain enterprises 
as share-holding companies The primary condition for 
grain enterprises to enter the market 1s to be able to 
operate independently and freely by using thei own 
productive factors, to assume relevant responsibility and 
risk. and to md themselves completely of the direct 
intervention from administrative organs This demands 
that urban state-run grain enterprises clarify property 
relations with the state One way to do this 1s to carry out 
the share-holding system of grain enterprises The state 
may be allowed to hold or control shares. and enterprise 
management groups and enterprises: workers may also 
be allowed to hold shares The highest decision-making 
organ of 4 grain enterprise should be the board of 
shareholders As a shareholder. the state too can have 
only one vote 


Second. we should establish an urban grain market 
system. City gramares may be used as major grain 
wholesellers, and grain stores scattered in urban arcas 
may be retailers We should allow urban residents to 
organize collective of individual businesses to sell grain. 
but they should be subjected to strict screening and 
supervision We should also allow farmers to engage in 
the wholesale or retail business of grain in urban areas If 
we fail to introduce new enterprises in urban arcas. 
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orginal state fun enterprises will form a monopaly after 
entering the market: which is fot good to market com 
petition Judged from international eapenence to mann 
iain Markel Competition we Must ensure the number of 
enterprives, control the merges of enterpraes and 
encourage few enterprives to enter the Competition 


( Establish the macroeconomn regulation and control 
system of urban grain sales market 


yy in price and pushing urban grain enter 

12 masker-onented ted management by fo means 
= the weakening of the planned cconomy and 
adminisirative intervention On the contrarary we 
should strengthen the government s macroeconomn reg 
ulation and control over grain market to stabilize grain 
market price and protect consumers interests After 
urban grain enterprises and the state separate two 
powers and government administration from enterprise 
Management. the government will withdraw from the 
direct Management activities of grain Girain bureaus 
which represent the government should concentrate 
energies on formulating and enforcing grain supply. 
marketing. transfer, and reserve plans coordinating well 
all kinds of relations of market parti ipants formulating 
various rules and regulations for the grain market to 
ensure fair trade. and supervising grain market prices. 
setiing grain price ceilings and selling special state 
reserve grain when prices exceed the ceilings so as to 
reduce grain price Under the grain bureau. we may 
establish a grain market management commission Asan 
agency of the grain bureau. this commission exercises 
direct supervision and control of the market It may 
draw consumer and market sales representatives to join 
the organization so as to take care of the interests of all 
fields 


D Crve target subsidy to urban residents 


After urban grain sales become market-onented. the 
disparity price subsidy of the grain of urban residents 
may be changed from all-round subsidy to target subsidy 
in other words. we may adopt two methods of subsidy 
subsidizing low-income carners and general varieties of 
grain First. regarding the subsidy of low-income earners. 
there 1s a problem of how to distinguish low-income 
earners We suggest that we use the following methods 
1) The method of chmimation. This is to chiminate the 
people enjoying the subsidy. such as individual commer: 
cial households and high-income levels in urban arcas 2) 
The age distinguishing method This 1s to give subsed) to 
those 18 and over 60 years of age who do not have 
a job. 3) The method of fixed ration This is to provide 
subsidy on the basis of everyone's ration standards 
Secondly. regarding the subsidy for the common variety 
of grain. we may subsidize such varieties as standard 
flour and machine-processed nice High-quality grain is 
supplied at market prices 


The abovementioned reform of urban grain sales system 
should be carted out simultancously with the overall 
reform of the national grain circulation system It should 
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also Coordinate with the reform of state mac foe onomn through syaehronied coordinated and cooperated 
yetem Tt must not “charge forward alone Cinly Movements can the reform achieve success 





Hable | Analysis of 1.579 Residents’ Support for Reduction of grain Quote 
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F nsuring Procurement bunds for Farm Products (hina 1s a large agricultural country with a huge popu- 
lation The mesue of how to feed and clothe 1.1 billion 


VIC F06454 Beying JINRONG SHIBAO in Chines: 
"Jun Gipl 


{Article by Li Zs (2621 6327) “Jom Our Efforts To 
Ensure That Funds Are Managed Properly and Used 
Flexibly—the Issue of Procurement Funds for Farm and 
Sideline Products| 


[Excerpt) | 
csusumamas Gab 


omitted] It is feasible to put the 
of farm and sideline products under 


special management 


people has always been a matter of prime importance to 
China The party and the state have always given first 
priority to the sue of agricultural development More 
important. the work of procuring farm and wsdeline 
products directly affects the immediate interests of BOD 
millon peasants. has a great impact on peasants lives 
and on the development of agricultural production. and 
plays a very important role in the stability of rural areas 
Because of thes, banks have always attached great impor- 
tance to inputs to agricultural production and support 
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fot the procurement of farm and sideline products They 
have given Priarily to arranging funds for such purposes 
and provided favorable terme foganding interest rates In 
of all this, sitee 198) the Phenomenon of writs 
1U's has ooourred if the procurement of farm a 
sideline Products affecting peasants cael icine 


If view of the above situation and in onder to lighten the 


control of urement funds for farm and sideline 
prods te sunning wp hae! OOperehees in man: 
ag he the Prom urement of fare 6-0 edeline prod: 


wets if the beginning of 1989 the headquarters of the 
People s Hank of Ching proposed a fm ocure to pul the 
procurement funds of farm and wide oroducts under 
a Management Two years of ce proves that 

is Measure «© effective Tire of off, i defines the 
Fesponsibilities of all deperion nis and strengthens ther 
senee of feeponeibility All thoes which have boon farty 
coOnsCIEnTIONS IN Cherne the special management 
such as Chongqing ( ho nede Seohuen Zany) County in 
Guizhou Henan and 1) nenang have haencally pre: 
vented the problem « tom TOL 8 on the past two 
years Conversely) thow «hah have fot been conscien 
tows if this practice still cuffer from the same problem 
of shortages of procurement funds 


Of cows the special Management 6 just beginning 
Now son iocalities have developed from special man: 
agement to special-account management The requires 
thal procurement enterprises open a special account with 
a specialized bank and that the specialived hank open a 
special account with the People » Bank for deposits of 
procurement funds oF loans for farm and sideline prod: 
wets All procurement funds and payments from trans 
fers and sales should be deposited and computed in the 
special account Eaforement of the special-account 
management can effectively) prevent the low of procure: 
ment funds As the measure of special management of 
Procurement funds improves graduall) ite role in the 
Procurement of farm and wdeline products eill become 
more and More prominent 


There is @ problem of ieewing 1001 ‘s during the procure: 
ment of farm and sideline pradacts 


Between 1987 and 1988. the phenomenon of ieuing 
1OL's occurred on a fairly large scale in the procurement 
of farm and wdeline products. cawewng concern for 
in all fields U ader the condition. hanks conwd- 

and tried all powwhle methods that were conducive 

to the procurement of farm and wdeline products In 
spite of this fesponmerbility oul frequently fall on hanks 
as won a the 1 phenomenon occurs during the 
procurement of farm and wdeline products The 
indeed not very fa True. hanks indeed have sone 


problems with the suppl of procurement funds For 
inviance some local hanks have problems regulating 
funds in a few molated cass some specialized hanks 
even diverted procurement funds for other purposes and 
ieft open a “hard gap in procurement funds for gram 
cotton, and oi] crops. thus forcing the ( entral Rank to 
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ie teaee loathe Hank: ate of course feeponeible for prob: 
lene Whe these. and they deserve the “Dame Mul we 
showkd not hold Ranke fesponeitile for all cases of He 
i Prom urements paca ham Ge epee eantgeme 
of procurement of the past two years hanks 
Money problems are hot the Main cause of shortages of 
Proauroment funds The causes ate listed ae follows 


Hirst state Ninancial departments fail to allocate on time 
and in full the amount of funds needed to make up for 
Prine im teases and policy felated deficits Second some 


Prem urement fail to collect funds for procure. 
ment Third. the 101) problem im the wrement of 
farm and sideline products 9 aleo ca by the ime teas 


ingly) serious comtfadiction between the suppl of and 
demand for funds ifn China in recent yoars Srmee pay 
nents for transters and sales of farm and wdeline prod 
wets cannot be collected on time the supply of 
ment funds is directly affected which aleo to the 
occurtence of the TO phenomenon Therefore to solve 
the 101) problem once and for all. all circles must make 
a concerted effort assure feaponeibility thenmerls cs 
raise sullcrent procurement funds through different 
channels and conscientiously Manage to prevent low 


let w join efforts to de « good job in the supply of 
procercment funds for farm and sideling prodacte 


Judging from the caperence of some localities in man. 
aging procurement funds for farm and wdeline products 
and utilizing them in a flexible manner which was 
reported in JINRONG SHIBAQD) and judging from our 
practice of work. it 18 total) posible to successfully 
suppl procurement funds for farm and wdeline prod 
wets This 8 possible as long as the government pays 
attention to thee work and all departments cooperate 
closely and make a concerted effort to manage the funds 
and utilize them in a flexible manner To be epecifx 


| The prerequisite for dome 4 good job in supply: 
procurement funds « that government organs at 
levels Must pay attention to the procurement of farm and 
sideline products The caperiences of ( hongqing 
‘ Sichuan Heilongyang Zuny: Cuangyuan 
and Henan which were reported in HINRONG 
SHIBAQ) show that the suppl of procurement funds « 
better in areas where the local government pays attention 
to this iwc 


2 The conscientious exercising of special management 
of procurement funds for farm and wdeline products 
af important guaranties for doing a good job in suppl ing 
and Managing procurement funds for farm and wdcline 
products (Ff course, concrete measures are needed to 
enforce the special management For inetance 

Heilongjiang Province adopts the contract sysicm for 
eran procurement funds Responsubilitices arc anognod 
to cach and every level, wang the method of “military 
order ~ Fairly good results have been achieved To doa 
really good job in the special management all localities 
should do more creative work 
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of prem wnement lands 
Halural conditions differ between north and south and 
cast and weet whe forme regional and seasonal difler 
eho in the wee at procwrement funds time difleremees 
ihe proc arement of diflerent vaneties and differences 
in the pote on ehh different epocialized Banks wee 
ihe lunde Thee differences have  feated conditions tov 
— tw wiilve the credit lever and regulate funds 
aitely 


4 Continuing eth fetorm and gradually eneothing out 
ihe colatvone among the produc tron Marketing 
and other related systems of farm and Products 
the fuedemental @a) to solve probleme eth procure: 
ment tunde ol farm and edeline product Looking at the 
problem from a deeper coonemn level probleme with 
pracwrement fwade and fl). for farm and wdeline 
Prodwch occwn in the process of changing from an old to 
anew eetem They are enavondable in the course of 
caplonng how to combine the planned and the com. 
elit) coomomies Th recent years along with deepening 
wey - bye fe — 
Nave aveurned ft ating 

fot tes sresuemen of Ga and sideline products Ver 


han > ae > ee Se eee OF 
polny related defloits im Current procerement of 
farm and wdeline products Asa result various contra 
dixctrons between the suppl of and demand for procure. 
ment funds enwwed These contradictions can be resolved 
once and for all only by deepening reform. really 
vlraghtionmng out the praductron suppl and marketing 
syeteme for farm and eideline products combining the 
Planned econom, and market 
and cffectivel) aemng the role 
cvet we cannot want for the system 
owt and then procure farm and edeline products sw we 
should comtunee to explore and sam up capenences in 
the cogard and continue to accomplish something while 
ae ee 
an" 2 


| 


the reform ne hemng deepened ( 

of wing a “negotiable metrument” 
RONG SHIBAD) «a very good attempt Al present. as 
long as ’e Pa) attention to exerceing the function of 
financial lever and adopt some good methods to sup- 
ploment the inadequacies of out systems 11 fot IMpor 
vik: for as to alleviate the contradiction im procurement 
funds and smoothh fulfill the ate-awigned tak of 
procuring farm and edeline products 


tro Jong) on Agriceiteral Pachanges With | aiwan 
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| Arche by Pw Liewoh (5495 4599 D814) “Prospects Vae 
for Agroultural Fechanges on Both Sides of the Strat” — 
inteneee With Lae Zhongys, Miniter of Agriculture] 


ECONOMIC 6 


{teat} Thawke panes impetus from the Chinese Com 
Mune s peacetal unification pola) and the yout efforts 
of compatnots on both sales of the Taiwan Strait if 
rerent years ullural cachanges between Both odes 
of the strait lhe cachanges in other areas have devel: 
oped from sratch and have gone from being secret to 
being to become a big (hing in cachanges between 
trevthy of the vivant, When 


to Be interviewed 
Hy thee prubeln ation 6 hansen of Agricul 
ture baw ) said the following “Prospects for 


pre pe afd cooperation on both edes of 
viral ate extremely vast 


peo fr ee 


wlves and some and screntific units 
link hands mm cooperation on topics Investment im the 
mainland by Tarwean compatriots for the purpow of 
building factories has gradually increased wace 198) a 
wihstantial portion of the money gong to the raring of 
aquatx products such as shrimp. cel and abalone 
Anywhere from several hundred thousand dollar to a 
milhon dollars has been invested the way For cxample. 
a certain Mr Hew (6079) from Tarwan built a Tarwan- 
financed enterprise in Longha: County Fayan Province 
im August 1987—the Longha: County Fula: Aquatic 
Products Corporation which uses advanced technology 
Return are crtremels ompressive The first hatch of cet 
exported to Japan totaled over five tons 
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The trend io toward Meh bevel development in Laman 
coMmpatriat s vite to the mamland to caplore the devel 
opment of agreullure ln rocent years the Tamwan Veg 
elable (hl Refining ladusiry Trade Assniation. the 
Taiwan Agri uliural Postn ide Musee Assiation the 
Taper Munnipal Livestonk Pood Muses Trade Agee 
ciation the Taman barn Machinery Aswniatin and 
the Tapes Animal Medicines Muinees Association as 
well as business enterprises in Taiwan such ae the 
Tung Croup aad the Wench wan Croup, have come to 
the Marnland of imepes tions and to ce 1 agri ultural 
crchanges The Chinese Agricultural bachange Associa 
tron on the mamntand warmly wehomed them 


While Tarean compatriots bring funds and sbills to the 
mainland to develop agrultural cooperation acadenn 
erchanges on agriculture Between both wdes of the strait 
are alo catremely tively Liu Zhongy: told of a 
November 1488 meeting of caperts and scholars in Hong 
Kong that parties concerned in the Chinese Agricultural 
Awociation organized for talks with compatriots from 
Taiwan in which all parties gave briefings on then own 
agricultural development During May 1990. the Chi 
new Agricultural Pachange Association and Tarwan aca 
demnians caplored together in Nanyng probleme in 
spreading agriultural techmqucs In carly May 149! 

academicians from both wdes of the strait also convened 
a seedling industry seminar The Chinese Agricultural 
Pachange Awociation also plans another discussion with 
Taiwan agronomiets of probleme in improving southern 


(rope 
Agricettere on One Side of the Strait ( an 
ht J. 2 


eres 


The gradual warming of contacts on agricultural matters 
between both wdes of the strait has a ratvonale all its 
own Liu Zhongy: sand “On the one hand. the mainland 
has adopted a senes of policies to support and encourage 
thes kind of cooperation Al the same time. whee agn 
culture on one wide of the strant can help agriculture on 
the other, both parties benelit from cooperative 
exchanges. and everyone 1 very interested in coopera 
hon 






The mutually beneficial nature of agriculture on both 
vides of the sirait shows up epecifically on the following 
veveral regards 


hive of all. the mainland © 4 vael area contaming 
abundant resources By comparinon Taman is emall and 
resources are want The mainland has richly varied 
hinds of terram as well as a multiplet, of chmatx 
conditions. which lend nohness and diversity to agricul 
tural production The flocking to the mainland in recent 
vears of Taran compatriots troubled by the shortage of 
resources in Tarwan to discuss cooperation im the 
aquatn products breeding and fishing industries pro- 
vides crcellent testimony to this 


Second Tarwan «currently facing hardships in the form 
of a shortage of labor in agriculture trong wages and a 
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decline mo titivenees of agrnultural preduets 
while on the neath) mamland lator costs ane bower than 
in Taman Sic manland rural reform the apread and 
apmlnation of agtiullural wiemee ane tec heetogy has 
moved along very fapudly and the labor productivity 
fate has teen Thi has freed large numbers of surplus 
laborers and the time of large number of surplus 
laborer Karel) can other places offer such an advan 
tage In Taiwan today quite afew wood Companies have 
had © tum to Southeast Awa for wed praducthon 
because of the pre of labor on the land Actually 
labor costs in these places ate aleo far higher than on the 
mainland Wf Taman compatriots are able to come to the 
mainland to cooperate with we that will be very conve 
ment and ial tor them Net only © the labor 
supply plentiful on the mamnland but sol and chimatn 
comditiones are aleo suitable 


Third, cach ede of the strait shows different strengths in 
agricultural technology Opportunies for borrowing 
and cachanging shills with cach other are very summers 
Some Taman agrculturets who came to the mamland 
on an imepectron tour felt that the mainland had a wealth 
of agricultural screntiats and techanians and that its 
screntitiy research facihitves techniques and results were 
also very good In certain fields such as the raring of 
shamp. cel. abalone and tive fieh food of bait. and in 
the processing of agricultural products and mamta 
freshness Tarwan is outstanding Along the mainla 
coast where beaches are catremely plentiful) Tarwan’s 
aquain products raring techniques can be dev cloped for 
uve Recentlh Taman suggested the introduction of 
potatoes and buckwheat. a proyect on which the main. 
land can provide help Such cooperation and mutual 
avertance benefits the devclopment of agnoulture on 
both sedes of the strait 


Fourth although foreign cachanger carning agriculture 
has developed on the mainland the mainland entered 


international markets fairly late UH lacks capenence and 
its omternational marketing channch arc not broad 
enough Meanwhile Tarwans agricultural products 
entered imternational markets carher and Tamwan accu: 
mulated caperence in the development of foreign 
exchange canning agriculture Inthe regard Tarwan can 
use its foreign trade relatrons and links to conduct an 
agricultural products caport trade in cooperation with 
the mainland If both wdes cooperate wncerely Chinese 
agricultural products can have a substanual percentage 
of world trade in agricultural products 


lu Zhongy: said that for the past several year’s Tarwan's 
agriculture has been shrinking onc of the reasons being 
the imoreasingly fierce world competition in the agricul 
tural products trade The United States has dumped 
laree quantities of agrcultur.! products in Tarwan 
Another reason is that Taman lacks both agncultural 
and labor resources What Taman lacks the mamland 
has mm abundance if Taman and the mainland work 
together that will heip Tarwan s agriculture get out of its 
difficultees catremely fav 
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liu Zhongs) omphanved thal our reasons for wanting to 
dev chop cooperative ex hanges between both ees of the 
sitar are fot what some people in Tanwan claim they are 
namely) a Mamland quest for larmwanese capital and 
le hnology wang the Taiwanes to develop mamtand 
agrnuliure Tt fuel be said that in recent when 
some Tarwan compatriots have brought back funds for 
ihe development of uliure the hae helped a 
township of it has been just a drop m 
bur bet as far as development of agriculture all ower the 
mainland We advocate cachanges out of compatrrotn 
feeling Oh goal ie to merease Mrendeip to use the 
strengths of one to remedy the weabnewes of the other 
Mutual benefit and mutual interest and pont develop: 
tent 


Neo t Warrier. Awaiting the Advent 
of thoes Watckoret and ( cuperation 

liu 7hongy) sand that agricultural cooperation and 
cachanges are of mutual benefit, and are comestent with 
the snterests and dewres of the people on both wdes of 
the Taran Strat’ However the Taman authorities 
lump thes ewe together with other meucs ee 
hinds of barners Thi ie catremely unwise dein 
mental to both parties without providing any benefit 


He went on to say that following the 1988 Hong Kong 
meeting with Taiwan agronomists that the Chinese Agr. 
cultur re Awociation arranged both parties 
capressed hope a further strengthening of coopera 
tron Afterward in several academn activities. everyone 
gained a further understanding and serious discus. 
won of several cooperation proyects In 1990) both par. 


paddy rice and fishing industry resources. and of aspar- 
agus and aquati cuales to Wennhan Coutts Fujian 
Province During 1990. parties concerned from Taiwan 
visited Hamman and Fujian provinces to conduct feas- 
bility studves which further strengthened confidence in 
cooperatron Both wdes preliminarily agreed that thi 
project was to be canned out during 199! Not long ago 
however reportedly the Taiwan authorities announced a 
temporary halt in cooperative agricultural projects 
between both wdes of the strait 


Why did this activity founder” According to a Taiwan 
explanation the halt to these projects was related to the 
problems that have occurred im the Tarwan Strait during 
199! including fishermen poaching and smuggling 


Liu Zhongy:'s veew of this 8 past what dors the problem 
of poaching and smuggling that the Taran authorities 
talk about have to do with agricultural exchanges” These 
problems can be completely solved step-by-step hy 
improving contacts through channch concerned They 
just should not become a reason for damaging agricul- 
tural exchanges between both edes of the strat Actu- 
ally. thes «& comply @ pretest on the part of the Tarwan 
authoriives, which has as its goal nothing more than 
haggling They hardly realize that such methods will not 


oe 

work and will hurt the interests of agrononiets and the 

of Both odes of the and the ones to be 
frost will be the people of Tarwan 
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Hunan Crain, Rapeseed Output 
VIPIOIOK Chanesha HUNAN RIRAO in Chine 
14 Jul Vipl 


(Summary) The Hunan spring grain areca caceeded 6 
millon mu. and grow output was 615.100 tons an 18 4 
percent imcrease over 1990 The spring rape area 
exceeded || million mu. and rapeseed output was 
740.400 tom. a 19.1 percent imoreasve 


Shanvi lavests Heavily in Granary ( onstrection 
OV 1008124091 Reine VINTIT 4 in Bnet 
O86 GMT 10 Aug 91 


Text] Beying, August 10 (XINHUA)}—Norh China's 
4) Province has invested over 61 million yuar this 

year to construct permanent and temporary grain 

depots according to today’s BOCONOMIC INFORMA. 

TION 

The new grananes can store over 190 millon kilograms 

of gram. according to the paper 


While the province has reaped bumper harvests for 
several years running. grain depariments were faced with 
a vevere shortage of storage facilities 


In order to solve the problem. provincial authorities 
overcame difficulties wich as funds shortages and con- 
structed and refurbished numerous gram depots and 
stations throughout the province 
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|Arink by Wang Zeon and Wer bawenn ¢ haracter 
ites Meaeone and Prevention of © rmes of Miter) 
as eeon from yeestigation of 231) crmnale | 


jt corp] In fooent years, fobhery has become an 
ieoreaeing scral problem and has aroused edespread 
concern Thus af analy of the charactereins and 
causescof the come and a study of measures to prevent 
(an ol great wenticance on finding owt its pattern and 
sewing social etabulity According to an investigation of 
S|) offender mm the No | preon. and i the Vusuang 
and Dong wn state farms in Shana: Province the writers 
othe atthe wih to capress some premature vee. on 
the peewee cf foliery 


| Principal ( haracterietics af Robbery 


\ More robbers gang up to commit comes Among the 
51 robber wader ivestigation. 18) oF 7) 9 percent of 
them had ganged up to commit comes Ninety two oF 
haltof them were members of gangs who later formed 
croup to commit robber According to confeswons 
made by the offenders. they were three oF five at fire 
playing pranks and surring up trouble Later they started 
to steal and ster up fights They became fail) organized 
eroupe Once someone suggested robbery, others imme. 
ately tollowed 


H The number of peasants who comm Crimes Inc teases 
cah paving day 1% oF about 60 percent of the 
offenders were peasants The main reason 1 that since 
cmplomentatien of the household contract responwtality 
syetom pradvctivity moreased and there was caces 
labor tn addition the functions of various village-tevel 
part) government youth and women organizations 
havc heen appropriate and there are fewer collective 
mtivitees Xe a fesull, some peasants. particularly rural 
young people, are spiritually barren due to lack of 
educatvon and organivational restraints Fepecially 
wader the unfluence of the current general mood of 
wxrety the selfieh dewre has become vronger than 
ever. and they have eventually taken the path of com. 
mitting robbery 


( There were more cases volving premeditated rob- 
ber Such cases accounted for 6) percent of the total 
caves mvestigated Crmmnals had made fairly carctul 
Planning beforchand and they had a faitly good knowl. 
cdg: about the vrctim properties and environment 
They often selected the best opportunity to ensure then 
wooess Thew mam targets were first, trucks scoond 
«Lom ploved busmcwmen and speciahved houwholds 
thon varus stores hankeng facihitves and warchouses 


1) They osed ruthless methods to comm crimes 
Long the 25! offender 46 of them had injured, tour 
of them billed and 15 of them raped thei vectims im the 
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cure oof comming they offense They fewerted te 
seen e eren ahen the on tee pat ap fe feeetanee and 
whe the cet were unaware of ehal was happening 
ofvd billed ther on fete te beep tert frewtinn shat Phew 
offenders had made preparations ty dew aten they fret 
Manned the theft (lice Ute) fase to acconmgeeh theft 
they feeorted to futiiery ated \remhemee agannet tle ye tem 
what ted ty belling poophe for then money 


| (Hlendern committed more than one crime Che 
hundred twelve oF 45 percent of the 25! rotvhers alee 
engaged i theft Siaty-five. of 09 percent of them 
committed rape Many cases of cotiiery ineol ved other 
pe of offense and wh cases were quite Comply ated 
Somme offenders had been parted several tres hut they 
tefweed to mend thet ways deapite repeated adtrenition 
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A Munted srw of the legal estem Laws have been 
eha ted one after another sce the beginning of the BOs 
However because of ineullicrent publicity many) peopic 
have weab legal concepts nore the laws and have little 
wenee of the legal sy stem 


HW fad habit of loving case and hating work These 
robber shared a common peychologn al pursuant a 
strong dewre for maternal gains but arc wneiiling to 
work hard for money Thus they do not hesitate to make 
reckless moves when they fail to wee ther own coonotnn 
means to satiety then dewre fora life of pleasure As soon 
from the financial situation of 25! offenders the 
majority of them are not too had They have gone down 
the evil road of robbery further and further wmply 
becaue they afte avarn vous 


( Unhealthy family cavironment During the investiga 
ton. we came to realize that hard luck of improper 
educational methods have prevented some young people 
from feeling the warmth of a family and deprived them 
of a decent upbringing Some have ted a vagrant oF 
sem vagrant life for along time Living in solitudk these 
people are eccentrn Detesting the workd and ity ways 
and lacking assurance for a decent tying they cavity fall 
prey to the wabealth) envirenment and evildoers \s 
many as | 4 of the 25! offenders had fallen mito the 
abyss of committing Crimes in wach a way 


1) Biased educational goal in school Schools over 

emphasize intellectual development while neglecting 
moral educatvon and the necd for all-round develop. 
ment They place uaduc emphases on obtaining higher 
levels Unable to catricate themectves from then predi 

ament some students develop the idea of writing them 
selves off as hopeless, and act recklessly when they find 
themecives lagging behind in study Seventoen of the 
crominals under mvestigatron had gradually pone astray 
duc to poor study and lack of confidence 


| Pollution of decadent cultural tite Pornography 
books and audi and video tapes have been rampant in 
recent years. and various types of ugh crimes prevail 
imperceptibly mflucnced by what they we and hear 
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worthy People cepecially yowng ones have wrote vowels 
generated the dewre of domg evil and even commit 
chifties [Passage omitted] 


Negative Correlation Between Income, b duc ation 


vit Wededt Heme RENAOL VO NNO 
POPULATION AND ECONOMICS) in Chinew No 68 
ip 6) pp ety 


| Artnte by Wang Niany: of the Population Institute of 
7hepang Medical UC niverity “Tentative Discussion of 
the Tmpact of Income Cape on Family latetlectual 
Investment | 


|Pecorpte) [passage ometted) In China the correlation 
hetween imoome levels and education levels are very 
ohecure and there ® even a tendency toward negative 
correlation fn 1988 on thirteen of the vectors 
avetage wages for the educational and culture-and-an 
institutions employees who had higher education levels 
were |. 44° yuan. corresponding exactly to the average 
wage for employees of all sectors The average wage for the 
transport and postal and telecommunination: sector 
employees «who had lower education levels was 200K 


yuan the second highest among the thirteen biggest 
sectors Accordeng to 198) census data. in the five sectors 


whch had higher average employer wages than the educa 
honal and culture-and-art institutions around 9) percent 
of the employees had secondary of primary shoo! level 
education On the other hand. in China there are no great 
gaps between the average employee wages in different 
sectors on 1988 except for the agriculture forestry animal 
hushandry fishery and water conservancy sectors as well 
ae commerce and service mdusiry average employee 
wages in other sectors were the same 





lable | Compariven of Real Income Levels for lntetlec. 
tuals and Manual Workers in ( hina (1981) (anit: yuan) 
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The above 1s the situation of sectoral income gaps Let us 
look further at the income gaps for workers of different 
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omcupations Table | clearly shows the negative correla 
tion between education levels and income levels In the 
lable the data indicate intellectuals with college-level 
education have real imcomes than manual worker 
with secondary. Yay level education only 
afier they reached the age of 80 before age 4) inteller 
tual investment produces ive returns This was the 
vivation im 198), and is situation now Between 
1980 and 1988 total wages increased by 154) billion 
yuan of which 90) percent was due to the increase of 
siandard wages with SO percent due to increase of 
estrastandard wage imoomes (including bonus and 
allowance) the latter was distributed on an average 
basis while the former covered the standard « of 
different levels for new as well as old employees I can 
be wen that the implementation of the structural wage 
system led to the ome reasing equalization of incomes for 
employees with littl: Change regarding the icone gaps 
exsting in 198) 


Some people have made estimates on the lifetime wage 
income level for people with different levels of educa 
hon. the results are 6.0613.) yuan for master 
holders. $995 4 yuan for college tes. 6.008 8 yuan 
for high-school graduates and 6.010 5 yuan for middie: 
«hoot graduates’ demonstrating bitth difference in 
mcomes for employees of four di thevels of educa 
thon which entail obvious differences in terms of intel: 
lectual investment Ome of the reasons for such phenom: 
enon has been the equalization in wage-mcome 
divinbution and a second has been that income levels 
are affected more by sensory than by education levels 
Furthermore not only monetary wage levels arc greatly 
affected by semority but nonmonectary imcoome such as 
housing distribution and rank determination for 
employees have also been to a great catent affected by 
seniority 


It can be seen from the abowe analyses that in ( hina there 
now cast irratronal moome gaps and that there crits 
weak or negative correlation between intellectual inves. 
ment brought about by educational and imcome levels 


Although education levels have weak impact on income 
levels. such irrational imcome gaps have in turn cxcried a 
huge impact on intellectual investment As Table > clearly 
shows in recent vears the amount of urban families intel. 
lectual invesiment did not morease in relation to the 
merease in living capenses. bul decreased In 1985.) 988 
living expenses had a real increase of 16 7) percent (caku- 
lated at the 1985S constant price wmuilarly hereafter) but the 
amount for intellectual investment had a real increase of 
only | 40 percent In 1987 there was even negative growth 
The share of the amount for intellectual investment in total 
living capenses reflects the inchnation for inteliectual 
investment The decreasing trend in the valuc of thes indi 
cator demonsirates the declining emphasis on intcticctual 
mvesiment This «= the urban situation, and the rural 
situation 1s more so Results of a survey conducted by the 
Population Institute of Fudan University m rural arcas of 
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three provinces and Municipalities in December 198) show 
thal for sa iAvestment items the Majority gave feet priority 
to housing. the second was improved living standards and 
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last was education for adults and children * [passage 
omitted] 





Table 2. Per Capita Annual | iving b xpenses and Intellectual Investment of Urban bamilies (unit yuan) 


ver = ser C apite Annual Wer ( epite Annee! Wee 6 epite Nemvcemes fore | Woe 6 egpte Scmncomet Neve | here cof Vememet bore 
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Note In thee table the amount for rateliecntual investment i the eum total of capers on satronary publications school fees and entertainment 
thus referring to intellectual investment in a broad sen Source coh ulated on the haw of ZAoneewe Tome Seaman (Satin! Dewrhont of 


(hima) 





This is only the direct manifestation of the impact of 
irrational income gaps on intellectual investment and its 
indirect manifestation weven more disturbing 


According to a sample survey conducted in nine prov- 
ices and municipalities in July 1987. on the situation of 
children. the school-attendance rate for school-age chil- 
dren was 76.7 percent, the urban rate for children’s 
shool attendance was 84.9 percent and the rural rate 
was 746 percent that «. one-fourth of rural children 
were fot attending school * Backward technologies for 
agricultural produc tion do not require a labor force with 
a high level of education. the peasants, with limited 
imcome levels. are not willing to make additional intel- 
lectual investment which produces little or even negative 
returns In cities as employment requires a certain level 
of education the urban investment in secondary. and 
primary-school education 1s higher than the rural onc 
However, because of the impact of irrational income 
gaps. the investment in higher education is on the low 
vide as manifested by the lack of improvement in the 
situation of low Jevel intellectual structure of employees 
For example. in Shangha: which has rather high educa. 
tonal levels. the average grade of skilled workers before 
1966 was between 4 and 4 5. skilled workers with high 
school education accounted for 10 percent of all 
employees In 1987 the average grade was only around 
1S. skilled workers with high schol education accounted 
for less than $8 percent OF employees engaged in mental 
labor those with college-level education only constituted 
2.96 percent. and as many as four-fifths were without 
college-level degrees. while 41 49 percent of these had 
primary. or middle-school diplomas Of the employees 
engaged in manual labor only 0 19 percent had received 
higher education. while three-fourths had received only 
middic. or primary school education of were literate or 
semi-illiterate * 


Income gaps not only affect parents inclination to invest 
inchildren's intellectual development. but also affect the 
desire for schooling on the part of the students them- 
selves. According to a survey of 872 graduates in Nan- 
jing’s cight institutions of higher learning. 75 people. 
accounting for 8.6 percent of those surveyed. regarded 
attending college as their “greatest regret.” Such div 
liking of education does not have significant impact on 
the students’ future economic incomes. but directly 
affects the returns on intellectual investment, preventing 
limited intellectual investment from producing duc 
returns 


Decreased intellectual investment is also manifested in 
the increase in the rate of labor participation, making it 
difficult to change the situation of the low-level educa- 
tron structure of employees Its impact on the develop- 
ment of the natronal economy 1s self-evident In 198). 
the labor participation rate for the population group of 
ages of 15-18 was 0.74 in China, 0.45 for the United 
States. 0.18 for France mn 1983, and 0.19 for Japan* The 
higher the value of thes indicator. the lower the indicated 
education levels of the employees of the age group As 
Table 3 indicates. in 1980-1988, the share of those with 
technical-school or higher levels of education in the body 
of new employees did not show an increase. there was 
even some decrease mn 1984 and in 1985, with a weak 
upturn in 1986-1988 but the 198) level had sll not 
been reached The share of those with secondary. or 
primary school level education and the others (including 
those illiterate and semy-illiterate) remained large with 
an average valuc of 86 88 percent for the nine years As 
can be seen. the situation of low educational levels for 
the urban employees remained unimproved after the 
cight years 
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lable ' Sources and Pde ation Structure of New | rhan bmployees (unit 10,000 persons) 
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VIL SHIT on Defense Science, Technology 


HAUAOOON Heyes GIS in Chinese No 4 
1 May ¥/ pp o8 40 


j|Article by Zhao Higao (6492 1801 7899) and Kong Ly 
(} 41) O648) from the National Defense Scvence. Tech 
nology and Industry Commision s Political and Propa 
ganda Depariments “Revelations From Brillant Suc: 
comes Reviewing the Establishment and Development 
of Scrence and Technology tor National Defense” | 


[Teat} In 1945) when the feet atom bomb exploded 
over the Alamogordo Desert in the western part of the 
lnited States. the Chinese people were waging an 
arduous struggle against the Japanese aggressors with 
ther indigenous guns and land mines In 1949 when the 
Soviet UE non exploded its fest atomic bomb. New China 
wasstilinitsintancy with fulleecale construction under 
way Within the few short decades wrce its founding, 
New China has amazed the world with its immense 
ahrevements on screntific and technological undertak- 
ings which it started from scratch and quickly developed 
from small to large Today. China has youned the front 
ranks of the world in terms of screntific and technolog- 
val standards It has been only W) years since China's 
first short-range missle was developed in 1961 The 
successful launching of “two integrated missiles” and of 
‘three satellites on a single space launch vehicle (SLV)” 
the underwater launching of submarine launched bal- 
listic mossiles (SLBM)'s) and the launching of commun 
cations satellites. solar syachronous orbit satellites, the 
Asia | satellite. and the Long March U1 rocket with 
Strap-on boosters and sw on. mean that China has 
become one of the five countries in the world to have 
mastered nuclear and space technology on its own 


Take space technology for instance We have joined the 
front ranks of the world in a number of important areas 
Where satellite recovery 1s concerned, the United States. 
the Soviet L nron. and C hina are the only three countries 
in the world to have mastered this technology and China 
has set a record of complete success in recovery After 
the Soviet | non, the United States. and France. China 
is the fourth country to have launched a number of 
satellites using a single SEV. In satellite surveying and 
controlling technology. China has established a tracking. 
telemetry and command network comprising more than 
10 ground observatories with surveying. controlling, and 
communications centers and telemetry control vessels 
Surveying accuracy 1s up to advanced world standards 
After the | neted States and France. China is the third 
country to have mastered high-energy cryogenic rocket 
fucl technology In geostationary orbit satellite launching 
technology China is one of five countnes in the world 
capable of launching satellites with such technology 


Relevant statestics show that. to the date. China has 
successfully conducted fhght tests on a variety of stra- 
tegi missile models in addition to dozens of nuciear 
tests of different types and forms. 11 has also successfully 
launched YW) man-made satellites of varrous types and 
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has accurately recovered |) satellites with a 100 percent 
recovery fate Meanwhile several thousand tests have 
been conducted on conventional weapons Creal suc: 
cesses have also been achieved in the research and 
development of new weapons and equipment During 
the Seventh Five-Year Plan alone. the vast numbers of 
screntific and technological personnel working on the 
sorence and technology for national defense front have 
completed over 2.000 projects in the fields of aeronau 
ins, astronautics. electrons, nuclear ordnance and 
shipbuilding indusinies and have won more than 40 
national invention awards and more than 400 national 
screntific and technological advancement awards In 
addition. we have also established basically complete 
systems for science and technology for national defense 
and for production We have fostered and tramed a 
contingent of research and production personne! who are 
ideologically sound and technically proficrent and who 
have a fine work style and abundant strength This has 
helped lay an important maternal and technical founda. 
thon for the development of screntific and technological 
undertakings for national defense 


Meanwhile taking + of the superiority of the 
socialist system. we have fully brought into play the 
guiding and permeating role of science and technology 
for national defense to promote the development of 
civilian technology and opened the path of jornt mil 
lary-civihan production with Chinese characteristics 
Since the Third Plenary Session of the Hlth CPC Central 
Committee in particular, the defense scrence and tech. 
nology front has achieved remarkable successes and 
made new strides forward by adhering to the policy of 
“combining military with civilian needs and peacetime 
with wartime needs, giving priority to the devclopment 
of military supplies. and using the military indy tres to 
sustain civilian industries” formulated by the « entral 
Committee and the Central Military Commission. tn 
recent years. the production of civihan goods has 
accounted for over 60 percent of the total output value of 
the defense industry Profits and taxes handed over have 
averaged more than | bilhon yuan a year Scores of tens 
of thousands of military technologies have been trans 
ferred to civihan applications Boosted by science and 
technology for national defense. C hina has quickly estab- 
lished and developed its computer technology. micro: 
electronic technology. photoelectric technology. systems 
engineering. information technology. composite mate- 
rials technology. telemetry. remote control and remote 
sensing technology. semulation technology. space tech- 
nology. space medicine. and other technologies. In this 
way. science and technology for national defense has 
quickly been converted into actual productive forces. 
which has in turn promoted the rapid development of 
the national cconomy 


What revelations have we gained from our review of the 
great successes made in scrence and technology for 
national defense over the past 40 years’ Why is it that a 
developing country like ours can make such miraculous 
achievements within a relatively short period of time’ 
What do these miracies tell us” 
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party's leadership are the fundamental guaranters for the 
success of science and technology for national defense 


(hina is the native land of rockets Several thousand 
years ago [as published), China invented and manutac: 
tured the world’s first “rocket.” However, when the 
developed countries were beginning to develop modern 
rocket technology in the 1920's, China was stull under the 
oppression of impenalam, feudalem, and bureaucratic: 
capitalam On the eve of liberation, China's scvence and 
technology for national defense was still exceedingly 
backward, almost like a blank page Al that time. we 
could hardly develop and produce simple and crude 
weapons and equipment. to say nothing about devel 
oping sophisticated science and technology for national 
defense Hf the establishment of the “Imperal Armory” 
at Anqing by the Qing Court in 1861 1s taken as the 
beginning of China's defense industry, we must admit 
that development had been sluggish in the 90 years prior 
to national lyberation in 1949) Sources indicate that the 
few military factones under the rule of the northern 
warlords and the Kuomintang could only produce light 
weapons of backward quality due to corruption on the 
part of the government as well as backward scrence and 
technology The military reed mainly on imports for its 
weapons and equipment In those days. China was poor 
and backward Fora long time. it remained vulnerable to 
Attack because its frontiers were not properly defended 


The establishment of the socialist system and the party's 
leadership have created excellent conditions and opened 
broad vistas for the develo, vent of science and tech- 
nology for national defense and for the enhancement of 
military strength Shortly after the founding of New 
China. when we were still very weak in terms of eco- 
nomic strength. scrence and technology. and industrial 
foundation. our party and state were confronted with the 
formidable task of economic construction. At that time. 
the mayor countries had already entered the so-called 
“atomic age” and “space age” but China was still under 
the encirclement and threat of imperialism Under the 
circumstances. in order to defend and consolidate the 
newborn red political power and break the blockade of 
imperialism mayor efforts had to be made to strengthen 
defense construction and produce modernized weapons 
and equipment as quickly as possible while developing 
the national economy With great foresight. the party 
Central Committee proceeded from the need to build a 
powerful and strong socialist New China and resolutely 
made the strategic decision to develop our own screntific 
and technological undertakings for national defense In 
January 1955. Comrade Mao Zedong personally pre- 
sided over the enlarged meeting of the secretariat under 
the Central Commuttee This meeting. which studied and 
discussed the development of a nuclear indusiry in 
(hina. marked the beginning of China's nuciear 
industry. Not long after. the Committee for Scientific 
Planning was established under the leadership of Pre- 
meer Zhou Enlai and Vice Premiers Chen Yi. Li Fuchun. 
and Nive Rongzhen The committee formulated the 
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‘Long Term Program for the Development of Scvence 
and Technology. 1450-1967” and took the development 
of an atom bomb rockets. and yet technologies as its 
hey tasks To ensure implementation of the programs for 
the development of rocket and jet technologies on an 
organizational level the Commision for Aviation 
Industry was established with Marshal Nie Rongshen at 
the helm In October 1956. China's fest missile research 
body —the Fifth Institute under the Ministery of National 
Defense. was established Comrade Quan Nuesen was 
appointed president of the Institute In May 1958, 
Chairman Mao Zedong made the announcement that 
“we, loo must produce manemade satellites” at the 
Second Plenary Session of the Eighth National Party 
Congress. Thus began China's space m In order to 
strengthen its centralized and un —y~.' over 
science and technology for national defense, the Centrai 
Committee decided in October 1958 to set up the 
People’s Liberation Army [PLA] National Defense Ser 
ence and Technology Commission. with Comrade Nie 
Rongshen as chanrman 


Aficr making these major decisions on the development 
of scrence and technology for national defense, the party 
Central Committee fully utilized the superiority of the 
socialist system to pool man: ower maternal, and finan- 
cial resources. Thanks to these decisions, China saw a 
rapid development of its screntific and tech 
undertakings for national defense within a fairly 

time Miracles occurred in turn In 1961, we developed 
China's first short-range missile after only three years of 
research In 1964. the first Chinese-made atomic bomb 
was successfully tested We also successfully conducted 
tests on missile and nuclear weapons in 1966 and deto- 
nated China's first hydrogen bomb a year later. China 
launched its first man-made satellite in 1970 and 
launched a recoverable satellite in 1975. After the Third 
Plenary of the ith CPC Central Committee, China 
entered a new historical period in the a of its 
scientific and technological undertaki national 
defense The year 1980 saw the successful launching of a 
missile to a designated location in the Pacific. 
satellites were successfully launched on a single SLV in 
1981 and the underwater launch of a missile from a 
submarine was successfully carrred out in 1982. In the 
following year. the “Galaxy” 100 millon mstructions 
per second (MIPS) clectronic computer passed state 
appraisal Since 1984. cxapermmental communications 
satellites. practical telecommunications satellites, and 
solar svachronous orbit satellites have been launched in 
turn. In 1990. the “Asia |” satellite and the Long March 
Il rocket with strap-on boosters were successfully 
launched In 1987. China formally announced the entry 
of its rocket technology into the imternational market 
and began accepting overseas orders for satellite 
launches Such a swift pace of development in science 
and technology for national defense 1s not only without 
parallel in Old China. but has outstripped the developed 
capitalist countnes in certamn respects. Sources show that 
it took the United States seven years and four months to 
proceed from the first successful atomic bomb test to the 
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fest successful hydrogen bomb test The same process 
took Hritain four years and seven months and brane 
eight) ors and a months. bul Ht took China only two 
years and cight months China developed its Hest nuclear 
warhead only two years after its Hest nuclear test greatly 
exceeding other countries if terms of the pace of devel 


opment 


China was able to achieve tremendous successes in its 
screntific and technological undertakings for national 
defense within a few decades because it had the party's 
leadership and the superior socialist system to fall back 
on Tt was precisely because we had the party's leadership 
and the superior socialist system that we were able to 
muster the nation’s outstanding scientific and technolog: 
ical personnel and concentrate —_ quantities of tunds 
and equipment for the purpose during the hard times 
shortly afier the founding of the People's Republi With 
these. we were able to wethstand the encirclement and 
threat of impenaliem and surmount the difficulties 
posed by the tearing up of contracts and the recall of 
experts by the Soviet Government in the 1990's and 
1960's and overcome the interference of “over-anwiety 
for quick success.” the “prevailing practice of aban 
doning projects halfway and other erroneous trends of 
thought. thereby ensuring the smooth development of 
scrence and technology for national defense Without the 
assurance of the party's leadership. the correct decisions 
on the part of the party Central Committee. and the 
superiority of the socialist system. such tremendous 
successes would have been unthinkable Reviewing the 
cause of our development of scrence and technology for 
national defense. leading scientist Qian Nuesen sand with 
deep understanding that. without the superiority of the 
socialist system and without the correct decisions on the 
part of the party Central Commitice and ( harman Mao 
we would not have any atomic bombs. hydrogen bombs 
missiles. of man-made satellites today and the People s 
China would have no place in this world 


2. The practice of a planned economy is an important 
reason for the success of our science and technologs for 
national defense 


Eapenence over the years tells us that the combination of 
a planned coonomy with market regulation is in confor 
mity with the actual conditions of our country and the 
requirements of economic development A planned 
economy and market regulation both have their own 
advantages and strong points As pomted out by Com 
rade Li Peng im his “Report on the Outline of the 
10-Year Program and of the Fightin Five-Year Plan for 
National Economic and Social Development” the 
advantages and strong points of a planned economy are 
as follows Planning can help maintain proportionatc 
development of the national economy with respect to the 
different sectors and ensure a rational allocation of 
resources, thereby avoiding anarchy It also serves to 


mobilize and muster the financial and maternal resources 
necessary for the construction of important projects and 
prevent wasteful, duplicated construction of mayor 
These advantages and strong points of a 


projects 
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Planned eoonamy have been most obvious in the estab: 
lishment and development of our science and technology 
li national defense Screntitic and technological under: 
takings tor national defense deal with a wide range of 
Hitech disciplines and involve huge eapenses in devel: 
opment and production As complicated systems enge 
neering proyects they fot only require planning, bul call 
jor the formulation of wellconceived plans Careless 
Planning will result in huge losses in terms of manpower, 
maternal and financial resources, as well as in techniwal 
strength The history of our development of science and 
technology for national defense shows that when pro: 
grams and plans which surted the needs of the national 
economy were formulated im accordance with the 
requirements of socialist economie patierns, and when 
ihe means of production and labor power were allocated 
in a fatvonal way. scrence and technology for national 
defense developed swiftly and achieved great successes 
without having to go through many twists and turns 
However when these programs and plans ran counter to 
socialist economie patterns and did not reflect the actual 
conditions of the natron and the military, the develop: 
ment of scrence and technology for national defense 
stalled and encountered numerous difficulties and set. 
hacks 


in the 1990's and 1960's, we encountered a good deal of 
difficulties in our development of science and tech- 
nology for national defense Thanks to the correct dect- 
wons on the part of the party Central Commitice, 
however, we formulated a Program for the Development 
of Scrence and Technology (that is, the 1)-Year Pro- 
gram) which suited the needs of national cconomn 
devclopment. and set the development objectives and 
priorities in accordance with our national and military 
conditions In this way. a solid foundation was laid for 
the rapid development and subsequent takeoff of our 
scrence and technology for national defense This also 
spurred on and pushed forward the development of the 
national cconomy as a whole and properly brought into 
play the precursor role of screntific and technological 
undertakings for natronal defense 


During the decade of turmoil. the work of formulating 
programs and plans for the development of science and 
technology for national defense was seriously divorced 
from reality due to the interference of “leftist” guiding 
ideologies and an over-anxiety for quick success In 
terms of the development objectives for sophisticated 
defense technologies. the unrealistic slogan of “catching 
up in two years and surpassing in three years” was put 
forward What this implied was that in a matter of four 
or five years. we must catch up with the advanced world 
standards in the first three years and surpass advanced 
world standards in the last two years. As a result. some 
hastily mounted projects and research programs had to 
be abandoned half way This not only affected the 
development of our scrence and technology for national 
defense. but it also inflicted losses upon our cconomn 
construction 
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After the smashing of the gang of four, particularly after 
the Third Plenary Sesson of the Lith CPC Central 
Committee, our party restored the ideological line of 
seeking truth from facts. When formulating programs 
and plans for the development of scrence and technology 
for national defense, the importance of proceeding from 
the strategic shifl in defense construction and from our 
national conditions and capabilities was sirewed Scien: 

tific and tech al undertakings for national defense 
not only must t the level and trend in the develop: 
ment of science and A for national defense, but 
must also be in accord with national and military strat: 
egies. They must not only proceed from the needs of 
army building, but must fully take into account the 
effects of economic development, the scientific, techno: 
logical, and industrial levels. as well as factors like testing 
means, human resources, and investment intensity 

Because our ms and plans for the development of 
scrence and technology for national defense accorded 
with our national and military conditions and suited the 
needs of economic development, we have been able to 
correct the “lefiist” mistakes of the past: The develop. 
ment of scrence and tech y for national defense has 
thus entered a new period and has witnessed a new leap 
Al present, China is still in the primary stage of 
socialism. As a developing country, it has always been 
hard pressed for capital and funds for the development 
of screntific and technological undertakings for national 
defense Under the circumstances, we must gct more 
done with less money and strive to achieve optimum 
results with limited funds This means that we must give 
full scope to the superiority of a planned economy, 
implement the = of the party Central Committec 
and the Central Military Commission on “reducing the 
scale of development and giving prominence to the key 
projects,” and spend our limited funds where it really 
matters. Facts prove that when the relationship between 
needs and possibility. and between foundation-laying 
and development. was correctly handled in the formula- 
tion of plans, we were able to produce good economic 
results and blaze a trail for the development of science 
and technology for national defense with Chinese char- 
acteristics. In short. had we not practiced a socialist 
planned economy we would not have been able to 
achieve magnificent results with our limited funds Even 
American screntists had to admit this fact: They said 

“With the extraordinary strength mobilized by the state 
many key problems can be readily resolved in China” 


1. Large-scale socialist cooperation is an important con. 
dition for the success of science and technology for 
national defense. 


Cooperation 1s the natural product of. and necessary 
condition for, the development of scrence and tech- 
nology Science and technology for national defense is a 
mayor branch of systems engineering. I 1s of utmost 
complexity. involving different spheres. disciplines. spe- 
cralties, and technological processes of modern science 
and technology As such. it requires careful organization 
concerted action, unified command. and the coordina- 
tion of various quarters. The establishment of the 
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socialist system has created the right kind of conditions 
for this kind of cooperation and ensured the realization 
of this cooperation on a more conscious bass. In an 
economically backward socialist country like ours, the 
development of science and technology for national 
defense is beset with difficulties, such as the lack of 
qualified personnel and the shortage of funds This 
makes it all the more necessary for us to rely on the 
superiority of ———e in order » 1 the necessary 
forces and —> —~ acme 
eration and eekle tasks with = 


When reviewing the history of our development of 
science and technology for national defense, we notice 
that the spirit of large-scale socialist cooperation runs 
like a piece of red thread throughout the entire process. 
In a sense, we can say that the history of the development 
of science and technology for national defense in New 
China is the history of large-scale socialist cooperation 
Every achievement made in scientific research and every 
success scored in scientific expernments was the fruit of 
cooperation between different localities, sectors. and 
trades’ Major scientific research and eaperimental 
projects in particular were usually accomplished through 
the cooperation of a dozen ministries and commissions 
under the State Council, a dozen localities, and different 
PLA units. 


In the early stages of the development of nuclear 
weapons, the Chinese Academy of Sciences placed sec- 
tions of the Being Research Institute and the Lanzhou 
Institute of Modern Physics. the East China Nuclear 
Research Institute, and the Northeast Institute of Tech- 
nical Physics under the Second Ministry of Machine- 
Building in order to fight a battle of annihilation with 
concentrated forces. The Academy also assigned its best 
scientists to help the Second Ministry. Among the 
leading scientists transferred to the + — Ministry at 
that time were Quan Sanqiang. hoe he ee nchang | 3769 
4227 2490), Peng Huanwu [1756 2719 2976), Deng 
Jiaxsan (6772 4471 0341), Zhou Guangrhao [0719 044 

(0664), Yu Min [0060 2404) and Chen Nengkuan [7115 
$174 1401]. In 1960, the Chinese Academy of Sciences 
transferred another 1,000 or so scientists to the Second 
Ministry From the Shenyang Institute of Metallurgy 
alone, nearly 100 nuclear fuel scientists. including the 
Institute's deputy director, Zhang Peishuang |! 728 W099 
7208]. were transferred to the Second Ministry. The 
Chinese Academy of Sciences and other departments 
concerned also made important contributions by con- 
ducting scientific research in support of the Second 
Ministry Their research endeavors ranged from the 
assessment and prospecting of uranium ore and theoret- 
ical studies on the smelting and processing of nuclear 
fucl and the designing of atomic bombs. to analogous 
calculations for atomic bomb explosions. the detonation 
of explosive charges, and nuclear protection and nuclear 
explosion diagnostic techniques. In the space technology 
sphere. every research and development project and 
every experimental missile and rocket launch repre- 
sented a pacan for large-scale socialist cooperation In 
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May 1980. a missile aimed tate the Pacific was succes: 
fully launched This test was the coordinated effort of 
more than 40 ministries, commiesions and bureaus 
under the State Council, the Chinese Academy of Ser 
ences. and relevant istitutes of higher learning, the LA 
general headquarters, the Navy, the Aw Force, the 
Second Artillery, and various military regions, ay well as 
relevant units from 27 provinces, municipalities, and 
aulonomous regions Tt was a clase example of army: 
civillan cooperation on a national sale The “Long 
March IP rocket for rastance. was the product of more 
than 4.100 Cooperative projects involving practically all 
cating disciplines, trades. and departments Some 
1.100 factones and establishments across the nation 
look part in its development and production To ensure 
the supply of various kinds of high temperature resistant 
materials, high purity pe Seas steel, precimon 
alloys. fare metals. semconductors, compound mate 
rials. and rare gases for the space industry, the depart: 
ment under the State Council, screntific research inst. 
tutions. and relevant factories, colleges, and universities 
have cooperated in tackling key problems From 1960 to 
1966 nearly 4.000 kinds of new materials were devel- 
oped The electronics and machine-building industries 
adopted strict management measures to ensure the 
development of products for the space industry Very 
quickly. all the materials needed for building ballistn 
missiles were berg produced in China 


In space technology. the testing of communications 
satcliites «a very complicated task. In February 1979 
the State Planning Commission and the National 
Defense Scrence and Technology Commission submitted 
to the Central Committee a “Report on the Develop: 
ment of Communications Satellites in China” This 
report quickly received the approval of the party ( entral 
Committee In accordance with Central Committee 
guidelines, the National Defense Science and Tech- 
nology Commission assumed overall responsibility for 
the development of communications satellites. The Sev- 
cath Ministry of Machine-Building was charged with the 
research and development of missiles and communica- 
trons satellites. the Fourth and Seventh Ministries of 
Machine-Building were charged with the research and 
development of ground control systems. the Fourth 
Ministry of Machine-Building was charged with the 
research and development of satellite communications 
ground stations. and the National Defense Scrence and 
Technology Commission was charged with the construc. 
tion of launch centers. Under the unified planning of the 
state and the organization and command of the National 
Defers Scrence and Technology Commission, more 
than 20 provinces and municipalities and hundreds of 
units took part mn this project. They made concerted 
cflorts to tackle various technical problems with concen- 
trated manpower, material, and financial resources and 
successfully completed testing of China's cxpermental 
communications satellite Tt has been conclusively 


proved by facts that the launching of large-scale socialist 
cooperation. and the mustering of the forces of various 
quarters to yountly tackle problems, represent an effective 
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organizational form for developing screatific and tech: 
nological undertakings for national defense and for tack 
ling major tasks of screntific research under exiting 
conditions 


This kind of large-scale socialiet cooperation of ours fully 
embodies the superornty of socaliat countnes Under 
the unified leaderstup of the party and the state, and 
relying on large-scale cooperation involving the screntific 
and technological fronts of the whole country and the 
whole Army as well as all civihans and army personnel. 
we managed to produce a number of advanced new 
model rockets within afew years at a relatively low cost 
In short, concerted efforts, unity, and cooperation are 
not only where the superiority of socialiem lies, they are 
also effective guarantees for the healthy dev clopment of 
scrence and technology for national defense In order to 
remain mnvincible and intensely competitive in the field 
of scrence and technology, we must continue to carry 
forward this superiority in the days to come 


plane py ta yh pet 
are a source of vitality for the success of science and 
technology for national defense 


The history of the establishment and development of our 
scence and technology for national defense proves that 
arming the minds of the vast numbers of screntific and 
technological personnel with Mariiem-Leninism-Mao 
Zedong Thought. doing a good job of ideological and 
political work on screntific research and capenments. 
and fostering socialist and communist ideological and 
moral qualities among science and technology for 
national defense front cadres are sources of vitality for 
the success of scrence and technology for national 
defense 


In scrence and technology for national defense. an 
important capression of this mighty spiritual drive is the 
spirit of self-rehance and ‘ard struggle We confronted 
many difficulties in the carly stage of establishing our 
scrence and technology for national defense and found 
ourselves at an impasse during the three difficult: years 
and when the Soviet Government unilaterally tore up all 
contracts and recalled its cxaperts: However. the vast 
numbers of screntific and technological personnel 
engaged in scrence and technology for national defense 
were not the least intimidated by difficulties. Rather. 
they sonoroustly put forward the slogan “quietly immerse 
ourselves om hard work and attain national prosperity 
and strength through self-reliance © This political supe- 
nonty and political strength heightened the national 
spirit of self-strengthening among the vast numbers of 
screntific and technological personnel and all com. 
manders and fighters and strengthened their confidence 
and courage om overcoming difficulties. In order to 
promote the cause of scrence and technology for national 
defense. they worked against all odds. defied difficulties 
worked with one heart and onc mind, embraced the great 
objective of winning honor for the country and credit for 
the party. and turned pressure into drive Three 1. nths 
after the total scrapping of contracts by the Soviet 
Government. we successfully launched our first replica 
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short-range missiles Three years later we successfully 
detonated our Hest atomn bomb These ‘unprecedented 
successes” represented the victory of the spirit of sell: 
rehance and hard struggle 


The spirit of sell-rehance and hard struggle found par 
tiularly salient capression in various testing grounds 
which functioned as the windows and forward positions 
of scrence and technology for national defense Some of 
these testing grounds were built shortly after the 
founding of the People’s Republic, some were built 
during the period of economin difficulties in the late 
1950's and the early 1960's, and some were built during 
the Cultural Revolution in terms of geographical loca: 
lions, most of these testing grounds were built in the 
Ciom Desert. in deep mountains. on barren wastelands. 
and on the coastal islands One could well imagine the 
adverse environment and difficult conditions in these 
places For vastance, take China’s first missile and satel- 
lite launching site and nuclear weapon testing ground 
They were both built in the Got Desert in the great 
Northwest. “No bird flies in the shy and no grass grows 
on the ground Not a single soul can be found in this vast 
land, where pebbles are swept off the ground by the 
wind ~~ This 1s 4 true picture of the adverse environment 
there When the grounds were first built, many leading 
screntists and large numbers of screntific and technolog: 
ical workers gave up ther well-paid jobs and thei good 
lives abroad. of thei comfortable working and living 
environments in other parts of the country. and went to 
work in the Gobi with the lofiy aspiration of winning 
honor for the motherland and credit for the people 
\longside other pioneers working on the missile and 
satellite launch site. they chanted the sonorous slogan 
“We make our homes here and feel 11 a joy to work under 
harsh conditions. When we die here in the Gobi, we will 
rest forever beneath the green mountains” At the 
nuclear test site, the vast numbers of screntific and 
technological: workers and commanders and fighters 
pledged to “strike roots and settle down in the Goh” 
They lived in tents and ground holes. drank bitter-tasting 
water, withstood severe winters and hot summers. and 
braved sandstorms With thei own bare ‘ands. they 
built roads and houses. reclaimed wasteland for cultiva- 
tion, carned out afforestation, and built ditches for 
drainage Eventually they overcame the difficulties and 
established a firm foothold Through decades of arduous 
efforts. a modern space center and nuclear weapon 
testing ground were built in the barren Gobi Desert 
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Another important manifestation of this mighty spiritual 
drive is the spirit of quiet and selfless dedication This 
spirit represents the true color and virtue of the vast 
numbers of scientific and technological worker and 
commanders and fighters on the scrence and technology 
for national defense front. its also an important reason 
for the tremendous achievements made by our screntific 
and technological undertakings for national defense over 
the past 40 years Defying personal fame and gains 
comrades working on this front shed ther heart's blood 
immersed in hard work, and quietly dedicated all their 
wisdom and resourcefulness to the five of the Chinese 
nation and the building up of China's defense strength 
Over the years, some of them sustained injuries of were 
maimed and some even sacrificed their lives for the great 
leap in scrence and tochnology for national defense As 
the moving deeds recounted in the film “The Mother: 
land Will Never Forget’ show. the names of these heroes 
and their achievements were mostl unknown to the 
public 1 was precisely this spirit of selfless dedication 
and these brillant achievements that made these people 
the elite of the motherland and the backbone of the 
nation. Through this film, many of us have come to 
know the names of heroes lke Wang Ganchang Deng 
Jiaxian, Cheng Kaya ot 70M) 1946) and Chen 
Cruangyu (7115 0342 1442), who lived imeoognito and 
quietly dedicated their services to the motherland and 
their herow deeds Actually. there are tens of thousands 
of other people like them who defied personal fame and 
gain. applied themselves to then career. and made out- 
standing contributions to the motherland They repre: 
sent a long-tested and indomitable army of world-level 
screntists and technicians 


(on the science and technology for national defense front 
it 1s Not just the large numbers of screntific and techno- 
logical workers who have this spirit of quict and selfless 
dedication The vast numbers of commanders and 
fighters and staff and workers fighting on this front. as 
well as then dependents, also have this noble quality 
With the resolution to make contributions toward the 
cause of science and technology for national defense 
they have. over the past decades. firmly embraced the 
idea of “dedicating one’s youth and one’s whole life and 
posterity” to this cause and struck deep roots in the Goby 
Desert and the coasial islands It 1s because (hina has 
these fine sons and daughters that it has been able to 
advance more swiftly in its scrence and technology for 
national defense 
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— hy He Jing “Tremendous Changes in Taiwan s 


tade Situation | 


[Test] According to foreign fewepapers. the Taiwan 
authorities afte imereanngl disturbed By Taiwan s sur 
pring trade figures for the first four months this yoar 
As indicated by the figures of Taiwan's Customs com 
pared with the same period last year, im the first four 
months thee yoat Taiwan > trade surplus with the U aited 
Mates fell 3 percent Bul the trade surplus with | urope 
had a taped if fease of neatly) 10 percent and the trade 
deficit with Japan increased by 20 peroent Accords 
figures publiohed by the Tamwan authorities ine 
Tarwans trade with the United States for the first four 
months this year, eaports fell to $5.) billion, a decrease 
of 9° percent from the same peried in 1990. imports 
moreased 3) percent amounting to $4.65 billion. and 
the trade surplus decreased by 15) percent as compared 
with $1.65 bilhon for the came period last year The 
share of exports to the Lnted States in Tarwan’s total 
export has presently fallen to )* percent from the peab of 
45 percent in 1985 Last year, Hong Kong replaced 
Japan as Taiwan s second largest caport market after the 
l nited Sates Trade between Taiwan and Hong Kong 
reached $4 billion by thie year a 4) percent increase 
However 40 percent of that was indirect trade with the 
mainland 


Last year Tarwan’s foreign trade was thirteenth place in 
the world Despitc the continuous imcrease of caports 
the total trade curplus—which i¢ the foot source of 
Tamwan enduring trade faction with many countres— 
has decreased by 26 percent now Hf the trend continues 
Taiwan's foreign trade will register a balance oF cven 
deficit i the neat two or three years 


The reason for this change has been the tremendous 
changes in Tarwan’s trade situation Taiwan's Ministry 
of Economics has analyzed this 


According to Tarwan'’s Commision on Foreign Trade 
Taman s foreign trade situation 1 under the attack of 
the direction of flow of investment capital One official 
of the COMMON said “We have recentl) discovered 
that over 2 900 of Tamwan’s enterprises have invested 
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capital on the Mamland leading to an imefease of 20 
percent of the mamland > eaports, thee may have been 
ihe Main feasun for the fall in vanare exports” Tar 
wah s enlerpriees are diverting amounts of capital 
io Southeast Asia and meee » the Chinese mai 
land for the purpose of evading femg ue wage costs on _ 
land imreasingl) strict pollulion-conttal poles @ 

the imeulliven) of labor and land 


Hecause Taiwan. enterprines ae transfering labor: 
mteneive productions to the mainland and Southeast 
Ava the medium and low-grade products caported by 
Taiwan are lowing the competitiveness in the markets 
of Japan and the United States This has worried Taiwan 
authorities 


Hoc auee of the weakness of the investment market (last 
veat Taman: private investment fell by AK percent) and 
ihe consumer market on Taiwan. and because of, the 
sirength of Luropean currencies vieavis New Taiwan 
dollar Taiwan's trade surplus with Europe has by now 
surprising!) increased by 271 percent. amounting to 
$1 16 bihon By April Taiwan's eaports to Furope 
imfeased by 8} percent amounting to $47 bilhon. of 
which one-third was eaported to Germany The director 
at the te Depariment of Taiwan's Commission 
on Fore rade sand The main reason that Taiwan's 
Imports hen Lurope decreased 0 >) percent was the large 
decrease in Taiwan's demand for foreign automobiles. 
jusury goods and industrial machinery 


Su owe that the trade umbalance with Europe is only a 
lone.) Phenomenon. then the two things thal most 
worry the Taiwan authorities are |) the continuously 
growing trade deficit with Japan could firally become 
higher than the continuously decreasing trade surplus 
with the United States 2) Taiwan will become increas 

» over-dependent on the export of plastic raw and 
other materials machinery and clectronic parts to the 
mainland and Asa via Hong Kong. and will be able to 
maintain favorable trade balance only when carports to 
the marniand are kept brisk 


Tamwan'’s Minin, of Economics indicates that they will 
closely watch the trade situation over the neat cight 
months and may revise the overall trade policy in view 
of the situation. At the same time. the Ministry of 
Economics has adopted measures to restrict further 
investmenton the mamleand and has begun to adjust the 
iwland ’s industnal structure 





JV AM OL Oa) 
1) Awguet 199) 


binancial linpact of Sin Vea Plan 
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| Article by C hang Weneoh wan (1728 2429 294m) Con 
fheting Views of the Impact the Sue Year National 
t onstructien Plan Well Have on Interest Rates | 


Heat] 4 will the Sik Vews National € onetrus 


ihis article will provide readers with a 
thorough and believable approach to the boom 


As the Sia Vear National C onstruction Plan is gradually 
being decided a controversy over its impact on Taman s 
coon eyetem and on mone) markets in partn ular i 
graduall, unfolding While government officials  atepor 
wall) tate that 1 showld fol have Much of an impact 
vivian academies are extremely suepriows bach owede 
coprousl) quotes authoritative works to the other and 
the people alread) lost in a fog of abstruse theory, and 
loo Many numbers—<annot tell who ne ne@ht on wrong’ 


i 
i 


Hecause people are faced with an imeve of sich vital 
impact and comples possible consequences it has 
become necessary for CHO-VUERH to provide readers 
with a thorough. behevable approach This task has been 
undeniably tormidable and unrewarding mainly 
because involves the following nearly unsurmountabh 
difficulties | Loonomists are sill arguing endlessly over 
interest-rate theories and have fot vet reached a final 
conclusion 2 As government officials still have con 
fieting vrews on the Sia-Vear National (€ onsinuction 
Plan itecll, and as various versions that are unclear and 
difficull to follow appear. it is reall) hard tor people to 
aseess the plan correctly 


When society s imestment increases saddentl) and 
sharply (sock as with the national construction plan) and 
its savings do fot increase Corresponding!) jateres! cates 
ate bownd to rive 


Refore the matter « eaxaplored further we muw fire 
cierciee Srnec Paliwhce: wy freak hing an utich rmianding of 
the CONITOVETS) AMONG COOMA. Over micres! tak 
theorws 


The carhert classical whool called is onterest fate theoor 
th loanatic-funds theor what tl thal omberest 
tates were determined hy ims catment (demand tor boar 

abic funds) and savings (suppl of loanatlc funds) The 
concept. which evolved out of the mest fawn theory of 
the halance betecen sipph and demand hel! empl 
that commodities are cachanged tor lnanatlc fund 
demand turns ito investment, supply turns rte say ings 
atul pruees are ™% Maced he Interest Fates 


ihe Kevnesian whool which appeared after the 14 Wie 
holds that miterest rates are determined th the suppl 
and demand tor mone, Moreover: t holds that eoncc the 
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one) supply can Be controlled by central Bathe ite 
graph © 4 straight line without ope The thear a 
called the “lqwedily preference theory © 


While thee tee theories have towehed off a great debate 
aiionge economiets over the last five of sa decades. no 
comluion has yet been reached cach theory has its 
sirong pots Even Laman’ current economies caperts 
have conf ting views on the matter For instance while 
Kuo Wangune (1675) 1208 109), chaveman of the 
Coun of Loonome Planning and Development and 
around whom the controversy over the national con 
sition plan i focused uses the hquidity preference 
theory 18 he teatbook Caner! J ono: (oentral banks 
in all Counties fow certainly tend to manipulate interest 
rates by controlling money supply) Mr Oh Shuo 
ohooh (9992 4311 0267), Taiwan's distingws mone 
tary theoriet beleves thal loanatle funds are the factor 
that truly determines interest fates 


Mi Chiang Shuowtieh has caplored thie matter im a 
brillant theese proving with a stati — atraly ers 
thal these two theones are interlinked and complemen. 
iar) That i. money markets can be divided inte loan: 
able funds markets and money supply markets so thal 
when one market 1 balanced of umbalanced the other 
one Must be respectively balanced of imbalanced 


in fact. to empl) thie pomt the “loanable-funds 
theory” a concept of the “capital flow” of a society's 

accumulated capital” (savings) and “eapended capital” 
iavesiment) during a given period while the “liquidity 
preference theary” 8 a concept of the “currency depos 
its of a secrets 6 supply and demand for currency at a 
partnular time 


Thus the long-range factors that determine interest rates 
should be savings and imvesiment When a society's 
mvesiment suddenly imecreases sharply (as with the 
national construction plan) but its savings do not 
imoheasve correspondingly imterest sates are bound to go 
up Moreover, onl) an moerease 9 interest fates can 
reduce comumption and imecrease savings. and thus 
maintamn price stability Wf the government then 
imoreases the mone. supph to force interest rates down 
boo ausee ft considers them too high this mereased money 
supply May go inte consumption instead of savings This 
will torn ote demand pressure for commodities add to 
the already skyrocketing demand for invesiment and 
ei mevitably be offeet by sharp inflaton Such a 
powwhlity) me precisely the greatest current migiving that 
mans coomemete have about the natronal construction 
jvan 


\n understanding of these theoretical causes and effects 
ion we to Werk again at the actual contents of the 
fathonal coming hon plan and helps ws to theoretically 
reas 1s POwwhic wmpact on money markets and 
micros tates 


\coornding to the information that CHO-YUENM has 
collected of the latest verwon of the national constr 
thon plan (collected from a work fopor Kuo Wan jung 
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ve to the Legislative Yuan on 16 Maroh 1901), the 

s Veat National Construction Plans fund makeup ia 
roughly a8 follows A total af A) inten yuan will fe 
needed. 14 inion yuan of which will be classified as 
BOVErAMON! adiinietiialive CA PeneEs (1H fact thee partie 
FOUTIAE BOVETHMEHT CApemees oe ohne Naan ally fat fe 
mel mi anh) consiruetion Plan), while another || 
trillion yuan ill be land transfer capenees (hie outlay 
will increase the Money suppl) OF savings Bul will aot 
create direct commadiy demand) Thus only § 2 trillion 
yuan will actually be weed for publn imvestment oF 
cometh thon 


Another > iillen of the 5.) trillion yuan will be raned 
by Public institutions for ther own budgets Thus after 
deducting the estimated (OO billion yuan that will be 
opened up to civilan imvestment the government's 
actual capiial oullay will be onl 25 talon yuan 
Adding if Paymentot! | trthen yuan tor land transfers 
the governments demand tor funds will be only 16 
inion yuan Sime eotiiates ate thal the government 
will be able Wo fare 25 talhon yuan in funding ow wa 
years, based of its runnINE CApEnees Over the years the 
shortiall—ic the part for which government bonds will 
actually have to be meved-——will amount to “only” 1! 
inten yuan of an average of leew than 200 billion yuan 
4 year over wa years Thus the official verdict is that the 
Sia-Vear National ( onstruction Plan “should not” have 
100 great of an impact on Taman s money markets 


plan is that ite funding sources and expense: ac ownting 
or the meat os years’ Hew 


gerernment on 

cost @ill be government administrative 
how much «ill be capital outlays’ How can 
an) correct aseesements of predictions bey made ahen 
curprisingl) there are still me clear Agere. on this” 


From the perspective of the vordict the whole national 
construction plan i cacelient and has moomparatly 


bright Proepects Suck a bright halo alfvosl ohecures its 
Mayo flaws' These are as follows 


1. Are the admunitirative capenses of | 9 trillion yuan 
actually newls mereased capendiiures. of do thes 
include onginal administrative capenses” If they an 
ongina administratic« capone. the, showlkd aot ty 
imcluded in the fatronal Constructoon plan Hf thes arc 
newlh imcreased capenditures havc they already been 
counted im future routine growth of are they an addy 
tonal «fea if growth 


In a nutshell. the real questvon mm what will be the actual 
tate of the future growth im govecrament capenecs” I 
national consifuction plan capenes ate med with the 
normal growth of rowtine gov ermment capenses it wall be 
impowible to aveces cither the growth of the powsstyk 


impact of Government capenecs over ihe HeAl A VOR 


>) (Wiicials from the ( owaci! of Foonomn Planning and 
Development have « caplain 


where the > inthon yuan in pela eetitutior iment 


rvndenth, horgaoitcon l« 
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will cone from Th seers Hat Hive is to Be generated oul 
OFT ai without passing Hrough of having any Hmnpact 
on Taiwan's capital markets Moroover, even in the 1989 
fimal year when Publ institutions earned the greatest 
Profits thew Aretas profits amounted to aAmly 190 billion 
yuan The will Be absolutely impossible for them to 
fare this Money On then own which will force them to 
rely on civihan of foreign debt How could such debt nat 
have an impact on civilian capital markets’ 


in tact, the ereatest defect im the whole national con 
viruction plan ie thal its funding sources and capone 
a cOUnTINeS ate ullear Clee this plan is pul into effect 
what will it actually cost the government over the neat 
os years” How much of 1 will be government admin 
ifative eapenses. and how much capital outlays’ Mow 
can af) oOrfert axeeeements of predictions be mad 
when surpriemnegl there are still fo clear figures on thie’ 


Moreover. a further analyser based on the “loanatyh 

funds theory shows thal the real impact on the pully 
and of imterest fates certammly does fat come Thom thx 
amount of government bonds issued bul rather fromm the 
capital Outlay--.e.. the 5.2 trillion yuan in eubetantin: 
iMmvesiment (including the 700 billion yuan opened up to 
civilian imvesiment) 


Spread over wa years. 5 >) trillion yuan would require an 
average increase if capenditures of KOO billion yuan a 
year The impact of thee imereased investment on Tay 
vans capital markets can be discovered by looking at 
veveral other figures 


hor metance. in 1990 Tarwan had a gross capital forma 
ion of ahout 940 tillhon wean one-half of the come 
from the civihan sector the other from government and 
public institutions in other words adding in the Sis 
Year National ( onstruction Plan even if rvestment in 
oiher sectors does fol morease. & growth m capital 
formation of over 90 percent--—aw | * trilhon yuan a 
veat— would be required 


However, in 1990 Taiwan's gros savings amounted to 
only 1.2 trillion yuan, or more than 600 billion less than 
the gross capital formation needed if the national con 
virvction plan were imcluded in other words grow 
wavings would have to imcrease by SO percent to pay for 
the plan 


The eas & Slate analven of onl one voor on wer 
expanded into future trends. « mughit be even mon 
powmintx Taman rodents imterest m savings has 
decreased sicadily m frecent veare with 199s grvens 
savings mocrcaving % only 18 billhon yuan over that m 
198” thes 8 a real wncrease of only 0.1 percent over thre 
vears. Thus. grows savings share of GNP dropped 
quickly, from V percent im 1987 to 29 percent fy 1990 


lhere are many indications that hast) planning and poor 
coordination of the capabilities af many department. «ill 
reduce the sive or slow the progress of the sational 
comstrection plan tn addition. the funding for the national 
comstrection plan in 199) 6 central government bedget is 
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gving to shrink 1 pereent, Since the whole national 
contr tien plan Hrevitably shrink in sive oF be 
delayed, 1 etl have bees af ae impact on Laiman's money 
Markets than is anticipated 


Hi is quite of rows that if the fatronal construction plan 
ys carted out comrentiowely the future gap between 
~ayihes and investment will be bownd to grow ever 
lateet and interest fates will inevitably Be forced up to 
merase the savings fate and cope with fund demand 


li ie stl hard te correctly estimate how high interest 
rates will actually have to go to achieve a balance This is 
because savings did fot used to be very sensitive to 
interest fates (Laman »§ past excess savings were caused 
hy the large trade surplus and lack of divestment con 
trol) Thus (is empossible to estimate the Meaibility of 
inicrest fates Ceven though estimates have been made. 
‘hey ate Whely to Be inaccurate due to changes if the 
Hoancalclmater A Bold bul superficial estimate is that 
interest fates Must go up at least } 10 5 percent. In other 
work on the feet year or two of the national consinuc. 
in Plan. peterest fates afe Whely to be 1) percent, oF 
even more than |) percent. and they will only) come 
down gradually after savings catch up 


ihe estate © naturally completely based on the 
promise of fo govermment intervention Uf the govern 
ment decided to force down interest fates hy imcreaung 
the Money supply. that would naturally be another story 
Holby that ime even if interest rates were forced down 
could cause dreadful even double-digit inflation 


However, things are fot hel) to turn out w had 
ho auw there ate many idiations that hasty planning 
and poot coordination of many departments capahil 
tres will reduce the eve of Sow the progress of the 
natronal construction plan The amount of construction 
funding in the central goverament’s 199) budget— 
wheat hae already been announced—that has clearly 
heen set avde for the natronal construction plan is only 
ahout 690 bilhon yuan. of about W) percent lew than the 
| tothon or so yuan on the orginal version Extrapolating 
irom the as the whole national construction plan ines 
‘tably shrinks in eve of 8 delayed. 1 will have lew of an 
impaction janmman « mone, markets than has been anti. 
ipatod 


( onstrection Firms Eve Six-Year Plan 


VIC T0994 Teepe CHING CM HCONOMU 
WITAL DI on Chimew No 184 2 Jan ol 


| Artucte by La Chung (2621 0022) 
Sin Vear Plan 
rot ate | at j 


Salivating (iver the 
( onstrection Forms Hungry for a Proce 


‘Teat] The Sve Veer Plan. with the total price tag of caght 
inion saan has aot onl been become a tig chip in 
lawans coonOmn diploma: » mm vere of the lact a 


domestin oathuwaemn for mvesting « ne estemated that 
publx spending over the meat oe years eill be the maim 
guiding force om the coomROTm: for which reason domed 
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cometfuction finte and related caterpriees look with 
great hope to the Sia Vear Plan Kegardioes of whether 
the piece of pie at stake is large on omall there ia benefit 
all around for businessman 


The type of construction ivolved includes toads Budd: 
ines harbor chvironmental protection and ~~ 
The sive of cach piece of the pie & astoniwhing The 
freeway around the island. for chample includes 
Northern breeway No 2 (24.1 billion yuan) the wih 
-_ the Oh Hreeway (101.6 billion yuan) 
the therm bast: Weet Freeway (144) billion yuan) 
the Central South Freeway No 2117 2 billion yuan), the 
controversial Taper Vilan Troeway (96.6 billion yuan) 
and the Central bast West Highway which « being 
— by the Taman Provincial Transportation 
joportiment (1%) billion yuan) These projects total 
neatly FOO billion yuan 


In addition the cost of the Sia Metropolian Area Rapid 
Transit System will be one trillion yuan the single 
item in the Sia Vear Plan Wi includes Taupe: (444 4 billion 
yuan) Kaohsiung (84 billion yuan) Tarchung (180 billion 
yuan) Tainan (595 billion yuan) Taoyuan (1) 9 billion 
yuan). and Henchy (70.6 billion yuan) The total length of 
the system will be 266 kilometers 


In the area of construction projects plans by the Min: 
try of the Interior to develop new rewdential neighbor: 
hoods are allracting fotice from construction firme 
Twenty) new redential neighborhoods with a total land 
area of 1184 hectares will be opened up within the neat 
wa years. There will be WR 00 unite of housing of 
whict, 203.700 will be financed by private mvesiment 
and 105.000 will be low and medium imoome houwng 
built by the goverpment The estimated investment aill 
be 229 bilhon yuan 


Li Cheng Min (2621 2973 046), manager of the ( entral 
Tarwan (iffice of the San Ching ( onstruction ( ompany 
an affiliate of the Linyuen Enterprise Group. states that 
Sen ( hing hopes to participate 19 the construction of the 
Sa) car Plan's raped transit lines as well as incinerators 
10 be weed for environmental pr oclion The company 
hopes to win the bid this year for ‘he firet two phases of 
construction of raped tranet lines in Tapes at a cost of 
about S$ to 10 billion yuan. and fects thal is chances are 
good 


Mir 1) states that i order to qualify to bed, 11 6 ROCeNTY 
to work together with an capenenced foreign firm which 
cannot take part in these propects antes 11 0 certified to 
he of soled reputation and « one of the higers't firme on 
the mdusins There are onl about ten companies that 
Mect these foqerrement. and when one conuder the 
compan) s financial strength onc wes that onl) one oF 
two eacoeveful bide ell stretch any Company to its limits 
For caample. the total cowl of the two phases of taped 
tranet cometruction montroead caret ell fun to about 
ten billon yuan and the constrectoon firm ail have to 
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be bonded up to one Dillion puan til) a them with very 
sifong liam ial sooouiees can lake Part in wh a lange 
pegent 


in addition San (hing bagimeering iitends to partny 
Pate it) Centeet rine teen if relue ih ihetatane Viilnugh ites 
balding 4 14941 i for ternational Dnt. San ¢ hing 
sould land a sulmontvat tn 194) the bavinonmental 
Vrotation Admunetiatiion ell open ihe balding to 
domesin tive The plan calle for tl ieimeraton. and 
the conmetruction Mudget will Be coneneratik 


Li ( henge: Min says thal imcimerator are generally built in 
Viton unite Tanhune (ity and Tan hung ( ounty cach 
plan large YORMIOn rncimeratons With an approaimat 
consiruction cost of} 5 to | 8 hellon yuan per unit, a 
Wibhion iomerato wend cornet atonal hnilhon vuan 
Sant hing aleo plans to bed for en rronmental protec tion 
proerts As fot publu howeine comeifnuctiin. there an 
loo Many chents amd too many compln ations and with 
San ( hing 6 total buses, volume last year of § billion 
yuan it will have all tt can handle if vt wens a ted tov 
either the raped transit lines of the iOineratot propedt. wo 
il chin sheet miend tn parinipate in ihe construction of 
frateli hensoing 


Nevertheless construction firme in Tanhung ate eager 
i lake part in pullin howenge construction In order to 
emoutage Private sector construction of pulln howemne 
Winnie! 2 meihad bh which 
iMitiate Proposals for 
pruteln honuseing prnccis The het of companies which 
hare donc ow 
Vang (onmirntion Aw ange San ( onstifa thon lo ln 
fomiractien than ting ( onetraction (hia She ng 
( onsiructon, Teh Chang ( onstraction. ek In Auguet 
there have been proposals to the Horcau of Mowing and 
i rhan Planning for 2000) unit 
Main roason for thee 1 that more that OO C10 howechwlete 


the govcrnment has 


coomeativitiwen « OMmMpanics Ma 


moh t hh ane Yi (| oneinwtion lung 


if publn howenge The 


are on the waiting for public howeng if Tan hung € i) 
aval ite eel A lan hung ‘ comnts up in ahout WH) ww 
ite market demand « ell high 


Shen Teo Weer | MIRA H1SS 2429) cheet of the Taichung 
Munn pal Pullin Howewne Bureau 
cs hae 
Wetec IVEY ond 1991 anal that (30) wate wall ty 
provided m the Soo Vear Plan bhetecen 199) and 1098 
vhile lanhune i) hes sulbtitied proposals te thx 
Minit i the Interv for a W-heov tare ( hang Hw New 
Resdential Ihettnt and a O)-heactare Chen Nan New 


wave that Tan hung 
proveded? ahout 490) unite of pullin Powers 


Rewdential Ihetrct e@ehech would be part of the mune 
ivy 6 feendonmtiial cleat mm OUT hus the land 
mm ween! a my acrriain miun onter ta 
chiar perce Bi. am? on when h to husk moter 
ately Pred | i 

Mans anhitecturce and Avifac toon thee wh fan hung 
ate aloo intcotesicd mm wourting pul howene comity 
inom cumin as Teeere 617 ; cine? " ine « hung 
Awan ( oneirun tem | hh Wie \ View ( onsinactpon 


tar las ( oneirwts ' L Paty ' sone ia faced an 
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Vung beng ¢ han ¢ onetr tion pooled thei funds to Buy 
carly this year), Teh Chang C onstruction, Chi bu bag 
noorme tatu tl onstrton heen ¢ hun ¢ onstruction 
(hong Vang Consivuchon, and Tien Ree Man bing 
neering They abo imtend to organize themeelves to 
lobby) the government and peruade to hase the award 
of cofifate on part upon the quality of work. and not 
solely upon capital 


lf a worker is to become profient at hee craft, he must 
sharpen his tools Part ol the wmmense funding for the 
Sie Veoar Plan will inevitably be weed to pmport various 
Machinery and technology a tact whieh has attracted 
much attention abroad Wu Shang Ving [0702 1424 
7751), chaveman of the board tor Kia Toa Corporation 
which the Taran agent for Nugata bagimeerng € oF 
oration says thal aconding to satietns Thom Japan 8 
Miniviny of Pinam: lapan Caports ud wine lapanes« 
yen worth of machmer, to Tamwan ion 1990. a ten percent 
imreaw over 199 lapanew tite estimate thew 
eaports to soar SO percent in the fret year of the Sia: V eat 
Pian. and to maintain about 0 percent growth every 
veat therealler 


Wu Shang Ving says that the lapanes yen has long 
Played a large role i every manulacturing indusiry in 
lamwan The mam reason that the ven has had th 
support of large powerful interests Secondly the Japa 
new have continually mnovated and improved through 
research and development and they have done pains 
taking market planning As they sell technology they also 
eaport related machinery and penpheral equipment 
therohy grabbing latect markets 


He states that Japan has a goographn al advantage overt 
! urope and the | aited States when if comes to poreorniget 
proviwon of Mamtenance and spare parts. for which 
reason mManulacturing industnies im Tamwan are highly 
reliant upon flapan third biggest 
mporter of Japanese machinery on 1990) behind the 
| nited States and Thailand. and Japanese firme will not 
let the Siva Vear Plan pass them hy 


lawman wae the 


The Sia Vear Plan will greatlh expand domesvin market 
demand tor coment Wu ton Te ung (O00 HSI S115] 
riee-president of 1) Vane t oment ( orporation ahah 
has a cooperative polatronstup with Japan «st be ( cement 
oolmatces that m the Sine Vear Plan there well 7 talon 
van spent on construction The ell mean a 100 bilhon 
van Marte for coment Hi the «w datobuted evenlh over 
cehit vears demand eill inreaw 0) to 490 tome per 


a ae 


Hk slates thal coment pre duced domestycalls mm 1990 tor 
i mulleon tom 
ana atest MHI H) tone were ported mabing a total 


domevtin demand amountcd to about | 
wage of |) 4! elon tom. while domesin production 
“% ahowt 18% 5 to 14 gelling two l'art ww inal 
are caported tn 


cCment rerwncd an mono the where will 


Apa ' 
wid domestwall, alyonut rrasidecem Gaon 
addiivon dohicstn 
ont monetal resources on the Weeat 


te lettistewt fh raat? 
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and the Sa Vear Plan will boost demand Given these 
conditions. there should be plenty of room in the market 
lor imported coment 


Wu Line Tsung says that Li Vang Cement has built a 
60 O00-ton coment storage facility at pier 2hin Tarchung 
Harbor, and that the company can import 15 te 20 
millon tons of bulk cement per year, which like 
building a cement factory in Tanhung The company 
will be able to provide a steady supply of coment and 
gain a share of the market, primarily in the Lawhung 
atva 


High ranking officials in the Taichung port authority say 
that there are many other companies planning to build 
cement storage faciities in Tavchung Harbor Chia Mein 
International Corporation. which has a cooperative rela 
thonmship with South Korea's Tong-yang Cement ( orpo- 
ration. plans to have a 45 000-t0n storage facility built by 
‘tober of this year, and the vy ly Shih Enterprise 
Crroup has signed a contract with the Port Authority to 
complete a 60 000-ton cement storage facility there neat 
year 


in addition, Kuo Chi Corporation plans to build a 
45.000-t0n storage facility Huan Chiu Cement plans to 
build a 60 000-t0n storage facility. and has recently been 
discuseing a contract with the port authority 


It these storage facilities can handle double thei storage 
capacity every month, they will provide at least 900.000 
tons of pmported cement every month that will compete 
with cement produced domestically to verve the need of 
the Sia-Vear Plan 


\ithough domestic firms are greatl interested in parti 
ipating on the Sia-VYear Plan. there are problems that 
limet thes ability to seize this Opporiunity 


ii C hene-Min says that the ec 6 only a emall number of 
domestic firms with experience in large construction 
projects. such as Chung Hwa Engineering. the Veterans 
T ngineenng Department. and Tang Jung Most private 
construction firms do not have sufficient capability so 
they may rely on Cooperative relationships with foreign 
partners for many contracts Many Japanese construc 

on firms. such as Kumaga: Gum Company and 
Koma ( orporaton, took part in the 10 major intra 

siructure projects of the 1970'. and they are capected to 
land many provects behind the sencs 


Rocords at the Taman Regional ( onstruction | non 
ndvcate that many Japanese construction firms such as 
Kumega: Gram Company Taree (Corporation Shimeu 
( onporation Obbayash: Corporation Tokai Kogyo. and 
Kagawa have affihations with domestn firm Others 
woch as JD Corporation Tove ( onstruction ( ompany 
Nischomatew Construction Tekben ( onstruction 
(hesaks Takenaka Komuten. and Aoch ( orporation 
are involved if tex hnologn al Cooperation ath domestn 
frre 
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Such relationships exit between the Veterans Con 
struction Department and Kapma Corporation Ta bu 
Tngineering and Tekken Construction. Hu Chu Con 
struction and Kumagas Gum Corporation Hen Va 
(onstruction and Nishimateu Construction. (hung Mwa 
bE ngineering and Nishimatey Construction. ban Va Con 
struction and Chisaki and San Ching Engineering and 
Tokyu Construction In addition, Li Cheng Corporation 
has a cooperative relationship with South Koreas Sam 
sung Allol these relationships facilitate participation of 
loregen construction Heme in the Sia Vear Plan 


The architect Ho C haoebte: (0149 5128 O82 1) states that 
there are 60000 people employed in the domestn con: 
siruction industry at an average per capita oulpul of | 
Million yuan per year which means they can handle 180 
billion yuan of business per year This falls far short of 
the 700 billhon yuan worth of construction business 
expected to be generated by the Sia Year Plan This 
could crowd out private sector proyects during the Sis 
Year Plan 


Huang ( heng- Vung [7806 2198 0516). president of Teh 
(hang Consiruction, discussed the caample of the 
public housing portion of the Sia Year Plan. stating that 
the government plans to build 115.000 housing units 
during the Su- Year Plan. which will pul a heavy load on 
the construction industry Such problems as poor orga. 
nization and pervonnel problems in some private con 
struction firms could result in quality problems and 
difficulties meeting deadlines three of four years down 
the line Construction firms should be aware of this 
pitfall as they compete for construction work 


ang Cheng Yung states that because government 

ncies have been offering high salaries to construction 
personnel. it is difficult for the private sector to hire 
people For cxrample. the government might hire a recent 
graduate from a university civil engineering department 
for more than 10.000 yuan per month to work on the 
high speed railway or the rapid transit system, while o 
private sector construction firm can only offer 20,000 
yuan Statistics indicate that current civil engineering 
graduatcs have an average of a employment opportu: 
nitres cach, which shows how difficult i for private 
construction firms to hire people 


He states that government organs hire personnel away 
from firms on a temporary bass at high salaries. bul in 
past capenence with the Teeng Wen reservoir and the ten 
major infrastructure proyects. as soon as ihe propyects 
were finished the government had no chore but to cut 
ihe temporary personnel tt caused a fault line in the 
ranks of construction industry personnel which persists 
today The Sia- Year Plan should not repeat this mistake 


(ne person active m the construction mdusiny who 
asked to remain anonymous Sates that people in the 
mdusiry would lhe to take part on the Sia- Year Plan. but 
there are many problems im the bidding proces For 
crample the amount of capital required of companies to 
register to bid for different projects often differs even 
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lhhough allot them ate chasetied as claws A cometructimn 
five otis Of) full suanh ane ure a won 
thes Vala fea 


tin Tipu is | reelhacen There 


! i} + teoettia teers 
\, ml oof the poaeeenatele Pad eyetom. the tae jie of 
' SOc rnhent ape.) Planning the Propet Phas cn 


hall of the hase pree of the Inepection and Mianning 
ih purtihent repent he ywreent of the arvohabeh tral 
et the average Peel ot all the tite party prateng ony tty 
huhiinie (hes those whose Dede are fore than it) 
morsent alowe of behow the haw Pred aeons fot “) 
rorocntot the peawonatte fed) The result 1 that everyon 
that the lnapectron and Planning Department 
mnply chetermmenes bethoretand to eet ote Paw Wie at as 


7 VO percent ot the wee prioe of the pve rnment apemy 


uayh ' 


planning the pryeet then puppies its Tigures to artive at 
hy chewed few pree for ehh poason the roasonatvh 
roel roally tea@ecnalbyh 


Hhuate t te yy ) illp Suppes that Povernnment | beatae thy 
brvchalitiy som f) chinatiing the minim fe the 
Hoavonabhe bed and capital restrictions be sugpests that 
ih povernment commine @ qualitic ations bed pepe tron 

1 ith ipanivgatwen it thy hrhding hem aml wrutiny of 
ify Leh rh hs stud hitharh ial Tewari’ asf itv hrchding 
hem ass dene on advanced counties The treet preority 


hhviahd tee pat it poole chovte 


in whhtivon the Sia Yoar Plan a ged opportune tov 
ihe povernment to encourage donmestn Nehdong terms to 
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lay the beccutive Vuan »s boomin € onetretnn Sons 
ely s Advisory C onpmiities porated out that 1 bern of 
differences 1 pools on differences if hep. the 
changes 1 out trade structure are tail) cleat Mowewes 

there ts com cern alow the pattern of showing down in tle 
growth ol cagrts ane the atterehant «comptrae tem ot traak 

thurs es a traehing Commit) Changes 1 the tacks othe tan 
an owhportan’ phenomena thal ment folne of ttn 
ghertant coe the ated finan ral spit ance Decal 
on ty thew «tlanges 


lhe fe of caport goods and the growth of comesth 
mulusiry are closely linked in general they are alten 
oyurvalent toa shalt in the dorveste oncuetreal ore tun 

In rooent years although the textiles and plastn mati 
lac tures that have gurded cur caport growth on the past 
are etl SLAMBALL! J ihe tive treeeal inigetant i agree pinned tt 
host mportant two caport goods have been rophacee fy 
cho trons and machine manutactures Vrowed opti 
feally the we ohne teovndence of the Comune GO 
howards the goal of our polny to upprade iehustt 
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changes are to some catent not wnrelated to the Toews 
ishing growth ofl the boron reestment of ous: plants and 
huvness mm fooent voars Than m hea plants ane 
business that mest alo mostly) ship cat chomesth 
Machinery and even clectronn eqaypment tor use ont 
plants thes estahiieh im the area they mivest im hi 
caports of machinery and clectronn products accom 
pany the growth on foncgn investment and ar an atal 
comsequence of this growth Vet part of the domestn ally 
deported capital that supplies forcgn imvesiment ma 
het continue to grow substantially and the region: thet 
fay provede the fonegn mvestiment may fot capone 
an unhinted tastvon Thus once the foreign investment 
sto, growing of iiteven contracts. the mec of wh thes 
mmprovements in the caport mn sch as there hay. fe 

m recent years. can continue © really cause tor com 

In parteoular there «6 a lime to the capital that has hoen 
caported i recent years and the primary growth roprons 
are the Awan market consisting mainly of Hong Kong 
mamland (bce 
caportol capital may diminish The will have a nepatis: 


atad the lorncign imvestmnent prow 
cliect on our coonome growth and « a problem that 
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wages rove gradually cach year the fret to leave were 
Medium and smallecale enterprises and the last to leave 
were the large-scale enterprises with then large foreign 
investments This patiorn is what formed the transna 
tonal companies and even evolved into the enormous 
Multinational companies that have given people head: 
ahes in recent years In our country, the departure of 
Medium and smallaale companies is a wellknown 
lat Ih the past year some large-wale companies have 
also prepared to start making trouble. and this is the key 
io things The key is fot that capital is flowing abroad 
nor om ou whether enterpriaes foots are within the 
country. the key is that the country’s financial laws are 
relatively backward Facing this unstoppable trend. the 
primar task on restraning and managing transnational 
companies 1s to quickly strengthen the relevant financial 
laws so that fonegen investment will get on the track of 
normal cconothin growth 


(Continued growth of foreign investment is bound to 
cvolve into slowing of growth of eaports and accelerating 
the growth of pmports The former will occur because of 
the lows of previous markets due to foreign investment 
and the latter, 1 part because of the growth of return 
sales of goods produced abroad Although this phenom 
enon 1 fot yet very evident now, the problem of the 
direct and indirect impact that is taking shape cannot be 
overlooked As for the direct impact. in the past YW) years 
high caport growth has been the most important pillar of 
our country’s high economic growth In spite of the 
turning po { obtaining development of an internal 
demand industry due to the revolution in the service 
indusiry i our country future continued growth of 
caports is still the indispensable dynamic of economic 
growth and the shrinking of caports because of a low of 
export markets for whatever reason. and the goal of 
turning into an industnal country may become only a 
dream and economn activity may even stop Thus for 
hack ward countries that are striving hard to catch up. the 
way to go is still industnal upgrading We do not need 
slogans we need industrial upgrading. Only in this way 
can there be new caport goods to support caport growth 
and maintain our country + goal of economic growth As 
for the indirect impact. a halt to export growth and 
evident growth « imports may reduce the favorabic 
current account balance The flow of capital abroad 
created by the accompanying growth in foreign invest 

ment im the short term may cause 4 reduction in the 
favorable balance of international income In the long 
term. if the industrial upgrading 1 ineffective interna 
thonal moome may chang: from a favorable balance to an 
unfavorable balance On the surface. the development of 
favorable and unfavorable balances im international 
imoome will lead to a fluctuation of the cachange rate 
and to some caxtent may play 4 role m autlomatiwally 
regulating intcrnatronal income Bul as evervone knows 
our cowntn s+ financial activity may feact swith and 
soneitively to changes if international income A redux 

wabic halance of even the appearance of a 
halance a factor thal cauers domesn hanks to 
tighten up in relasing the coonomy we face 
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problems like this How to mainiain an autonomous 
unbiased monetary policy is ane of the largest Challenges 
lo Monetary authorities Although some countries may 
offer ideas to these problems that we could borrow i 
will still be difficult to avo some degree of financial 
turmoil if we are not concerned about them and plan 
some fesponses in advance 


in summary. the Improvements in oUF COUnTTY » trade 
siructure in recent years definitely is encouraging. but 
when considered if conjunction with the growth if 
foreign investment, these short term phenomena have 
the potential for an unfavorable impact that is wor 
some Authorities in —y - of the economy and finance 
should investigate these changes and consider the expe 
rience of the responses by the industrial countries and 
plan our country’s long-term strategy in advance. other 
wise. when the time comes it will be difficult to avoid 
lasting the bitter fruit that starts oul sweet 


Feonomic Outlook for Last Hall-Vear Debated 
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[Article in CHING - CHE HEEPAO) “Opimons Divided 
on Foonami Outlook for Second Hall of Year | 


{Teat] The Taiwan economy has continued to recover 
bul not at a brisk pace Some industries have been faring 
better ‘han others and opinions are also mised on the 
future outlook Will the economy overall improve in the 
second half of this year” That will depend primarily on 
when plans for the ° ight indusinial projects are 
finalized how hard the government is pushing abecad 
with the sa-vear national construction plan and the 
extent to which the international economy particularly 
the |S. market, will bounce back 


Double-digit economn growth was recorded in both 
1986 and 198°. only to be followed by a continuous 
decline in the next three years, reaching a low 5 29 
percent last year Modest growth, between 6 and 65 
percent. 1s forecast for this year In May caports pumped 
2) percent to hit $6.8 billion. a historic high for any 
single month But the opinion in the manufacturing and 
export indusines seems to be that caports will not 
continue to grow so vigorously in the Heat few months to 
pull the entire coonomy out of recession 


Domest Demand Now the Vain b agine 


The fact of the matter « thal caports have been a 
declining factor in coonomic growth over the ycars whik 
domesix demand has become the main engine of eco 
nomen capanson 


According to statistics from the planning offic of thy 
Fuecutive Yuan merchandise and lahor 
accounted tor 46 * percent of the GNP down from 
percent five years ago a full 10 percentage point drop 
The slact has heen Laken up private Consumption and 
publx cnterpriecs 
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Private consumption fell sharply in the second hall of 
last year Consumer confidence recovered slightly when 
the Cull war ended in February However since neither 
ihe domestic econemy for the world economy bounced 
Hack as strongly as predicted. private consumption grew 
a mere 4.4 percent in the fest quarter of this year in real 
terms (after adjusting for inflation) and has continued to 
meh up mm the second quarter In July the wages of 
military personnel government employees, and teachers 
were fared 6 percent, a smaller increase than capected 
then effectiveness if stimulating consumption greatly 
reduced 


1) Tehus]26211795 6540), public relations manager for 
the Pacific Chungkuang Department Store said. “Since 
the beginning of the year there have been signs that the 
general merchandise market has rebounded. but only 
haltingly The reason is that consumes are still wary of 
nCfeasing CONSUMPTION ina mayor way In his opinion 
when effective demand on the domesti and foreign 
Markets picks up and when the cconomn recovery is 
reflected in the consumers wallets then the general 
merchandive market will rebound more vigorously 


The auto industry another industry driven primarily hy 
domestic demand was initially quite optimistic about 
the economy this year, an optimum subvequen'!y 
diluted by the prospect of ring tases and fees 


lt may be too late to rave the automobile gas tax and 
hoense fee thes year. but the Tape: Municipal Council 
has approved a measure to rare the parking fee substan. 
tially and the Department of Transportation is hard at 
work adjusting cxapressway tolls Both developments arc 
viewed by auto makers as having a negative impact on 
the wdustiry in the second hall of the year 


Yeh Yuen-hwen (0763 3220 4905], marketing manager 
for the Santu Motor Company, said sales were decent for 
all automakers in the first hall of the year, a sgn that the 
industry 1s gradually pulling itself out of recession. and 
business 1s capected to be fairly good in the second half 
of the year as well, However, there is fear that various 
government moves pushing up the costs of operating a 
car will soften the market for low. and medium-priced 
vehicles’ To what catent’ That remains to be seen 


( hen Kuo-jung [7115 0948 2847), deputy business man. 
ager for the Vulung Motor Company. said that despite 
growing Congestion on the roads. the auto market would 
remain strong in the second half of the year as a result of 
the lack of public means of transportation He sand 1 
the varrous capenses go up too fast. the consumer may 
yet be discouraged from buying a car 

industry alw 
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explains ofe lack of optimiem m a number of related 
trades: Lin Parsheh (2651 01 90 1995). general manager 
tor the Tanwan Glass Company said. No sooner had we 
finished celebrating the compiction of an capanswon 
project than we were hit by a drop in caport prices and a 
sluggish market 
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Lin Parstih emphasized that while Taiwan's glass 
oulpul would imerease this year, the market was not 
expected to turn around anytime soon. Bight now 
Taiwan Class Company dome everything it can to 
develop the overseas markets, bul prices are very low 
and the protit margin os thin 


Teeng Chiaekan (2982 0164 1626), manager tor the 
Kaichu Company, said that the fate of advance sales has 
gone up somewhal, but people in the china and brick 
industries. which lag the real estate industry. would have 
io wait until the second hall of neat year before they we 
any wens of a pickup Kaichu Company is sll in a 
wail-and-see mode 


Lin Chongehua (265) 3297 S478), chareman of Yume 
Pnierprises. called furniture sales the “leading economn 
indicator” becavse as durables, office furniture is 
replaced only when times are good A spate of fnew 
companies opening for business will also boost office 
furniture sales 


Hetween last lanuary and April, however, sales dropped 
1) A percent at Vume: Enterprises compared to the same 
period last year —— the company had fever 
capervenced before in its | byear hestory. according to 
lin Ching-hua Judging from the relations between 
office furniture sales and the economy. Lin Ching-hua 
said that “we are not out of the woods yet” 


High Hopes for National (onstruction Plan 


Be that asit may Lin Ching-hua was optimistic about the 
ecomomy on the second half of the year The latter hall of 
1940 was marked by such unfavorable developments as 
domestx politcal instability and the outbreak of the 
Persan Gull war Output and sales in the second hall of 
this vear should casily outperform those a year ago 


Another major clement in domestn demand 1s private 
mvestment, which shpped & # percent last year and was 
flat in the first quarter of this year Will plans for the wa 
light indusinal projects be finalized and construction 
start soon’ Will the national construction plan be 
launched full steam in the second half of the year’ lt 1s 
answers to questions like theve that will decide whether 
of hot private investment will end the stide and resunn 
growing again 


Internal investment by the “three treasures, namely 
Tanu. Nanva. and Tavhua. will reach $20 billion [new 
Taiwan dollars) thy vear and even more after the on 
hight industrial projects are underway As for imvesiment 
in related industnies that will be incalculable Besides 
the sox hight wndustnial projects. the natronal construction 
plan « something clee on which industry pins high 


hopes 


Vang Heven-yang (2799 0752 7122). deputy director of 
the Kaohsiung plant of Tanwan Cement ( ompany. sad 

Any growth mm the cement indusiry would have to 
depend on whether of not the real estate market would 
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continue to prosper and whether the mayor Projects if 
ihe sityear National Construction plan are proceeding 
smoothly (Wang Lo-chun [1764 2867 S028) 


Despite the sharp fie 18 exports, same eaporters are 
worried that this is just a Nuke and that the economn 
rebound is hot feally as solid as the increase If eAporte if 
May would seem to suggest 


Lin Chinepiae [0491 ORSS 2871). cChareman of the Chuta 
Machinery Company. said that the good performance on 
the exports front in May was mainly due to an inerease in 
entrepol trade with the mainland and a “temporary” 
diversion of orders from politically turbulent South 
Korea He said Anybody in the foreign trade business 
knows that this is a Nuke.” 


Apparent Demand Widespread 


Chiang ( heng-heing [120.3 2974 SHK7), deputy managing 
director for the Tahua Metals Company. also cited the 
false impression created by one fully loaded container 
cargo vowel after another sailing for Hong Kong even as 
no orders were reported to customs He said Most of 
the eaports are ‘transshipped to the mainland in a 
roundabout way fot really marketed overwas 


og Cheng-heing. who isin the canning business. alvo 
sand. “Summer is a peak season for beverages, which 
means business for the canning industry also gets 
better Vet he attributed the pickup 19 activity more to 
the upswing in the economy Recenth Tahua Company 
purchased an iron sheet printing machine and a pop-top 
can adhering machine ( hiang ( heng-heing hoped that 
the Hew equipment would help the company diversify its 
line of products and increase their compe itiveness to 
consolidate its canting market 


“Apparent demand” has also been noted in a number of 
small. and medium-sized processing industries 


Weng ( hung-ming (9040 1904 6900), general manager 
for Tailen Industral Company. said that output at his 
company rose 6 to 7 percent in the first five months of 
this year compared to last year On a month-by-month 
basis, output in May climbed |) percent over a year ago 
He attributed this mainly to the mse in demand and 
increasing orders for handbags from all areas after the 
end of the war in the Middle Fast: Nevertheless. he did 
hot expect this spurt in apparent demand to continuc 
beyond September 


He said that while the coonomy has now recovered 
somewhat. the problem of labor shortages remain Even 
when he receives orders. he cannot find people to fill 
them. As a result, he has no plan to eapand and « 
actually thinking of building a plant on the mainland 


Chiang Chih-lich [S992 132% 95°95). deputy general 


manager for Lien Horch Enterpriee Company. who is in 
the shoc-making business said that the business climate 
in the nation has improved and prices have stopped 
rising recently which should help industry However. hx 
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suggested thal the turnaround might be due in part to the 
profits remitted home by the overseas plants of Taiwan 
Hiri. 


He said that the febound was also caused by a reverse Now 
of orders from the mamland i may be that mainland 
Plants if jornt ventures have Hot been operating smoothly 
of that they have trouble meeting delivery dates Sull, the 
competitive pressure remains and the reverse flow of 
orders is a temporary phenomenon 


In the plastics sadustry, Lungtow Tainu Enterprise like- 
wise took a dim view of the outlook for the petrochem:- 
wal sndusiry in the second half of this year, Wang 
Vung-tsar general manager for Taisu, noted that the 
petrochemiual industry is the leading bask industry in 
the nation and if that industry 1s having a tough time, 
there is a limit to how well other industries can do 


Wang Yung-tsa: pomted out that one could not be 
optimistic about the short-term outlook for the petro: 
chemical industry given the continuing Sump im the 
basi fae materials industry and intermediate materials 
indusiny. currentl both on a tailspin 


Short-term Outlook for Petrochemical Industry Gloomy 


Su Chey: [9865 0796 6712), special assistant in the 
general manager's office at Tamwan Plastics Company, 
sand that the depressed prices of intermediate petro- 
chemical products in recent times reflect the drop in 
prices for raw materials Even more important. however, 
i 1s a function of supply and demand Amid boundless 
oplimiem about the markets in Eastern Europe and the 
mainland in the past production capacity in the petro- 
chemical industry expanded too fast: Hence the current 
overcapacity im the industry worldwide Moreover, 
Tarwan iteclf 1s not producing enough basic raw mate- 
nals. so factories and plants in the intermediate and final 
production stages are operating under capacity thereby 
pushing up unit production costs Besides, basic raw 
materials are overpriced. The result 1s a dim outlook for 
the industry 


Su Chi-y) said that polyethylene. poly vinyl chlonde, and 
chloroethy lene monomer are being traded at depressed 
prices the likes of which have been rarely seen in recent 
vears In the United States. a few raw materials plants 
have decided to close down temporarily in view of the 
abyemal prices. This gives us an idea of how bad things 
are in the petrochemical indusin 


Su Chievi said that from hes contacts with customers at 
the mtermediate and lower ends of the production 
process. “nobody gets the feeh .. that the industry 1s on 
the mend 


Like the petrochemical industry. the iron and sicel 
indusiry «6 also a primary type of industry The latter 
however has a diametrically different view of the 
coonoms for the second half of the vear 
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Lin Maoeteung (265) 5199 1480). general manager for 
Huahsing Enterprise. said that demand on the iron and 
sive] market has been picking up and shows wens of 
spearheading an economin recovery However. the inter 
fational won and steel market is sll in a sump. The 
Taiwan economy used to be exported Now that has been 
changing in the past few years Thus an expansion in the 
domestic market will help the won and eel industry 
weather the recession and gradually revitalize it 


Take Huahsing Enterprise's steel tubes. for instance In 
the second quarter both the supply and sale of office 
furniture tubes and water pipes were brisk Sales. which 
hovered between 4.000 and 5.000 metre tons at the 
beginning of the year, have now riven to between 6,000 
and ~ 000 metre tons with a packed delivery shedule 
(Werall, while the market is fot expanding robustly, it is 
showing signs of a recovery compared to the same period 
last year 


\ Gradual Rebound for tron and Steel Industry 


Shipments in the third and fourth quarters are expected 
to stabilize and increase. providing further evidence of a 
upturn in particular. the sia-yvear national construction 
plan will be @ shot im the arm for the construction 
indusiry. to the benefit of the iron and steel industry 
among others 


Vang Chiu-yueh (2799 6726 1471), deputy general man 
ager for Kaohsing hang Iran and Steel Works, said that 
the tron and steel market has improved significantly 
recently and both output and sales have bottomed out 
With prices as well as volume on the upswing, chances 
are fairly good that the won and steel indusiry would 
recover 


Kaohsingchang rang up N1$$20 million in sales in May 
the highest for any one month in recent years. Judging 
from the sales figures, which most accurately mirror the 


strength of the mark: . the recovery will be sustainable 
' 


\t Kaohsingchang. order books for steel tubes were full 
for both June and July and the company is now taking 
orders for \ugust and September The growth in sales is 
crapected to continu 


Yang Chisuch sad. “We can be optimistic about 
where the market 1s headed in the second halt of the vear 
The six-year national construction plan. an exchange 
rate saying below NTS$)7. and an expected drop in bank 
interest rates all that will help boost iron and sice! sales 
at home and eroad 


b ditorial Discusses O} oteeas Investment Increase 
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tdhtonal “Substantial Increase in Overseas Invesiment’] 


| Teat!] Ac ording 1 statistics released by the invesiment 


commision of the Vinwin of Foonome Aflaurs over- 
was INnvosiment! hy Taman hetwcen last lanua, and 


JPRS-CAR-O1 047 
2) August 1991 


May soared 106.77 pereent over the same period last 
year to reach $944 mulhon [new Taiwan dollars] 
including NTS00 million invesiod in Malaysia by 
(hina tron and Sieel Company, making Malaysia the 
largest recipient of Taiwan's overseas investment dol 
lars Apparently these figures do not include investment 
by Taiwan companies in the mainland While we cer 
lainly feel gratiied with this achievement, we also 
believe there is room for improvement in the quality of 
ourmvestment The gratifying thing is that only when i 
reaches a certain level of economn development can a 
nation become a capital-eaporting Hation In its early 
days of development, a developing nation needs to 
import capital from abroad because there is not enough 
at home. There will be a small outflow of capital for a 
number of particular reasons. but on the whole itis not 
iN a position to invest Overseas in a major way That was 
the case with Taiwan before the 1970's To accelerate 
economn growth, particularly to encourage overseas 
Chinese to invest in Taiwan. the government formulated 
regulations in 1960 to attract an inflow of capital and 
offered all sorts of preferential terms. Since the 1970's 
however, as Tawan piled up a trade surplus year after 
year, the government's foreign exchange reseryes swelled 
and capital also became more abundant at home 
increasing faster than the country could absorb Under 
these circumstances, the government came up with the 
idea of liberalizing and internationalizing economic con 
struction and encouraged overseas investment: The new 
Taiwan dollar rose sharply against the dollar Not only 
did the government ft foreign exchange controls but it 
also raised the amount of funds a person can send out of 
the country. making it casier for businessmen to invest 
abroad 


However. the policy of encouraging foreign invesiment 
at the time was specifically targeted What the govern 
ment wanted was to steer the outflow of capital in three 
directions. First. develop resources abroad jointly with 
foreign businessmen and send some home for domestn 
use. Resource-poor Tarwan 1s not self-sufficient in cer 
tain key resources, such as metallic minerals. petroleum 
and timber, precisely the sort of resources needed by 
industry at home. To make sure that the supply of raw 
materials 1s not completely in foreign har ds. the govern 
ment wanted Taiwan business to invest and develop 
resources overseas in Cooperation with foreign compa 
nies 80 a8 to secure the night to use some of the resources 
developed That will help economic construction back 
home 


Second. seek investment partners overseas and invest in 
high tech indusines to gain access to technology that con 
then be apphed at home At that time the Taman 
cconoms had already reached a level where a structural 
adjusiment and upgrading “as long duc In other words 
the time had come to devclop technology intensive 
mdusines. Craven is limited ability to develop scrence 
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and technology, however, Taiwan must import toreign 
technology. And one way to gain decess to foreign 
lechaology is 10 iAVeSst Overseas jointly with foreigners 


Third, invest in a foreign nation directly by building a 
plant there to aswsemble parts, components, and materials 
manutactured in Tamwan, the finished products to be 
sold locally Owing to ising protectioniam overseas, i 
has become increasingly difficull to expand the exports 
of certain indusinal products. One way to overcome 
protectionist barriers is to open a factory overseas and 
vell the finished products locally 


After years of development, the official policy of encour 
aging overseas investment has = off, as demonstrated 
by the overseas investment figures this year, This is 
gratiiying Ho we analyze further, however, it seems that 
the government has not really succeeded in steering 
investment in the three desired directions. Apart from 
ihe Chinese mainland, most of Taiwan's investments 
today go to Southeast Asi. particularly member nations 
of ASEAN. with Malaysia capturing the lion's share 
Broken down by industry, Taiwan's investments are 
concentrated in labor-intensive industries, the only 
exception beng China tron and Steel Company. and 
little goes to resource development The reason most 
Taiwan investors end up investing in labor-intensive 
industries is that as labor short worsen and wages 
rise sharply at home, some of Taiwan's longstanding 
labor-intensive light industries, such as apparel, shoe. 
making. and toys. have been losing ground internation. 
ally even as they struggle to survive at home. With their 
low-cost labor, on the other hand, Southeast Asian 
countries have a good deal of potential for developing 
labor-intensive industries. Thus droves of Taiwan inves: 
tors have been moving their funds and equipment to 
these countries, building and operating new plants using 
the local mmexpensive labor This kind of investment 
benetits both the investor and the host nation It pro- 
vides an outlet for the investor's capital and enables his 
products to compete on the world market so that he can 
still make a profit, As for the host nation, 1 helps i 
develop mndustry and tram a technical work force, which 
can only accelerate economic growth. For Taiwan's 
overall economy, however. it offers littl benefits and 
probably does more harm than good. First of all, the 
overseas market of the exrsting industries often ends up 
being taken over by the enterprises built clsewhere by 
Taiwan investors, which cuts into the exports of some 
traditional indusines at home In time the host nation 
would give us stiff competition on the world market 
Second. when funds find a home in labor-intensive 
industry overseas, 1 slows down Tarwan's high-tech 
transition and also puts the goal of economic upgrading 
heyond reach Third, the rapid growth of overseas invest: 
ment has neither solved the problem of resource short- 
ages nor contributed to raring the level of technology at 
horn 


In light of the above analysis, while we are certainly 
pleased to see the substantial cxpansion of overseas 
invesiment, we are even more anxious to sce an 
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improvement in ity quality. Specifically, we hope more 
investment would be channeled into the three directions 
intended by government policy. To achieve this goal, the 
vesiment commission under the Ministry of Beonomic 
Aflairs should assume a guiding role and, in conjunction 
with various foreign trade offices stationed overseas, 
look for appropriate investment channels and steer our 
capital into them. Only thus can iavestment truly con. 
iribute to economic turnover in Taiwan 


bditorial States Concern Over Lavestment in PRC 


VIC LOOSSH Lape: CHING CHT JNEPAO in Chinese 
ON Jun 91 pe 


[Editorial “Open Black Box on Mainland Investment] 


{Text] The other day the president of the Executive 
Yuan, at a session of the yuan, after listening to a brief 
report on mainland invesiment given by Huang K'un- 
hur [7806 249) 6540). chief member of the Mainland 
Committee, gave instructions to the finiwstry of Beo- 
nomic Affairs and the Mainland Committee, hoping that 
it would be done through the Straits Exchange Founda- 
Lion, to improve the situation with respect to the collec- 
tion among the people in the Tanwan region of mainland 
investment profits and losses, and to improve the guid- 
ance of people by creating better understanding so that 
they do not blindly ravest in the maintand. 


Ever since the Chinese Communists announced | 2 years 
ago the policy of opening up to the outside world, by 
which they put all their strength on developing foreign 
trade and vigorously attracting foreign capital, not only 
have they drawn in funds from developed countries like 
Japan. America. and West Germany, but also they have 
drawn in a large amount of funds from the Hong Kong 
and Macao regions Our government has reiterated time 
and again that businessmen must not make direct invest- 
ments on the mainland and must not engage in direct 
trade with mainland regions However. the businessmen, 
in pursuit of profil, carly on, through all sorts of con- 
duits. engaged in trade with the mainland, and one after 
another made investments on the mainland. Presently 
the Tarwan region still has a large surplus in this trade. 
However. there 1s a one-sided flow of investment from 
Tarwan to the mainland After the June 4th Tiananmen 
bloody incident: there was a withdrawal of capital from 
the mainland and a wart-and-see attitude. which for a 
time caused the Chinese Communists economic difficul- 
tees) However, at this sensitive juncture the flow of 
Taiwan capital to the mainland not only was not 
affected. on the contrary. part of 11 replaced other foreign 
capital Why did the Taiwan businessmen invest on the 
mainland” The main reason 1s that the mainiand 1s also 
our territory. its people are our compatriots, and we are 
linked with them by tres of blood and a common 
language Also. the mamnland has abundant natural 
resources, cheap labor. and a vast market, but its peo- 
ple’s livelihood industries an vet fully developed 
For the Tarwan businessman, wi'* ws solid assets, wide 
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experience. and dependable overveas markets. the main 
land has a great deal of room tor development. In the 
Taiwan region, labor gradually has grown ineullicient ily 
wages have risen greatly, and the traditional labor 
infensive industries have lost room for development 
The most convenrent way to bring about a “second 
spring’ is to sAvest on the mamland 


The regions that Taiwan businessmen invested in at the 
beginning were in the two provinces of Guangde pg and 
Fujian, and this was because of ther convenient geograph 
ical features: However, investment on the mainland grad 
ually shifted to Hamman Island and the Changnang River 
Delia, particularly to Shanghai's Pudong area. In the north 
it reached to the nine castern provinces as faras Harbin. In 
the northwest as fara. Lanzhou and in the southwest as far 
as Yunnan, there is fo enterprive that does not have 
Taiwan capital investment 


However, the perplexing questions are: In the final 
analysis, over the past 10 years how much Tarwan capital 
went to the mainland’ In what industries was Taiwan 
capital distributed” What were the profits and losses of 
the Taiwan businessmen’s investment’ But there is no 
adequate data trom which to make an analysis Tis as if 
the Taiwan businessmen’s investment on the mainland 
had been put in a black box, and on its outside there 1s no 
indication how this black bow works Precisely because 
the data are inadequate. all sorts of conflicting and even 
contradictory information is continually being pro 
duced. In particular, afier an invesiment is made will 
there be a profit’? What will be the proportion of profit’ 
Everybody says something different. and people are 
unable to agree what is correct’ At an Executive Yuan 
session, Huang. the chief member of the Mainland 
Committee, cited data from a survey made by the head 
of the Tawan Chamber of Commerce. which showed 
that there were a great many failures in the Taiwan 
businessmen's investment on the mainland in the int 

nor regions SO to 60 percent of the imvesiments lost 
money. and in the southeastern coastal regions 60 to 70 
percent of the investments did not make money Intor 

mation we have obtained from other sources confirms 
these figures. All investments that made money wer 
land speculation, and this spe wation has drawn th 
attention of the Chinese Communists 


The reasor that there s a lack of data to make an 
analysis |. that the businessmen who have invested on 
the mainland, because of many fears. are basally 
unwilling to make public their situation Because. in 
principle. the goverament does not permit businessmen 
to invest on the mainland, if they were to go public they 
fear that the government would punish them for 
breaking the law. Afier imvesting. if a businessman 
actually makes money, he fears that if thes 1s disclosed he 
will have a tax problem. therefore. although he mack 


moncy he 1s unwilling to admit it If he loses money 
because of the “face” problem. he 1s even more unwilling 
to reveal his loss. Under these circumstances. in which 
the truth «oa closely guarded secret. ou naturall 
impossible to get accurate data 
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lo help the businessmen the Ministry of beonomn 
Vilas once called on them to report on their investment 
preparations and promised that i would not use the 
investment preparation report data to restrain them. on 
the contrary, aller reporting their preparations the go 

ermment would give the businessmen the necessary aye 
lanier. 8. Permitting them to mport intermediate man 

vlactured products ito the country for use by the 
processing mdusines. However, even if this were the 
case. the businessmen’s psychology of apprehension was 
not dispelled, and many of them still did not report ther 
preparations on schedule 


We discoverd among the businessmen the following 
psychology they think that their own intethgence and 
wixdom, as well as thei many years of capenence im 
engaging in entrepreneurial activities, are sufficrent to 
cope with all situations created by the Chinese Commu 
nisison the mainland without coming to grief and being 
duped. To be sure, among the businessmen there are past 
masicors with a strong ability to cope However, please 
don't forget thal the particular system of the Chinese 
Communists, as well as the distinct work style formed 
under thes particular system that is not warranted by 
common practice, brings about a situation that is far 
from berg one that the businessmen can cope with ina 
market economy in line with the rules of competition to 
gain profits and be successful Therefore. an investment 
venture that, through a carefully thought out plan. can 
clearly be profitable, because of all sorts of unexpected 
factors will lose money TH more than half of the Taiwan 
businessmen who invest on the maimland really lov 
money. we beheve that the reason hes in thes fact 


lo safeguard the interests of Tanwan businessmen who 
invest on the mainland, and to provide them with data 
for planning this investment. it is necessary to collect 
information on ther profits and losses there, Bul the 
particular nature of the situation obtaming between the 
two sides of the strait makes it very difficult for govern- 
ment departments to collect this information. At an 
Faecutive Yuan session Economic Affairs Minister 
Hsiao [S618] ported out that manufacturers and bust- 
ness firms still have misgivings about the data provided 
by the government and that, therefore, his ministry will 
commission an academic orgar ition to survey teh 
profit and loss situation of manulacturers and business 
firms that mvest on the mainland im order to provide 
reference maternal for policy decision making We that 
only The China Economic: Institute can undertake this 
task Because it has a mainland research institute not 
only does it have abundant talents and the data it collects 
on the mamnland are complete, bul also ut often sends 
researchers to the mainland to make on-the-spot inspec 

ons and to mterview Tarwan businessmen. With its 
detached posture and its thorough analyses 
ih, costetete can certamnly obtain the trust of the busi 

nessmen. Tf we entrust the institute with the respons: 

bility for collecting these data. the capected results can 
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be obtained. For its part the Straits Exchange bounda 
tion should give the institut: the necessary assistance in 
this respect. Hf the mation « handled in this way, we 
believe that the black box on mainland iavestment will 
be gradually opened 


Article Views GATT Iesues 


VICE OOSOR Laipes CHING-CHL IIL PAO in Chinese 
Jun Yip 


Article by Kuo Chien-chung (6753 1696 0022) and Tea 

ungeming (5591 1447 2494) “GATT and the Relations 
Between the Two Sides of the Strat” Kuo Chienechung 
is an administrator in the International Affairs and 
Financial and Economic Affairs Group of the National 
Policy Center, and an associate profesor in the Three 
Principles of the People Research Institute of the 
National Tarwan University, Tsai Hung-ming is a policy 
researcher of the National Policy Center| 


| Text} At the same time that our countrymen are deeply 
concerned about the economic and trade relations 
between the two sides of the strant. the discussions in the 
United States on whether to give the Chinese Commu- 
nists most-favored-nation status has again caused our 
countrymen to pay attention to the issue of the two sides 
joining the GATT. Exactly what is the solution to this 
complex difficult problem, caused by more than 40 years 
of disputes’ How would the jomnmng of the GATT affect 
the development of economic and trade relations 
between the two sides’ These are questions worthy of 
deep thought by our countrymen 


Chinese Communists’ Negotiations on Joining the 
GATT is Stow Process 


To achieve their policy of the four modernizations. the 
Chinese Communists formally applied for membership 
in the GATT in July of 1987 Although the United 
States, the EC. and other principal trading countries lean 
toward bringing the mainland into the GATT system 
because of its vast market of | 2 billion people and its 
influence on developing countries. they realize two facts 
First, it 1s doubtful whether the Chinese Communists 
with ther totalitanan economic sytem will be able to 
change their economic principles after carrying oul eco- 
nomic reform or joining the GATT. If these countries 
rashly allow the Chinese Communists join the GATT. 
they will find it impossible to realize their essential 
negotiating interests. Because of this misg.ving. the nego- 
tations have been quite slow. In addition, the 
Tiananmen incident has practically caused the negotia- 
tions to be shelved It 1s thus obvious that the economn 
system of the Chinese Communists is the obstacle to 
their entry into the GATT. Although the Chinese Com- 
munist officials have declared that the open policy has 
not changed, for Western countries, lip service like this 1s 
not as credible as the comprehensive political and cco- 
nomic reforms of Eastern Europe As everyone knows 
since New Year's Day the year before last. when our 
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country, in the name of the Taiwan-P eng: 
hu-Quemoy-Matsu tarifl region, applied to join the 
GATT. the biggest problems we have encountered have 
stemmed from the political situation Alt formal 
membership in the GATT requires approval by over 
iwoethirds of the members, the most impor «| key to 
membership i the attitude of the man Mo of coun: 
inves, such as the United States and the EC countries 
When the EC established diplomatic relations with 
China in 1975, it recognized the Chinese Communist 
Government as the sole legal government of China The 
( hinese Communists view our application to join the the 
GATT and the other countries’ su for itasa : 
ihreat to relations between the EC and China, and this 
has caused the FC to wait for the United States’ decision 
Out of consideration for its own diplomatic and eco- 
nomic interests, the United States has maintained a 
reserved attitude and this has put our yornmng the GATT 
ina chaotic, unclear state for two years 


Because of the end of the Cold War and the detente in 
1) S.-Soviet relations, the US. Congress no longer 
unconditionally extends MFN status to the Chinese 
Communists as a matier of course Asa result the House 
Appropriations Committee has demanded that the Chi- 
nese Communists “relax” their position on Taiwan's 
application to the GATT, and has demanded that the 
Chinese Communists respect human rights and refrain 
from advocating or engaging in nuclear proliferation 
The Bush administration's position toward a draft reso- 
lution on this matter is still unclear, although it has 
indicated that it would reconsider Taiwan's application 
to the GATT. The future attitudes of the United States 
and the EC will be worth watching 


Chinese Communists’ Foreign Trade Policy Face Many 
Obstacles 


It cannot be denied that under the circumstances of 
global marketization arising from postwar global trade 
and the development of science and technology. rough 
spots in the economic and trade relations between the 
two sides of the strait are a rare phenomenon. \, for the 
Chinese Communists, when they “launched” their for- 
eign trade policy of “economic and technological 
exchange and cooperation.” they faced many obstacles 
Perhaps joining the GATT will help improve the main- 
land's foreign trade relations, but with their present 
system, they seem a long way off from mecting the 
GATT’s standards and criteria. In addition, because 
Eastern Europe and the European part of the Soviet 
linion are offering Western countries huge market 
opportunities, the Western countries’ will raise their 
criteria. Even if they succeed in joining the GATT. the 
mainland will certainly have to pay a high price for their 
admission ticket. specifically. they would have to open 
their markets on a large scale or allow trading partners to 
reduce Chinese imports without being subject to negots- 
ations.) [single parenthesis as published) Compared to 
Tarwan’s application to yon the GATT, “detente” seems 
to have been an opportunity for the Chinese Commu- 
nists to yon the GATT at a low cost. In fact, Taiwan's 
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